
AGENDA SUMMARY
CITY COUNCIL MEETING
TUESDAY, JUNE 28, 2016

6:00 P.M.
ARROYO GRANDE CITY COUNCIL CHAMBERS
215 E. BRANCH STREET, ARROYO GRANDE

CALL TO ORDER

ROLL CALL

MOMENT OF REFLECTION

FLAG SALUTE:

Arroyo Grande Valley Kiwanis 

AGENDA REVIEW:

5.a. Closed Session Announcements 

None.

5.b. Move that all ordinances presented for introduction or adoption be read in title only and all further readings be waived

SPECIAL PRESENTATIONS

Presentation By South County Transit Regarding Planned Services Changes

CC 2016- 06-28_06a Presentation by South County Transit.pdf

COMMUNITY COMMENTS AND SUGGESTIONS:

This public comment period is an invitation to members of the community to present issues, thought, or suggestions on matters not scheduled on this agenda.  Comments 
should be limited to those matters that are within the jurisdiction of the City Council.  The Brown Act restricts the Council from taking formal action on maters not published 

on the agenda.  In response to your comments, the Mayor or presiding Council Member may:

l Direct City staff to assist or coordinate with you. 

l A Council Member may state a desire to meet with you. 
l It may be the desire of the Council to place your issue or matter on a future Council agenda.

Please adhere to the following procedures when addressing the Council:

l Comments should be limited to 3 minutes or less. 
l Your comments should be directed to the Council as a whole and not direct to individual Council member 

l Slanderous, profane or personal remarks against any Council Member or member of the audience shall not be permitted. 

CITY MANAGER REPORT:

Correspondence/Comments as presented by the City Manager. 

Discussion Regarding The Rescheduling Of The Date For The City Council Goal Setting Workshop

CONSENT AGENDA:

The following routine items listed below are scheduled for consideration as a group.  The recommendations for each item are noted.  Any member of the public who wishes 
to comment on any Consent Agenda item may do so at this time.  Any Council Member may request that any item be withdrawn from the Consent Agenda to permit 

discussion or change the recommended course of action.  The City Council may approve the remainder of the Consent Agenda on one motion. 

Consideration Of Appointment Of Acting City Manager
Recommended Action: Appoint Geoff English as Acting City Manager. 

CC 2016- 06-28_09a Acting CM appointment.pdf

Consideration Of Cash Disbursement Ratification
Recommended Action: Ratify the listing of cash disbursements for the period June 1, 2016 through June 15, 2016. 

CC 2016- 06-28_09b Cash Disbursements.pdf

Consideration Of Investment Deposits
Recommended Action: Receive and file the report listing the current investment deposits of the City, as of May 31, 2016, as required by Government Code Section 53646
(b). 

CC 2016- 06-28_09c Investment Deposits.pdf

Monthly Water Supply And Demand Update
Recommended Action: Receive and review the Monthly Water Supply and Demand Report. 

CC 2016- 06-28_09d Water Supply and Demand Update_May 2016.pdf

Consideration Of Resolutions Establishing Salary And Benefits For Management And Part-Time Employees
Recommended Action: 1) Adopt a Resolution modifying pay rates and benefits for unrepresented Management employees; and 2) Adopt a Resolution modifying pay 
rates and benefits for unrepresented part- time employees. 

CC 2016- 06-28_09e Resolution_Mgmt_PT Salary Modifications.pdf

Consideration Of Acceptance Of The Soto Sports Complex Barrier Removal Project, Phase II, PW 2015-16
Recommended Action: 1) Accept the project improvements as constructed by S. Chaves Construction Inc. in accordance with the plans and specifications for the Soto 
Sports Complex Barrier Removal Project, Phase II; 2) Direct staff to file a Notice of Completion; and 3) Authorize release of retention, thirty -five (35) days after the Notice 
of Completion has been recorded, if no liens have been filed. 

CC 2016- 06-28_09f Accept Soto Complex Barrier Removal Project.pdf

Consideration Of An Award Of Contract To Specialty Construction Inc. For Construction Of The Le Point Area Water Main Upgrade Project, PW 2015-15
Recommended Action: 1) Award a contract for the Le Point Area Water Main Upgrade Project to Specialty Construction Inc. in the amount of $486,892; 2) Authorize the 
City Manager to approve change orders for 15% of the contract amount, $73,034, for unanticipated costs during the construction phase of the project; and 3) Direct the 
City Clerk to file a Notice of Exemption. 

CC 2016- 06-28_09g Award Contract_Le Point Water Main Upgrade.pdf

Consideration Of An Award Of Contract To Crandall Construction For Construction Of The South Alpine Waterline Improvements Project, PW 2016 -06
Recommended Action: 1) Award a contract for the South Alpine Waterline Improvements Project to Crandall Construction in the amount of $259,100; 2) Authorize the 
City Manager to approve change orders for 15% of the contract amount, $38,865, for unanticipated costs during the construction phase of the project; 3) Appropriate 
$28,880 from the Water Fund and $175,000 from the Water Facility Fund from the unallocated fund balances, and 4) Direct the City Clerk to file a Notice of Exemption. 

CC 2016- 06-28_09h Award Contract_S Alpine Waterline Improvement.pdf

Consideration Of Request From Planning Commissioner Keen For Consecutive Absences From Planning Commission Meetings
Recommended Action: Consent to three consecutive absences by Planning Commissioner Keen. 

CC 2016- 06-28_09i Keen PC Absences.pdf

Consideration Of Adoption Of An Ordinance Amending Sections 16.62.010 And 16.62.050 Of The Arroyo Grande Municipal Code Relating To Medical 
Marijuana Cultivation And Amending Section 16.62.070 And Adding Chapter 5.95 To Title 5 Of The Arroyo Grande Municipal Code Relating To Medical 
Marijuana Delivery Services
Recommended Action:  Adopt an Ordinance amending Sections 16.62.010 and 16.62.050 of Title 16 of the Arroyo Grande Municipal Code Relating to medical marijuana 

cultivation and amending Section 16.62.070 and adding Chapter 5.95 to Title 5 relating to deliveries of medical marijuana or medical cannabis products. 

CC 2016- 06-28_09j Adopt Ordinance_Medical Marijuana.pdf

PUBLIC HEARINGS:

Consideration Of Annual Public Hearing For The Arroyo Grande Tourism Business Improvement District
Recommended Action: 1) Hold a public hearing to receive testimony regarding the City Council ’s intention to continue the Arroyo Grande Tourism Business Improvement 
District (AGTBID) and levy an annual assessment for fiscal year 2016-17; 2) Determine whether a legally sufficient number of protests have been made; and 3) If a legally 
sufficient protest is not made, adopt a Resolution levying an annual assessment for the AGTBID for the 2016 -2017 fiscal year. 

CC 2016- 06-28_10a AGTBID Annual Public Hearing.pdf

Consideration Of Approval Of The 2015 Urban Water Management Plan Update
Recommended Action: Adopt a Resolution approving the 2015 Urban Water Management Plan Update. 

CC 2016- 06-28_10b Urban Water Management Plan Update.pdf, 10b Attachment 1_Urban Water Management Plan.pdf

OLD BUSINESS:

Consideration Of The San Luis Obispo Council Of Governments (SLOCOG) Self-Help Transportation Funding Initiative
Recommended Action: Adopt a Resolution approving the 2016 San Luis Obispo County Self-Help Transportation Investment Plan and recommendation to the San Luis 
Obispo County Board of Supervisors to Place a 9 -year transportation half- cent sales tax on the November 8, 2016 General Election Ballot. 

CC 2016- 06-28_11a SLOCOG Self Help Transportation Funding Initiative.pdf

Consideration Of Placing A Measure On The Ballot At The November 8, 2016 Election To Authorize The Purchase Of State Water Under Local Water 
Emergency Conditions

Recommended Action: 1) Adopt a Resolution calling for the placement of a measure to authorize the purchase of water from the California State Water Project under 
local water emergency conditions at the General Municipal Election to be held on Tuesday, November 8, 2016, as called by Resolution No. 4730; 2) Adopt a Resolution 
setting priorities for filing a written argument regarding a City measure and directing the City Attorney to prepare an impartial analysis; 3) Adopt a Resolution providing for 
the filing of rebuttal arguments; 4) Approve the argument in favor of the measure; and 5) Appropriate $25,000 from the Water Availability Fund for the estimated additional 
cost of placing the measure on the ballot and preparing and distributing public information and education materials. 

CC 2016- 06-28_11b State Water Ballot Measure.pdf, CC 06 -28- 16_11b Supplemental No 1.pdf

NEW BUSINESS:

None. 

