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STATE ACTION ELIMINATES
REDEVELOPMENT AGENCY AND FUNDS

The State recently approved two pieces of legislation, ABX1 26 and ABX1
27. The first eliminated all Redevelopment Agencies (RDAs). The second
allowed cities to maintain their RDA if they made a substantial payment to the
State. The California Redevelopment Association filed legal action based on a
violation of Proposition 22, which protected RDA funds. The State Supreme
Court struck down the bill requiring a payment from cities, but upheld the bill
eliminating redevelopment agencies. As a result, the City’s RDA was dissolved

effective February 1st.

The City’s RDA was formed in 1997. Increases in property tax, known as
tax increment, were used to fund economic development, capital improvement
and affordable housing projects and programs. Over $1 million annually in net
tax increment funds received for economic development efforts will be lost. It
will also result in an immediate loss of well over $1 million available for
affordable housing projects and an additional $2 million worth of property that
has been acquired. As a result, a number of planned projects have been
impacted. In addition, the projected General Fund shortfall for next fiscal year
has been increased due to costs that now must be paid from other revenues.

The City Council reacted quickly by approving a list of strategies to address
the budget shortfall. The City took action to serve as the successor agency to
the RDA in order to manage the dissolution process, and initial steps have been
approved to comply with the RDA dissolution regulations. As part of that plan,
members have been appointed to an Oversight Board, who will be responsible
for approving all disposal of assets and other actions.

BRIDGE UPGRADE
STUDIED

The City will receive over $500,000 in
grant funds to design improvements to the
Bridge Street Bridge. A consultant firm has
been hired to prepare the initial study, which
will develop recommendations on how to
upgrade the bridge while maintaining its
historic  features. The purpose of the
improvements are to increase safety, stability
and the ability to accommodate heavier
vehicles. This will improve circulation and
the capability to better service deliveries to
Village businesses. Construction will depend
upon approval of additional grant funds.

POLICE STATION MEASURE APPROVED FOR JUNE 5 BALLOT

On June 5™, residents will again be asked to vote on a measure to provide funding for a new Police Station. Measure A-12 seeks
approval to issue up to $6.7 million of bonds to construct the new facility on City-owned property at the corner of West Branch
Street and Old Ranch Road.

The bonds will also pay to retire bonds issued in 2003 for expansion of the Fire Station. The property tax assessment rate will be
established at the current rate paid by property owners for the Fire Station bonds. Therefore, the project will not increase the current
annual property tax assessment rate. To do this, the bonds will be repaid from a combination
property tax and local sales tax funds programmed for this project. In addition to the bonds,
of proposed revenues include funds already budgeted for the project and proceeds projected
from sale of the existing station and an unused portion of the project site.

The new facility is proposed to address a number of important deficiencies of the existing
Police Station. Primary goals include addition and/or expansion of office space for the
Investigation’s Section, an Emergency Operations Center, the 9-1-1 system and
communications center, evidence and equipment storage, and adequate parking.

The City has applied for low-interest financing of the bonds under a program offered by
the United States Department of Agriculture for community facility projects. The proposed
site was selected for its central location, level grade, size, and ability to avoid additional
costs for property acquisition. The remaining portion of the property is reserved for a recreation facility. However, this will be
contingent upon community fundraising and will not be paid for from the bonds or the City.

Residents are encouraged to tour the existing Police Station to view firsthand the deficiencies proposed to be addressed. Open
houses are scheduled on Wednesday, April 11™ from 4:00 p.m. to 6:00 p.m., Thursday, April 26™ from noon to 2:00 p.m., and
Thursday, May 10", 4:00 p.m. to 6:00 p.m. Please contact the Police Department at 473-5120 if you have questions or are unable to
attend an open house and would like to schedule a tour.

Proposed Site of New Police Station