CITY COUNCIL REPORTS:

(a) MAYOR HILL:
(1) South San Luis Obispo County Sanitation District (SSLOCSD)
(2) Brisco/Halcyon Interchange Subcommittee (3) Oversight Board to the Successor Agency to the Dissolved Arroyo Grande Redevelopment Agency (4) California Joint Powers Insurance Authority (CJPIA)

(b) MAYOR PRO TEM HARMON: (1) County Water Resources Advisory Committee (WRAC) (2) Air Pollution Control District (APCD) (3) Five Cities Fire Authority (FCFA) (4) Other
(c) COUNCIL MEMBER GUTHRIE: (1)    San Luis Obispo Council of Governments/San Luis Obispo Regional Transit Authority  (SLOCOG/RTA)  (2) South County Transit (SCT) (3) Tourism Committee
(d) COUNCIL MEMBER BROWN:
(1) Integrated Waste Management Authority Board (IWMA)

(2) Economic Vitality Corporation (EVC) (3) Other

(e) COUNCIL MEMBER BARNEICH: (1) Zone 3 Water Advisory Board (2) Homeless Services Coordinating Council (HSOC) (3) Other

COUNCIL COMMUNICATIONS:

Any Council Member may ask a question for clarification, make an announcement, or report briefly on his or her activities.  In addition, subject to Council Policies and 
Procedures, Council Members may request staff to report back to the Council at a subsequent meeting concerning any matter or request that staff place a matter of 
business on a future agenda.  Any request to place a matter of business for original consideration on a future agenda requires the concurrence of at least one other Council 

Member. 

CLOSED SESSION:

a) PUBLIC EMPLOYEE DISCIPLINE/DISMISSAL/RELEASE pursuant to Government Code Section 54957

b) CONFERENCE WITH LABOR NEGOTIATOR pursuant to Government Code Section 54957.6:
Agency Designated Representative:  Debbie Malicoat, Administrative Services Director
Represented Employees:  Service Employees International Union, Local 620

c) CONFERENCE WITH LABOR NEGOTIATOR pursuant to Government Code Section 54957.6: 
Agency Designated Representative:  Dianne Thompson, City Manager and Debbie Malicoat, Administrative Services Director

Represented Employees:  Arroyo Grande Police Officers ’ Association (AGPOA)

Adjourn to Closed Session. 

RECONVENE TO OPEN SESSION

Announcement(s) of any reportable action(s) taken in Closed Session will be made in open session, and repeated at the beginning of the next Regular City Council meeting 
as this portion of the meeting is not recorded or videotaped. 

ADJOURNMENT

All Staff reports of other written documentation, including any supplemental material distributed to a majority of the City Council within 72 hours of a regular meeting, relating to each 
item of business on the agenda are available for public inspection during regular business hours in the City Clerk's office, 300 E. Branch Street, Arroyo Grande.  If requested, the 
agenda shall be made available in appropriate alternative formats to persons with disability, as required by the Americans with Disabilities Act.  To make a request for disability -
related modification or accommodation, contact the Legislative and Information Services Department at 805 - 473 -5414 as soon as possible and at least 48 hours prior to the meeting 
date.

This agenda was prepared and posted pursuant to Government Code Section 54954.2.  Agenda reports can be accessed and downloaded from the City's website 

at www.arroyogrande.org. If you would like to subscribe to receive email or text message notifications when agendas are posted, you can sign up online through our Notify Me feature.

City Council Meetings are cablecast live and videotaped for replay on Arroyo Grande's Government Access Channel 20.  The rebroadcast schedule is published at www.slo-span.org .
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District (AGTBID) and levy an annual assessment for fiscal year 2016-17; 2) Determine whether a legally sufficient number of protests have been made; and 3) If a legally 
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CC 2016- 06-28_10a AGTBID Annual Public Hearing.pdf

Consideration Of Approval Of The 2015 Urban Water Management Plan Update
Recommended Action: Adopt a Resolution approving the 2015 Urban Water Management Plan Update. 

CC 2016- 06-28_10b Urban Water Management Plan Update.pdf, 10b Attachment 1_Urban Water Management Plan.pdf
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Consideration Of The San Luis Obispo Council Of Governments (SLOCOG) Self-Help Transportation Funding Initiative
Recommended Action: Adopt a Resolution approving the 2016 San Luis Obispo County Self-Help Transportation Investment Plan and recommendation to the San Luis 
Obispo County Board of Supervisors to Place a 9 -year transportation half- cent sales tax on the November 8, 2016 General Election Ballot. 

CC 2016- 06-28_11a SLOCOG Self Help Transportation Funding Initiative.pdf

Consideration Of Placing A Measure On The Ballot At The November 8, 2016 Election To Authorize The Purchase Of State Water Under Local Water 
Emergency Conditions
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the filing of rebuttal arguments; 4) Approve the argument in favor of the measure; and 5) Appropriate $25,000 from the Water Availability Fund for the estimated additional 
cost of placing the measure on the ballot and preparing and distributing public information and education materials. 

CC 2016- 06-28_11b State Water Ballot Measure.pdf, CC 06 -28- 16_11b Supplemental No 1.pdf
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(a) MAYOR HILL:
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(d) COUNCIL MEMBER BROWN:
(1) Integrated Waste Management Authority Board (IWMA)
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COUNCIL COMMUNICATIONS:

Any Council Member may ask a question for clarification, make an announcement, or report briefly on his or her activities.  In addition, subject to Council Policies and 
Procedures, Council Members may request staff to report back to the Council at a subsequent meeting concerning any matter or request that staff place a matter of 
business on a future agenda.  Any request to place a matter of business for original consideration on a future agenda requires the concurrence of at least one other Council 
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CLOSED SESSION:

a) PUBLIC EMPLOYEE DISCIPLINE/DISMISSAL/RELEASE pursuant to Government Code Section 54957

b) CONFERENCE WITH LABOR NEGOTIATOR pursuant to Government Code Section 54957.6:
Agency Designated Representative:  Debbie Malicoat, Administrative Services Director
Represented Employees:  Service Employees International Union, Local 620
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Represented Employees:  Arroyo Grande Police Officers ’ Association (AGPOA)

Adjourn to Closed Session. 

RECONVENE TO OPEN SESSION

Announcement(s) of any reportable action(s) taken in Closed Session will be made in open session, and repeated at the beginning of the next Regular City Council meeting 
as this portion of the meeting is not recorded or videotaped. 

ADJOURNMENT

All Staff reports of other written documentation, including any supplemental material distributed to a majority of the City Council within 72 hours of a regular meeting, relating to each 
item of business on the agenda are available for public inspection during regular business hours in the City Clerk's office, 300 E. Branch Street, Arroyo Grande.  If requested, the 
agenda shall be made available in appropriate alternative formats to persons with disability, as required by the Americans with Disabilities Act.  To make a request for disability -
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This agenda was prepared and posted pursuant to Government Code Section 54954.2.  Agenda reports can be accessed and downloaded from the City's website 

at www.arroyogrande.org. If you would like to subscribe to receive email or text message notifications when agendas are posted, you can sign up online through our Notify Me feature.

City Council Meetings are cablecast live and videotaped for replay on Arroyo Grande's Government Access Channel 20.  The rebroadcast schedule is published at www.slo-span.org .
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CITY MANAGER REPORT:

Correspondence/Comments as presented by the City Manager. 

Discussion Regarding The Rescheduling Of The Date For The City Council Goal Setting Workshop

CONSENT AGENDA:

The following routine items listed below are scheduled for consideration as a group.  The recommendations for each item are noted.  Any member of the public who wishes 
to comment on any Consent Agenda item may do so at this time.  Any Council Member may request that any item be withdrawn from the Consent Agenda to permit 

discussion or change the recommended course of action.  The City Council may approve the remainder of the Consent Agenda on one motion. 

Consideration Of Appointment Of Acting City Manager
Recommended Action: Appoint Geoff English as Acting City Manager. 

CC 2016- 06-28_09a Acting CM appointment.pdf

Consideration Of Cash Disbursement Ratification
Recommended Action: Ratify the listing of cash disbursements for the period June 1, 2016 through June 15, 2016. 

CC 2016- 06-28_09b Cash Disbursements.pdf

Consideration Of Investment Deposits
Recommended Action: Receive and file the report listing the current investment deposits of the City, as of May 31, 2016, as required by Government Code Section 53646
(b). 

CC 2016- 06-28_09c Investment Deposits.pdf

Monthly Water Supply And Demand Update
Recommended Action: Receive and review the Monthly Water Supply and Demand Report. 

CC 2016- 06-28_09d Water Supply and Demand Update_May 2016.pdf

Consideration Of Resolutions Establishing Salary And Benefits For Management And Part-Time Employees
Recommended Action: 1) Adopt a Resolution modifying pay rates and benefits for unrepresented Management employees; and 2) Adopt a Resolution modifying pay 
rates and benefits for unrepresented part- time employees. 

CC 2016- 06-28_09e Resolution_Mgmt_PT Salary Modifications.pdf

Consideration Of Acceptance Of The Soto Sports Complex Barrier Removal Project, Phase II, PW 2015-16
Recommended Action: 1) Accept the project improvements as constructed by S. Chaves Construction Inc. in accordance with the plans and specifications for the Soto 
Sports Complex Barrier Removal Project, Phase II; 2) Direct staff to file a Notice of Completion; and 3) Authorize release of retention, thirty -five (35) days after the Notice 
of Completion has been recorded, if no liens have been filed. 

CC 2016- 06-28_09f Accept Soto Complex Barrier Removal Project.pdf

Consideration Of An Award Of Contract To Specialty Construction Inc. For Construction Of The Le Point Area Water Main Upgrade Project, PW 2015-15
Recommended Action: 1) Award a contract for the Le Point Area Water Main Upgrade Project to Specialty Construction Inc. in the amount of $486,892; 2) Authorize the 
City Manager to approve change orders for 15% of the contract amount, $73,034, for unanticipated costs during the construction phase of the project; and 3) Direct the 
City Clerk to file a Notice of Exemption. 

CC 2016- 06-28_09g Award Contract_Le Point Water Main Upgrade.pdf

Consideration Of An Award Of Contract To Crandall Construction For Construction Of The South Alpine Waterline Improvements Project, PW 2016 -06
Recommended Action: 1) Award a contract for the South Alpine Waterline Improvements Project to Crandall Construction in the amount of $259,100; 2) Authorize the 
City Manager to approve change orders for 15% of the contract amount, $38,865, for unanticipated costs during the construction phase of the project; 3) Appropriate 
$28,880 from the Water Fund and $175,000 from the Water Facility Fund from the unallocated fund balances, and 4) Direct the City Clerk to file a Notice of Exemption. 

CC 2016- 06-28_09h Award Contract_S Alpine Waterline Improvement.pdf

Consideration Of Request From Planning Commissioner Keen For Consecutive Absences From Planning Commission Meetings
Recommended Action: Consent to three consecutive absences by Planning Commissioner Keen. 

CC 2016- 06-28_09i Keen PC Absences.pdf

Consideration Of Adoption Of An Ordinance Amending Sections 16.62.010 And 16.62.050 Of The Arroyo Grande Municipal Code Relating To Medical 
Marijuana Cultivation And Amending Section 16.62.070 And Adding Chapter 5.95 To Title 5 Of The Arroyo Grande Municipal Code Relating To Medical 
Marijuana Delivery Services
Recommended Action:  Adopt an Ordinance amending Sections 16.62.010 and 16.62.050 of Title 16 of the Arroyo Grande Municipal Code Relating to medical marijuana 

cultivation and amending Section 16.62.070 and adding Chapter 5.95 to Title 5 relating to deliveries of medical marijuana or medical cannabis products. 

CC 2016- 06-28_09j Adopt Ordinance_Medical Marijuana.pdf

PUBLIC HEARINGS:

Consideration Of Annual Public Hearing For The Arroyo Grande Tourism Business Improvement District
Recommended Action: 1) Hold a public hearing to receive testimony regarding the City Council ’s intention to continue the Arroyo Grande Tourism Business Improvement 
District (AGTBID) and levy an annual assessment for fiscal year 2016-17; 2) Determine whether a legally sufficient number of protests have been made; and 3) If a legally 
sufficient protest is not made, adopt a Resolution levying an annual assessment for the AGTBID for the 2016 -2017 fiscal year. 

CC 2016- 06-28_10a AGTBID Annual Public Hearing.pdf

Consideration Of Approval Of The 2015 Urban Water Management Plan Update
Recommended Action: Adopt a Resolution approving the 2015 Urban Water Management Plan Update. 

CC 2016- 06-28_10b Urban Water Management Plan Update.pdf, 10b Attachment 1_Urban Water Management Plan.pdf

OLD BUSINESS:

Consideration Of The San Luis Obispo Council Of Governments (SLOCOG) Self-Help Transportation Funding Initiative
Recommended Action: Adopt a Resolution approving the 2016 San Luis Obispo County Self-Help Transportation Investment Plan and recommendation to the San Luis 
Obispo County Board of Supervisors to Place a 9 -year transportation half- cent sales tax on the November 8, 2016 General Election Ballot. 

CC 2016- 06-28_11a SLOCOG Self Help Transportation Funding Initiative.pdf

Consideration Of Placing A Measure On The Ballot At The November 8, 2016 Election To Authorize The Purchase Of State Water Under Local Water 
Emergency Conditions

Recommended Action: 1) Adopt a Resolution calling for the placement of a measure to authorize the purchase of water from the California State Water Project under 
local water emergency conditions at the General Municipal Election to be held on Tuesday, November 8, 2016, as called by Resolution No. 4730; 2) Adopt a Resolution 
setting priorities for filing a written argument regarding a City measure and directing the City Attorney to prepare an impartial analysis; 3) Adopt a Resolution providing for 
the filing of rebuttal arguments; 4) Approve the argument in favor of the measure; and 5) Appropriate $25,000 from the Water Availability Fund for the estimated additional 
cost of placing the measure on the ballot and preparing and distributing public information and education materials. 

CC 2016- 06-28_11b State Water Ballot Measure.pdf, CC 06 -28- 16_11b Supplemental No 1.pdf

NEW BUSINESS:

None. 

CITY COUNCIL REPORTS:

(a) MAYOR HILL:
(1) South San Luis Obispo County Sanitation District (SSLOCSD)
(2) Brisco/Halcyon Interchange Subcommittee (3) Oversight Board to the Successor Agency to the Dissolved Arroyo Grande Redevelopment Agency (4) California Joint Powers Insurance Authority (CJPIA)

(b) MAYOR PRO TEM HARMON: (1) County Water Resources Advisory Committee (WRAC) (2) Air Pollution Control District (APCD) (3) Five Cities Fire Authority (FCFA) (4) Other
(c) COUNCIL MEMBER GUTHRIE: (1)    San Luis Obispo Council of Governments/San Luis Obispo Regional Transit Authority  (SLOCOG/RTA)  (2) South County Transit (SCT) (3) Tourism Committee
(d) COUNCIL MEMBER BROWN:
(1) Integrated Waste Management Authority Board (IWMA)

(2) Economic Vitality Corporation (EVC) (3) Other

(e) COUNCIL MEMBER BARNEICH: (1) Zone 3 Water Advisory Board (2) Homeless Services Coordinating Council (HSOC) (3) Other

COUNCIL COMMUNICATIONS:

Any Council Member may ask a question for clarification, make an announcement, or report briefly on his or her activities.  In addition, subject to Council Policies and 
Procedures, Council Members may request staff to report back to the Council at a subsequent meeting concerning any matter or request that staff place a matter of 
business on a future agenda.  Any request to place a matter of business for original consideration on a future agenda requires the concurrence of at least one other Council 

Member. 

CLOSED SESSION:

a) PUBLIC EMPLOYEE DISCIPLINE/DISMISSAL/RELEASE pursuant to Government Code Section 54957

b) CONFERENCE WITH LABOR NEGOTIATOR pursuant to Government Code Section 54957.6:
Agency Designated Representative:  Debbie Malicoat, Administrative Services Director
Represented Employees:  Service Employees International Union, Local 620

c) CONFERENCE WITH LABOR NEGOTIATOR pursuant to Government Code Section 54957.6: 
Agency Designated Representative:  Dianne Thompson, City Manager and Debbie Malicoat, Administrative Services Director

Represented Employees:  Arroyo Grande Police Officers ’ Association (AGPOA)

Adjourn to Closed Session. 

RECONVENE TO OPEN SESSION

Announcement(s) of any reportable action(s) taken in Closed Session will be made in open session, and repeated at the beginning of the next Regular City Council meeting 
as this portion of the meeting is not recorded or videotaped. 

ADJOURNMENT

All Staff reports of other written documentation, including any supplemental material distributed to a majority of the City Council within 72 hours of a regular meeting, relating to each 
item of business on the agenda are available for public inspection during regular business hours in the City Clerk's office, 300 E. Branch Street, Arroyo Grande.  If requested, the 
agenda shall be made available in appropriate alternative formats to persons with disability, as required by the Americans with Disabilities Act.  To make a request for disability -
related modification or accommodation, contact the Legislative and Information Services Department at 805 - 473 -5414 as soon as possible and at least 48 hours prior to the meeting 
date.

This agenda was prepared and posted pursuant to Government Code Section 54954.2.  Agenda reports can be accessed and downloaded from the City's website 

at www.arroyogrande.org. If you would like to subscribe to receive email or text message notifications when agendas are posted, you can sign up online through our Notify Me feature.

City Council Meetings are cablecast live and videotaped for replay on Arroyo Grande's Government Access Channel 20.  The rebroadcast schedule is published at www.slo-span.org .
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• South County Transit  
• Serves Arroyo Grande, Grover Beach, Oceano & Pismo Beach 
• Operates hourly Fixed-Route service 
• Connects with hourly RTA Route 10 San Luis Obispo to Santa Maria 
• Uses Cleanest Available 35-Foot Diesel-Powered Buses 

 

• Need to increase fares 
 

• Need to fix current Route 23; introduce new 
bi-directional Routes 27/28 
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Fare Type
Current 

Fares
July 2016 

Fares
% 

Increase
Cash Regular $1.25 $1.50 20.0%
Cash Discounted $0.60 $0.75 25.0%
SCT 31-Day Pass Regular $30.00 $37.00 23.3%
SCT 31-Day Pass Discounted $15.00 $18.50 23.3%
20-Ride Regular $20.00 $24.00 20.0%
20-Ride Discounted $8.00 $12.00 50.0%

Regular SCT Day Pass Not 
Applicable $3.00 N/A

Discounted SCT Day Pass Not 
Applicable $1.50 N/A

Transfer Free No longer 
accepted N/A

SCT REVISED FARE PROGRAM CHANGES
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CITY COUNCIL  
CONSIDERATION OF APPOINTMENT OF ACTING CITY MANAGER 
JUNE 28, 2016 
PAGE 2 
 
  
DISADVANTAGES: 
There are no disadvantages identified. 
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016.  The Agenda 
and report were posted on the City’s website on Friday, June 24, 2016.  No public 
comments were received. 
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MEMORANDUM 

TO:  CITY COUNCIL 

FROM: DEBBIE MALICOAT, DIRECTOR OF ADMINISTRATIVE SERVICES 

BY:  RYAN CORNELL, ACCOUNTING MANAGER 

SUBJECT: CONSIDERATION OF CASH DISBURSEMENT RATIFICATION 

DATE: JUNE 28, 2016 

RECOMMENDATION: 
It is recommended the City Council ratify the attached listing of cash disbursements for 
the period June 1 through June 15, 2016.  

IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
There is an $685,217.64 fiscal impact that includes the following items:  

 Accounts Payable Checks $ 205,835.92 
 Payroll & Benefit Checks $ 479,381.72 

No or minimal future staff time is projected. 

BACKGROUND: 
Cash disbursements are made weekly based on the submission of all required 
documents supporting the invoices submitted for payment.  Prior to payment, 
Administrative Services staff reviews all disbursement documents to ensure that they 
meet the approval requirements adopted in the Municipal Code and the City’s 
Purchasing Policies and Procedures Manual of February 2000.    

ANALYSIS OF ISSUES: 
The attached listing represents the cash disbursements required of normal and usual 
operations during the period.  The disbursements are accounted for in the FY 2015-16 
budget. 
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CITY COUNCIL 
CONSIDERATION OF CASH DISBURSEMENT RATIFICATION 
JUNE 28, 2016 
PAGE 2 

 
ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
  

 Approve staff’s recommendation; 
 Do not approve staff’s recommendation; 
 Provide direction to staff. 

 
ADVANTAGES: 

 The Administrative Services Department monitors payment of invoices for 
accountability, accuracy and completeness using standards approved by 
the Council. 

 Invoices are paid in a timely manner to establish goodwill with merchants. 
 Discounts are taken where applicable. 

   
DISADVANTAGES: 
No disadvantages have been identified as long as City Council confirms all 
expenditures are appropriate. 
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016. The Agenda 
and report were posted on the City’s website on Friday, June 24, 2016.  No public 
comments were received. 
 
Attachments: 
1. June 1 – June 15, 2016 – Accounts Payable Check Register 
2. June 10, 2016 – Payroll & Benefit Check Register 
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CITY OF ARROYO GRANDE
Check Register

6/1/2016-6/15/2016

Check Date Check # Vendor Last Name Description Acct # GL Amount

06/03/2016 271242 ALLIANCE READY MIX, INC 10 YDS SLURRY-FAIRVIEW/BRIGHTO 640.4712.5610 $815.40 

06/03/2016 271243 AT&T BAN9391033186, CC MACH 010.4145.5403 $19.19 

06/03/2016 271243 AT&T BAN9391033181, ALARM 640.4710.5403 $36.49 

06/03/2016 271244 BANDA PARK DEPOSIT REFUND-STROTHER#2 010.0000.2206 $30.00 

06/03/2016 271245 BLUEPRINT EXPRESS S ALPINE WATERLINE IMPROVEMENT 640.5690.7301 $53.91 

06/03/2016 271245 BLUEPRINT EXPRESS LE POINT AREA WATER MAINS 640.5924.7301 $94.01 

06/03/2016 271246 BRENNTAG PACIFIC INC 4 DRUMS SODIUM HYPOCHLORITE 640.4712.5274 $783.60 

06/03/2016 271246 BRENNTAG PACIFIC INC (3) HYPOCHLORITE DRUMS 640.4712.5274 $595.20 

06/03/2016 271247 BURDINE PRINTING (DBA) POUCH LAMINATING 010.4307.5303 $118.54 

06/03/2016 271248 CA ST DEPT OF JUSTICE FINGERPRINT/LIVE SCAN 010.4140.5316 $32.00 

06/03/2016 271248 CA ST DEPT OF JUSTICE LIVESCAN-IN/OUT 010.4204.5329 $235.00 

06/03/2016 271248 CA ST DEPT OF JUSTICE FINGERPRINT/LIVE SCAN 010.4425.5316 $148.00 

06/03/2016 271249 CALIFORNIA CONSERVATION CORPS GRACE LANE FIRE REDUCTION 216.4460.5303 $3,641.38 

06/03/2016 271250 CAME SECURITY ALARMS PROGRAMMED 23 USER ACCESS CARD 010.4213.5604 $50.00 

06/03/2016 271251 CASEY PARK DEPOSIT REFUND-RANCHO GRA 010.0000.2206 $30.00 

06/03/2016 271252 CDW GOVERNMENT, INC WATCHGUARD FIREWALL SECURITY 010.4140.5303 $1,465.13 

06/03/2016 271252 CDW GOVERNMENT, INC HP PRODESK 400 WORKSTATION 010.4201.6201 $3,385.50 

06/03/2016 271252 CDW GOVERNMENT, INC SALES TAX 010.4201.6201 $270.84 

06/03/2016 271253 COATES YOGA FOR SRS ($380 X 70%) 010.4424.5351 $266.00 

06/03/2016 271253 COATES ADULT VINYASA FLOW ($300 X 70% 010.4424.5351 $210.00 

06/03/2016 271254 COLLINS PARK DEPOSIT REFUND-ROTARY BAN 010.0000.2206 $30.00 

06/03/2016 271255 CUDDY SR FITNESS-MAY ($208 X 70%) 010.4424.5351 $145.60 

06/03/2016 271255 CUDDY WRITING FROM LIFE-SPRING SESS. 010.4424.5351 $380.80 

06/03/2016 271256 DE LOS SANTOS TENNIS LESSONS-($460 X 70%) 010.4424.5351 $322.00 

06/03/2016 271257 DE MELLO PARK DEPOSIT REFUND-STROTHER#2 010.0000.2206 $30.00 

06/03/2016 271257 DE MELLO PARK RENTAL FEE REFUND-STROTHE 010.0000.4354 $75.00 

06/03/2016 271258 FERGUSON ENTERPRISES, INC 6" VALVES AND FITTINGS 640.4712.5610 $3,292.00 

06/03/2016 271258 FERGUSON ENTERPRISES, INC SALES TAX 640.4712.5610 $263.36 

06/03/2016 271258 FERGUSON ENTERPRISES, INC 1" LOW PRESSURE AIR/VACUUM VAL 640.5944.7001 $397.44 

06/03/2016 271259 FERGUSON ENTERPRISES, INC COND MTR, OVAL RUN CUP, 5-5/8 010.4213.5604 $213.56 

06/03/2016 271260 GABEL SERGER SEWING-WINTER SESS I, ( 010.4424.5351 $490.00 

06/03/2016 271261 GAS COMPANY GAS SERVICES-111 S MASON 010.4145.5401 $19.90 

06/03/2016 271261 GAS COMPANY GAS SERVICES-211 VERNON ST 010.4145.5401 $31.99 

06/03/2016 271261 GAS COMPANY GAS SERVICES-1500 W BRANCH 010.4145.5401 $16.22 

06/03/2016 271262 GEIGER PARK DEPOSIT REFUND-STROTHER#1 010.0000.2206 $30.00 

06/03/2016 271263 GOULD PARK DEPOSIT REFUND-ELM ST BBQ 010.0000.2206 $30.00 

06/03/2016 271264 HAPPY TIME CO-OP JPARK DEPOSIT REFUND-RANCHO GR 010.0000.2206 $30.00 

06/03/2016 271265 HINDERLITER, DE LLAMAS AUDIT SVCS-TRANSACTION TAX 218.4101.5303 $254.39 

ATTACHMENT 1
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CITY OF ARROYO GRANDE
Check Register

6/1/2016-6/15/2016

Check Date Check # Vendor Last Name Description Acct # GL Amount

06/03/2016 271266 HOLLAND INTERMED. CHESS SESS 3-SAT ($1 010.4424.5351 $119.70 

06/03/2016 271267 HOPKINS TECHNICAL PRODUCTS INC CHEMICAL FEED REPAIR PARTS-WEL 640.4711.5603 $425.79 

06/03/2016 271268 JERRY'S PLUMBING CITY HALL SERVER ROOM 010.4213.5604 $315.00 

06/03/2016 271269 KELLY-MOORE PAINTS LINE PAINT FOR SOTO COMPLEX -( 010.4430.5605 $416.88 

06/03/2016 271270 LINTNER ADULT SOFTBALL OFFICIAL-1 GAME 010.4424.5352 $20.00 

06/03/2016 271271 LUCIA MAR UNIFIED SCHOOL DIST 04/16 BUS FEE- ELM KNDERGARTEN 010.4425.5303 $500.00 

06/03/2016 271272 MANAGED HEALTH NETWORK 06/16 MNGD HEALTH NETWORK 010.4145.5147 $269.61 

06/03/2016 271273 MAYNE ADULT BASKETBALL SCORER-10 GAM 010.4424.5352 $150.00 

06/03/2016 271274 MCGUIRE QUILTING-MON. WINTER SESS 2-($ 010.4424.5351 $175.50 

06/03/2016 271275 MENDOZA PARK DEPOSIT REFUND-RANCHO GRA 010.0000.2206 $30.00 

06/03/2016 271276 MINER'S ACE HARDWARE, INC DRILL BIT, FASTENERS 010.4213.5604 $31.48 

06/03/2016 271276 MINER'S ACE HARDWARE, INC RETURN FASTENERS, DRILL BIT, D 010.4213.5604 $4.75 

06/03/2016 271276 MINER'S ACE HARDWARE, INC CAULK LEXEL. LIGHT PANEL PD 010.4213.5604 $21.58 

06/03/2016 271276 MINER'S ACE HARDWARE, INC FILTER 010.4213.5604 $29.10 

06/03/2016 271276 MINER'S ACE HARDWARE, INC DELUXE ALUMINUM TOOL SET 010.4420.5273 $20.51 

06/03/2016 271276 MINER'S ACE HARDWARE, INC SPRAY PAINT FOR MARKING STREET 010.4420.5605 $14.87 

06/03/2016 271276 MINER'S ACE HARDWARE, INC 16X20 BLUE TARP 010.4430.5605 $54.24 

06/03/2016 271276 MINER'S ACE HARDWARE, INC PAINT, BRUSH 010.4430.5605 $55.87 

06/03/2016 271276 MINER'S ACE HARDWARE, INC POLYROLLER, ROLLER COVER, ROLL 010.4430.5605 $18.51 

06/03/2016 271276 MINER'S ACE HARDWARE, INC SPRAYPAINT 010.4430.5605 $9.91 

06/03/2016 271276 MINER'S ACE HARDWARE, INC MULTI DRILL BIT 220.4303.5273 $18.35 

06/03/2016 271276 MINER'S ACE HARDWARE, INC HAND HELD SPRAYER 220.4303.5613 $21.58 

06/03/2016 271276 MINER'S ACE HARDWARE, INC FASTENERS 220.4303.5613 $4.30 

06/03/2016 271276 MINER'S ACE HARDWARE, INC QUICK CRETE (8) 220.4303.5613 $26.70 

06/03/2016 271276 MINER'S ACE HARDWARE, INC PAINT ROLLER 220.4303.5613 $8.63 

06/03/2016 271276 MINER'S ACE HARDWARE, INC FAST SETTING CONCRETE 220.4303.5613 $15.10 

06/03/2016 271276 MINER'S ACE HARDWARE, INC PAINT ROLLER 220.4303.5613 $19.42 

06/03/2016 271276 MINER'S ACE HARDWARE, INC FASTENERS 220.4303.5613 $5.38 

06/03/2016 271276 MINER'S ACE HARDWARE, INC YETI TUMBLER, GORILLA TAPE 220.4303.5613 $51.82 

06/03/2016 271276 MINER'S ACE HARDWARE, INC FOREMASTER IRRIG-BATTERIES, TI 226.4306.5303 $90.06 

06/03/2016 271277 NICK'S TELECOM (DBA) P56 LIGHT BAR 220.4303.5601 $1,235.19 

06/03/2016 271278 NOLAND PARK DEPOSIT REFUND-STROTHER#2 010.0000.2206 $30.00 

06/03/2016 271279 NORMAN & VASQUEZ ASSOCIATES HERITAGE PARK RR-REVIEW OF 4/2 350.5547.7501 $983.00 

06/03/2016 271280 OFFICE DEPOT CDD OFFICE SUPPLIES 010.4130.5201 $57.12 

06/03/2016 271280 OFFICE DEPOT CDD OFFICE PRODUCTS 010.4130.5201 $7.21 

06/03/2016 271281 PAPER CONNECTION COPY PAPER-CITY HALL 010.4102.5255 $289.98 

06/03/2016 271282 PARAMOUNT CLEANERS UNIFORM CLEANING-ADMIN 010.4201.5303 $13.75 

06/03/2016 271282 PARAMOUNT CLEANERS UNIFORM CLEANING-PATROL SVCS 010.4203.5303 $322.25 
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06/03/2016 271282 PARAMOUNT CLEANERS UNIFORM CLEANING-SUPPORT SVCS 010.4204.5303 $298.25 

06/03/2016 271283 PITNEY BOWES, INC POSTAGE MACHINE RENTAL FEE 010.4102.5602 $675.90 

06/03/2016 271284 POPE ADULT SOFTBALL SCORER-4 GAMES 010.4424.5352 $44.00 

06/03/2016 271285 RUIZ ADULT SOFTBALL SCORER-5 GAMES 010.4424.5352 $60.00 

06/03/2016 271286 SARMIENTO ADULT SOFTBALL SCORER-25 GAMES 010.4424.5352 $275.00 

06/03/2016 271287 SCHAFFER ADULT SOFTBALL UMPIRE-1 GAME 010.4424.5352 $20.00 

06/03/2016 271288 SEARBY BATON TWIRLING-MAY ($630 X 70% 010.4424.5351 $441.00 

06/03/2016 271289 SEARCY PARK DEPOSIT REFUND-STROTHER#2 010.0000.2206 $30.00 

06/03/2016 271289 SEARCY ADMIN CHRG-CANCELLED RESERVATI 010.0000.4354 ($5.00)

06/03/2016 271289 SEARCY PARK RENTAL FEE REFUND-STROTHE 010.0000.4354 $75.00 

06/03/2016 271290 SITEONE LANDSCAPE SUPPLY  LLC SOTO-QUICK FIX IRRIG PARTS 010.4430.5605 $82.41 

06/03/2016 271290 SITEONE LANDSCAPE SUPPLY  LLC FOREMASTER-NODE CONTROLLER & S 226.4306.5303 $221.05 

06/03/2016 271290 SITEONE LANDSCAPE SUPPLY  LLC FOREMASTER IRRIG-WATER CONSERV 226.4306.5303 $144.60 

06/03/2016 271291 SMITH PARK DEPOSIT REFUND-RANCHO GRA 010.0000.2206 $60.00 

06/03/2016 271292 STAUB ADULT BASKETBALL SCORER-10 GAM 010.4424.5352 $120.00 

06/03/2016 271293 TOMICH PARK DEPOSIT REFUND-STROTHER#3 010.0000.2206 $30.00 

06/03/2016 271294 UNIVAR USA, INC 125 KG  OF KMNOY 640.4712.5274 $1,322.34 

06/03/2016 271295 WATER SYSTEMS CONSULTING INC N. CITIES STAFF SUPPORT SVCS 640.4710.5303 $1,992.07 

06/03/2016 271295 WATER SYSTEMS CONSULTING INC 2015 URBAN WATER MANAGEMENT PLAN 640.4710.5303 $4,277.98 

06/03/2016 271295 WATER SYSTEMS CONSULTING INC ALPINE ST WATERLINE IMPROVEMENTS 640.5690.7501 $3,212.75 

06/03/2016 271295 WATER SYSTEMS CONSULTING INC LE POINT AREA WATER MAIN UPGRA 640.5924.7501 $9,689.62 

06/03/2016 271296 WATERBOYS PLUMBING MAIN LINE SNAKE-REC CTR 010.4430.5605 $280.00 

06/03/2016 271297 WILLIAMS PARK DEPOSIT REFUND-STROTHER#1 010.0000.2206 $30.00 

06/03/2016 271298 WILLMOTT ADULT SOFTBALL SCORER-13 GAMES 010.4424.5352 $143.00 

06/03/2016 271301 DELTA DENTAL JUN 2016 DELTA DENTAL PREMIUM 010.4099.5132 $1,726.15 

06/03/2016 271304 PERS - ACTIVE MED ACTIVE FIRE HEALTH ADMIN FEE 010.0000.1111 $85.54 

06/03/2016 271304 PERS - ACTIVE MED RETIREE HEALTH INSURANCE 010.0000.1111 $258.52 

06/03/2016 271304 PERS - ACTIVE MED RETIREE HEALTH INSURANCE 010.4099.5136 $5,485.90 

06/03/2016 271304 PERS - ACTIVE MED ACTIVE HEALTH ADMIN FEE 010.4145.5131 $291.62 

06/03/2016 271304 PERS - ACTIVE MED RETIREE HEALTH INSURANCE 220.4303.5136 $764.02 

06/03/2016 271304 PERS - ACTIVE MED RETIREE HEALTH INSURANCE 640.4710.5136 $126.17 

06/03/2016 271307 VISION SERVICE PLAN JUNE 2016 PREMIUM RETIREES 010.4099.5133 $354.50 

06/10/2016 271308 A G VILLAGE IMPROVEMENT ASSOC MAY 2016 WATERING 010.4420.5255 $270.00 

06/10/2016 271309 AGP VIDEO, INC INTERNET STREAMING-MAY 2016 010.4002.5303 $750.00 

06/10/2016 271309 AGP VIDEO, INC CHANNEL 20-MAY 2016 010.4002.5330 $3,350.00 

06/10/2016 271310 AIR-VOL BLOCK, INC LIME MARKING FOR SOTO 010.4430.5255 $443.59 

06/10/2016 271311 APEX OUTDOOR POWER EQUIP, INC OIL 220.4303.5603 $15.07 

06/10/2016 271312 ARROYO GRANDE AND GROVER TBID ADMIN FEE 240.4150.5303 $1,416.66 
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06/10/2016 271313 ARROYO GRANDE IN BLOOM INC BARK & ASSORTED PLANTS 010.4420.5605 $359.94 

06/10/2016 271314 AT&T BAN9391033180, FAX 010.4145.5403 $19.57 

06/10/2016 271314 AT&T BAN9391036858 010.4145.5403 $0.12 

06/10/2016 271314 AT&T BAN9391033183, 805-473-2198 010.4201.5403 $28.07 

06/10/2016 271314 AT&T BAN9391033184, 805-473-5100 010.4201.5403 $237.05 

06/10/2016 271314 AT&T BAN9391033187, 805-481-6944 010.4201.5403 $52.16 

06/10/2016 271314 AT&T 8054892345627 010.4217.5403 $32.64 

06/10/2016 271315 B & T SVC STN CONTRACTORS, INC UST MONTHLY INSPECTION-05/16 010.4305.5303 $145.00 

06/10/2016 271316 BIG BRAND TIRE CO. 4606-TIRE ROTATION, OIL CHG 010.4203.5601 $42.31 

06/10/2016 271316 BIG BRAND TIRE CO. 4604-TIRE ROTATION, OIL CHG 010.4203.5601 $42.86 

06/10/2016 271316 BIG BRAND TIRE CO. 4606-TIRES 010.4203.5601 $583.79 

06/10/2016 271317 BLUEPRINT EXPRESS S ALPINE WATERLINE IMPROVEMENT 640.5690.7301 $8.94 

06/10/2016 271318 BORJA MUSIC/SOUND SYSTEM-FATHER DAUG 010.4424.5353 $540.00 

06/10/2016 271319 BOWEN REFUND:HAIRBRAIDING 7/27 010.0000.4605 $30.00 

06/10/2016 271320 BRENDLER JANITORIAL SERVICE CUSTODIAL SERVICES - PD BUILDING 010.4201.5605 $525.03 

06/10/2016 271321 BURKE AND PACE OF AG, INC TRAINING DISPLAY REPAIR LUMBER 640.4712.5501 $10.25 

06/10/2016 271321 BURKE AND PACE OF AG, INC RES#4VAULT LID-LUMBER 640.4712.5609 $368.60 

06/10/2016 271322 BUSINESS CARD K-9 EXPENSE 010.4203.5322 $138.22 

06/10/2016 271322 BUSINESS CARD TRAINING-LODGING 010.4203.5501 $1,316.90 

06/10/2016 271322 BUSINESS CARD FUEL 010.4203.5608 $241.67 

06/10/2016 271323 BUSINESS CARD OFFICE SUPPLIES-RECORDS 010.4201.5201 $74.22 

06/10/2016 271323 BUSINESS CARD DEPT SUPPLIES 010.4201.5255 $13.21 

06/10/2016 271323 BUSINESS CARD UNIFORMS-ADMIN 010.4201.5272 $234.67 

06/10/2016 271323 BUSINESS CARD GIS TRAINING-COX 010.4201.5501 $1,070.00 

06/10/2016 271323 BUSINESS CARD DEPT MEETING 010.4201.5501 $70.33 

06/10/2016 271323 BUSINESS CARD RETIREMENT-MCBRIDE 010.4201.5504 $80.95 

06/10/2016 271323 BUSINESS CARD UNIFORMS-ESPARZA 010.4203.5272 $31.05 

06/10/2016 271324 BUSINESS CARD PATROL-TASER HOLSTER 010.4201.6201 $59.52 

06/10/2016 271324 BUSINESS CARD UNIFORM -DAY 010.4203.5272 $56.85 

06/10/2016 271324 BUSINESS CARD CANINE EXPENSE 010.4203.5322 $9.99 

06/10/2016 271324 BUSINESS CARD CANINE EXP-DOG FOOD, BOARDING 010.4203.5322 $670.41 

06/10/2016 271324 BUSINESS CARD TRAINING-DAY-TASER RECERT 010.4203.5501 $225.00 

06/10/2016 271324 BUSINESS CARD FUEL 010.4203.5608 $69.00 

06/10/2016 271325 BUSINESS CARD AMMUNITION 010.4203.5255 $912.00 

06/10/2016 271325 BUSINESS CARD ARMORY SUPPLIES 010.4203.5255 $33.43 

06/10/2016 271325 BUSINESS CARD FREIGHT 010.4203.5255 $64.11 

06/10/2016 271326 BUSINESS CARD TRAINING-LODGING,PKG, BAGGAGE- 010.4204.5501 $685.32 

06/10/2016 271327 BUSINESS CARD RECRUITMENT 010.4201.5316 $154.21 
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06/10/2016 271327 BUSINESS CARD FREIGHT 010.4203.5255 $22.45 

06/10/2016 271327 BUSINESS CARD PATROL EQUIPMENT 010.4203.5255 $349.95 

06/10/2016 271327 BUSINESS CARD TRAINING 010.4203.5501 $100.00 

06/10/2016 271328 BUSINESS CARD POSTAGE 010.4201.5208 $10.23 

06/10/2016 271328 BUSINESS CARD BLDG MAINT SUPPLIES 010.4201.5604 $77.63 

06/10/2016 271328 BUSINESS CARD BLDG MAINT SUPPLIES 010.4201.5604 $124.90 

06/10/2016 271328 BUSINESS CARD FLEET SUPPLIES-HUMMER 010.4204.5601 $87.15 

06/10/2016 271328 BUSINESS CARD FREIGHT 010.4204.5601 $12.55 

06/10/2016 271329 BUSINESS CARD PROPERTY & EVIDENCE SUPPLIES 010.4204.5255 $109.36 

06/10/2016 271329 BUSINESS CARD PROPERTY & EVIDENCE SUPPLIES 010.4204.5255 $92.33 

06/10/2016 271329 BUSINESS CARD FREIGHT 010.4204.5255 $20.61 

06/10/2016 271330 BUSINESS CARD TRAINING-LODGING DODSON 010.4203.5501 $140.69 

06/10/2016 271331 BUSINESS CARD UNIFORMS-TRAINING SHIRTS 010.4203.5272 $47.00 

06/10/2016 271331 BUSINESS CARD INVESTIGATIVE SUPPLIES 010.4204.5255 $51.82 

06/10/2016 271331 BUSINESS CARD SEARCH WARRANT DEBRIEF-1600701 010.4204.5501 $17.27 

06/10/2016 271332 BUSINESS CARD TRAINING-TOLL CHRGS 010.4201.5501 $15.56 

06/10/2016 271333 BUSINESS CARD TRAINING-PARKING 010.4204.5501 $4.50 

06/10/2016 271334 CALPORTLAND CONSTRUCTION 1/2" TYPE B ASPHALT, 4 TONS, 640.4712.5610 $336.77 

06/10/2016 271335 CARD INTEGRATORS CORP ID CARDS, PROMOTIONS 010.4201.5255 $107.84 

06/10/2016 271336 CARMEL & NACCASHA, LLP PROF LEGAL SVCS-05/16 010.4003.5304 $17,526.40 

06/10/2016 271336 CARMEL & NACCASHA, LLP LITIGATION & RELATED MATTERS-0 010.4003.5327 $1,524.90 

06/10/2016 271337 CARQUEST AUTO PARTS CREDIT-RETURN 010.4203.5601 ($35.64)

06/10/2016 271337 CARQUEST AUTO PARTS 4611-SWITCH 010.4204.5601 $73.65 

06/10/2016 271337 CARQUEST AUTO PARTS STARTER-PW36 220.4303.5601 $51.66 

06/10/2016 271337 CARQUEST AUTO PARTS HYDRAULIC JACK OIL 640.4712.5255 $4.76 

06/10/2016 271338 CENTRAL COAST PRINTING PATROL ROUTING SLIPS 010.4203.5255 $250.56 

06/10/2016 271339 CHAPARRAL COPY MACH MAINT-JUNE 2016 010.4102.5602 $195.62 

06/10/2016 271340 CHARTER COMMUNICATIONS BUS DARK FIBER-PD 010.4145.5401 $987.20 

06/10/2016 271340 CHARTER COMMUNICATIONS BUS TV-200 N HALCYON 010.4145.5401 $157.35 

06/10/2016 271341 CHERRY LANE NURSERY(DBA) 2 BAGS MULCH 010.4420.5605 $19.42 

06/10/2016 271342 CHEVOYA PARK DEPOSIT REFUND-STROTHER#2 010.0000.2206 $60.00 

06/10/2016 271343 COBB TREE CARE INC 382 N CORTLAND-REMOVE & GRIND 010.4420.5303 $440.00 

06/10/2016 271344 COLLEGE TOWING SOUTH 4602-WINCH OUT 010.4203.5601 $41.00 

06/10/2016 271345 DAVE'S TREE SERVICE REPORT ON OAK TREE-1029 ASH 010.4307.5303 $300.00 

06/10/2016 271346 DEWAR, INC 1206 GAL #2 RED DIESEL 010.0000.1202 $2,866.88 

06/10/2016 271347 DNB INDUSTRIAL SUPPLY DEWALT BATTERIES, HOSE MENDER 010.4305.5603 $250.40 

06/10/2016 271348 DOHERTY FIELD TRAINING OFFICER-POST PE 010.4203.5501 $648.00 

06/10/2016 271349 EARTHSCAPES MAINT SVCS-GRACE LANE 216.4460.5304 $110.00 
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06/10/2016 271349 EARTHSCAPES MAINT SVCS-PARKSIDE PARK 219.4460.5304 $830.00 

06/10/2016 271350 EIKHOF DESIGN GROUP DESIGN SERVICES 350.5548.7501 $2,450.00 

06/10/2016 271350 EIKHOF DESIGN GROUP SURVEYING SERVICES 350.5638.7501 $11,133.00 

06/10/2016 271351 ELECTRICRAFT INC SOTO TENNIS COURT LIGHT REPAIR 010.4430.5255 $856.54 

06/10/2016 271352 FAIRBAIRN PARK DEPOSIT REFUND=RANCHO GRA 010.0000.2206 $30.00 

06/10/2016 271353 FARM SUPPLY CO TRASH CANS FOR STREETS SHOP 220.4303.5613 $252.66 

06/10/2016 271353 FARM SUPPLY CO DRIP PUNCH,FLOW STKES,XERI BUG 226.4306.5303 $70.98 

06/10/2016 271353 FARM SUPPLY CO FLOW CONTROL VALVE-FOREMASTER 226.4306.5303 $1.93 

06/10/2016 271354 FLUID RESOURCE MANAGEMENT RESERVOIR #2 ROOF REPAIR SERVICES 640.5968.7001 $2,385.96 

06/10/2016 271354 FLUID RESOURCE MANAGEMENT RESERVOIR #2 ROOF REPAIR SERVICES 640.5968.7201 $166.91 

06/10/2016 271355 FRANKIE PARK DEPOSIT REFUND-RANCHO GRA 010.0000.2206 $30.00 

06/10/2016 271356 GARCIA PARK DEPOSIT REFUND-RANCHO GRA 010.0000.2206 $30.00 

06/10/2016 271357 GLENN A RICK ENGINEERING PAVEMENT MANAGEMENT SERVICES 350.5638.7701 $26,976.08 

06/10/2016 271358 GROVER BEACH SEWER REIMB DUE 612.0000.4751 $147.11 

06/10/2016 271359 HANCOCK COLLEGE JCCD EVOC TRAINING 010.4203.5501 $150.00 

06/10/2016 271359 HANCOCK COLLEGE JCCD TRAINING-CORRAL, FTO, ARREST & 010.4203.5501 $253.50 

06/10/2016 271360 HARVEY'S HONEY HUTS 1375 ASH TRAILER MOUNT-05/16 220.4303.5303 $86.08 

06/10/2016 271361 HOLT-WEST PARK DEPOSIT REFUND-RANCHO GRA 010.0000.2206 $30.00 

06/10/2016 271362 KARP PARK DEPOSIT REFUND-STROTHER#1 010.0000.2206 $30.00 

06/10/2016 271362 KARP PARK RENTAL REFUND-STROTHER#1 010.0000.4354 $40.00 

06/10/2016 271363 KIRBY PARK DEPOSIT REFUND-ROTARY BAN 010.0000.2206 $30.00 

06/10/2016 271364 L. DIESEL MOBILE SERVICE(DBA) PW-30 ZIEMAN TRAILER REPAIR 220.4303.5603 $728.98 

06/10/2016 271365 LARA EVOC/FOS TRAINING 010.4201.5501 $8.00 

06/10/2016 271365 LARA EVOC/FOS TRAINING 010.4203.5501 $112.00 

06/10/2016 271365 LARA EVOC/FOS TRAINING 010.4204.5501 $40.00 

06/10/2016 271366 LUCIA MAR UNIFIED SCHOOL DIST ROOM USE FEE-05/16, OCEAN VIEW 010.4425.5303 $315.00 

06/10/2016 271367 LUCIA MAR UNIFIED SCHOOL DIST GYM USE PERMIT FEES-4 @ $15 FO 010.4426.5553 $45.00 

06/10/2016 271368 MAINTENANCE SUPERINTENDENTS MSA TRAINING & EQUIPMENT SHOW 220.4303.5501 $60.00 

06/10/2016 271368 MAINTENANCE SUPERINTENDENTS MSA TRAINING & EQUIPMENT SHOW 612.4610.5501 $30.00 

06/10/2016 271369 MIER BROS LANDSCAPE PRODUCTS 1/3 CU YD 5 SACK CONCRETE-VIA 220.4303.5613 $86.40 

06/10/2016 271369 MIER BROS LANDSCAPE PRODUCTS 15 CU YD GOR HAIR-FOREMASTER 226.4306.5303 $680.40 

06/10/2016 271369 MIER BROS LANDSCAPE PRODUCTS 12 CU YD GOR HAIR-FOREMASTER 226.4306.5303 $544.32 

06/10/2016 271370 MINER'S ACE HARDWARE, INC PATROL SUPPLIES 010.4203.5255 $9.91 

06/10/2016 271370 MINER'S ACE HARDWARE, INC DOOR STOP 010.4213.5604 $2.15 

06/10/2016 271370 MINER'S ACE HARDWARE, INC FASTENERS FOR CITY GATE, BUNGE 010.4305.5273 $15.09 

06/10/2016 271370 MINER'S ACE HARDWARE, INC SUPPLIES FOR STREET TREES 010.4420.5308 $12.07 

06/10/2016 271370 MINER'S ACE HARDWARE, INC CREDITRETURN-ELM SWINGSUPPLIES 010.4420.5605 ($8.63)

06/10/2016 271370 MINER'S ACE HARDWARE, INC ELM SWING SUPPLIES 010.4420.5605 $8.63 
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06/10/2016 271370 MINER'S ACE HARDWARE, INC ELM SWING SUPPLIES 010.4420.5605 $6.90 

06/10/2016 271370 MINER'S ACE HARDWARE, INC PPX PLUS EXCHANGE 220.4303.5255 $47.50 

06/10/2016 271370 MINER'S ACE HARDWARE, INC ROLLERS 220.4303.5613 $19.42 

06/10/2016 271370 MINER'S ACE HARDWARE, INC FOREMASTER IRRIG SUPPLIES 226.4306.5303 $25.70 

06/10/2016 271370 MINER'S ACE HARDWARE, INC WELL#9-POLY TUBE 640.4711.5603 $6.26 

06/10/2016 271370 MINER'S ACE HARDWARE, INC WELL#9-POLY TUBE 640.4711.5603 $1.32 

06/10/2016 271370 MINER'S ACE HARDWARE, INC WELL#9 SUPPLIES 640.4711.5603 $15.94 

06/10/2016 271370 MINER'S ACE HARDWARE, INC RESV#5 SUPPLIES 640.4711.5603 $54.16 

06/10/2016 271370 MINER'S ACE HARDWARE, INC BATTERIES 640.4712.5255 $6.47 

06/10/2016 271370 MINER'S ACE HARDWARE, INC BRUSH W/METAL SCRAPER 640.4712.5273 $7.55 

06/10/2016 271371 MOSS, LEVY & HARTZHEIM LLP AUDIT FIELDWORK 010.0000.1302 $2,000.00 

06/10/2016 271372 MULLAHEY FORD 4606 -BODY REPAIR-INSURANCE CL 010.4203.5601 $8,792.15 

06/10/2016 271372 MULLAHEY FORD P59 THE WORKS 010.4420.5601 $42.00 

06/10/2016 271372 MULLAHEY FORD THROTTLE BODY P17 010.4420.5601 $353.18 

06/10/2016 271372 MULLAHEY FORD PW-19, OIL CHANGE PLUS KIT ELE 220.4303.5601 $135.43 

06/10/2016 271372 MULLAHEY FORD PW22-THE WORKS 220.4303.5601 $67.88 

06/10/2016 271372 MULLAHEY FORD REPAIR ELECTRICAL-PW10 640.4712.5601 $142.39 

06/10/2016 271373 MURDOCH PARK DEPOSIT REFUND-STROTHER#3 010.0000.2206 $30.00 

06/10/2016 271374 NAPA AUTO PARTS CREDIT=RETURN BRAKE PADS 010.4203.5601 ($263.70)

06/10/2016 271374 NAPA AUTO PARTS 4609 EXTENDED WEAR PADS 010.4203.5601 $65.87 

06/10/2016 271374 NAPA AUTO PARTS STOCK-BRAKE PADS 010.4203.5601 $1,778.76 

06/10/2016 271374 NAPA AUTO PARTS DISC PADS 010.4203.5601 $175.80 

06/10/2016 271375 NIEVES PARK DEPOSIT REFUND-STROTHER#2 010.0000.2206 $30.00 

06/10/2016 271376 NOBLE SAW, INC BRUSH BLADE,TRICUT HEAD, POLYC 220.4303.5613 $132.53 

06/10/2016 271376 NOBLE SAW, INC MIX & LINE 220.4303.5613 $78.73 

06/10/2016 271377 OFFICE DEPOT OFFICE SUPPLIES 010.4102.5201 $117.97 

06/10/2016 271378 PACIFIC GAS & ELECTRIC CO ELECTRIC-STREET LIGHTING 010.4307.5402 $12,533.35 

06/10/2016 271379 PENNELL PARK DEPOSIT REFUND-ROTARY BAN 010.0000.2206 $30.00 

06/10/2016 271380 PETTY CASH START CHANGE-SUMMER REC PROGRA 010.0000.1032 $200.00 

06/10/2016 271381 PILLE PARK DEPOSIT REFUND-RANCHO GRA 010.0000.4354 $30.00 

06/10/2016 271382 PLAZA ENTERPRISES REIMB FOR IRRIGATION REPAIR-LI 612.4610.5610 $256.64 

06/10/2016 271383 POWELL PARK DEPOSIT REFUND-STROTHER#3 010.0000.2206 $30.00 

06/10/2016 271384 QUINCY ENGINEERING INC AS INSTRUCTED BY D. MAILICOAT, 350.5608.7701 $5,419.10 

06/10/2016 271384 QUINCY ENGINEERING INC AS INSTRUCTED BY D. MAILICOAT, 350.5608.7701 $11,167.74 

06/10/2016 271385 RANGE MASTER UNIFORM-ADMIN POLOS, BURNS, DO 010.4204.5272 $370.79 

06/10/2016 271386 REYES PARK DEPOSIT REFUND-STROTHER#3 010.0000.2206 $30.00 

06/10/2016 271387 RG PACIFIC LLC TBID WEB MKTG-06/16, COMM, WEB 240.4150.5301 $7,916.66 

06/10/2016 271388 RICE PARK DEPOSIT REFUND-STROTHER#3 010.0000.2206 $30.00 
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CITY OF ARROYO GRANDE
Check Register

6/1/2016-6/15/2016

Check Date Check # Vendor Last Name Description Acct # GL Amount

06/10/2016 271389 ROPER PARK DEPOSIT REFUND-STROTHER#3 010.0000.2206 $30.00 

06/10/2016 271390 SAXE-CLIFFORD PROF SVCS-KELLER 010.4201.5315 $450.00 

06/10/2016 271391 SITEONE LANDSCAPE SUPPLY  LLC (3) I40-SOTO 010.4430.5605 $173.44 

06/10/2016 271392 SOTELO PARK DEPOSIT REFUND-STROTHER#2 010.0000.2206 $30.00 

06/10/2016 271393 SOUTH COUNTY SANITARY SVC, INC DUMPSTERS -STROTHER PARK 010.4213.5303 $128.23 

06/10/2016 271393 SOUTH COUNTY SANITARY SVC, INC DUMPSTERS -140 TRAFFIC WAY 010.4213.5303 $148.87 

06/10/2016 271393 SOUTH COUNTY SANITARY SVC, INC DUMPSTERS -JAMES WAY 010.4213.5303 $128.23 

06/10/2016 271393 SOUTH COUNTY SANITARY SVC, INC DUMPSTERS -1375 ASH CARDBOARD 010.4213.5303 $6.75 

06/10/2016 271393 SOUTH COUNTY SANITARY SVC, INC DUMPSTERS -PD 010.4213.5303 $100.80 

06/10/2016 271393 SOUTH COUNTY SANITARY SVC, INC DUMPSTERS -1375 ASH 010.4420.5303 $1,440.70 

06/10/2016 271394 STREATOR PIPE & SUPPLY SOTO 3" TEE 010.4430.5605 $18.45 

06/10/2016 271395 TRANSUNION RISK INVESTIGATIVE SVCS-05/16 010.4204.5303 $25.75 

06/10/2016 271396 UNITED STAFFING ASSOC. PAYROLL FOR:W. GUZZIE W/E 5/29 010.4420.5303 $902.50 

06/10/2016 271397 US POSTMASTER ANNUAL WATER QUALITY REPORT PO 640.4710.5201 $1,297.39 

06/10/2016 271398 VERIZON WIRELESS ACCT#808089883-00001 010.4305.5403 $29.73 

06/10/2016 271398 VERIZON WIRELESS ACCT808089883-00002 010.4425.5255 $81.95 

06/10/2016 271408 BRYANT UB Refund Cst #00021467 640.0000.2301 $125.86 

06/10/2016 271409 CARVEL UB Refund Cst #00022785 640.0000.2301 $44.34 

06/10/2016 271410 EHRING UB Refund Cst #00017391 640.0000.2301 $7.07 

06/10/2016 271411 GUILLORY UB Refund Cst #00022002 640.0000.2301 $105.18 

06/10/2016 271412 HAWKE UB Refund Cst #00005868 640.0000.2301 $105.92 

06/10/2016 271413 LOHOFF UB Refund Cst #00024514 640.0000.2301 $37.17 

06/10/2016 271414 RAMOS UB Refund Cst #00020028 640.0000.2301 $79.46 

06/10/2016 271415 SHEPERD UB Refund Cst #00023330 640.0000.2301 $101.83 

06/10/2016 271416 VANDERVEEN UB Refund Cst #00004636 640.0000.2301 $134.25 

06/10/2016 271417 WILLIAMS UB Refund Cst #00023965 640.0000.2301 $36.03 

$205,835.92 
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ATTACHMENT  2

.

General Fund 306,132.55   5101 Salaries Full time 223,330.54   
Streets Fund 12,035.41     5102 Salaries Part-Time - PPT 10,929.45     
FCFA 134,496.98   5103 Salaries Part-Time - TPT 31,908.85     
Sewer Fund 4,978.39       5105 Salaries OverTime 31,922.69     
Water Fund 21,738.39     5106 Salaries Strike Team OT - 

479,381.72   5107 Salaries Standby 542.35         
5108 Holiday Pay 25,201.57     
5109 Sick Pay 6,874.99       
5110 Annual Leave Buyback - 
5111 Vacation Buyback - 

Administrative Services - 5112 Sick Leave Buyback - 
Community Development - 5113 Vacation Pay 7,619.95       
Police 7,886.19       5114 Comp Pay 6,679.50       
Fire 23,854.51     5115 Annual Leave Pay 4,962.26       
Public Works - Maintenance 117.63          5116 Salaries - Police FTO 219.16          
Public Works - Enterprise 64.36            5121 PERS Retirement 40,213.14     
Recreation - Administration - 5122 Social Security 24,108.02     
Recreation - Special Events - 5123 PARS Retirement 660.74          
Children In Motion - 5126 State Disability Ins. 1,161.47       

31,922.69     5127 Deferred Compensation 866.67         
5131 Health Insurance 54,211.05     
5132 Dental Insurance 4,588.37       
5133 Vision Insurance 1,063.15       
5134 Life Insurance 483.42          
5135 Long Term Disability 576.88          
5143 Uniform Allowance - 
5144 Car Allowance 637.50          
5146 Council Expense - 
5147 Employee Assistance - 
5148 Boot  Allowance - 
5149 Motor Pay - 
5150 Bi-Lingual Pay 25.00            
5151 Cell Phone Allowance 595.00          

479,381.72   

OVERTIME BY DEPARTMENT:

CITY OF ARROYO GRANDE

DEPARTMENTAL LABOR DISTRIBUTION

PAY PERIOD 

5/20/2016 - 6/2/2016

06/10/16

BY FUND BY ACCOUNT

Item 9.b. - Page 11



 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE INTENTIONALLY LEFT BLANK 

Item 9.b. - Page 12



 

 
 

MEMORANDUM 
 
 
 

 
TO:  CITY COUNCIL 
 
FROM: DEBBIE MALICOAT, DIRECTOR OF ADMINISTRATIVE SERVICES 
 
BY:  RYAN CORNELL, ACCOUNTING MANAGER 
 
SUBJECT: CONSIDERATION OF STATEMENT OF INVESTMENT DEPOSITS 
 
DATE:  JUNE 28, 2016  
 
 
RECOMMENDATION: 
It is recommended the City Council receive and file the attached report listing of investment 
deposits of the City of Arroyo Grande, as of May 31, 2016, as required by Government Code 
Section 53646(b). 
 
IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
There is no funding impact to the City related to these reports.  However, the City does receive 
interest revenue based on the interest rate of the investments.   
 
No or minimal future staff time is projected. 
 
BACKGROUND: 
This report represents the City’s investments as of May 31, 2016.  It includes all investments 
managed by the City, the investment institution, investment type, book value, maturity date, and 
rate of interest.  As of May 31, 2016, the investment portfolio was in compliance with all State 
laws and the City’s investment policy. 
 
ANALYSIS OF ISSUES: 
The Director of Administrative Services has historically submitted to the City Council a monthly 
report, providing the following information: 
 

1. Type of investment. 

2. Financial institution (bank, savings and loan, broker, etc). 

3. Date of maturity. 

4. Principal amount. 

5. Rate of interest. 

6. Current market value for all securities having a maturity of more than 12 months. 

7. Relationship of the monthly report to the annual statement of investment policy. 
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CITY COUNCIL 
CONSIDERATION OF INVESTMENT DEPOSITS 
JUNE 28, 2016 
PAGE 2 
 

ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
 

- Recommended Alternative - Approve staff’s recommendation to receive and file the 
attached report listing the investment deposits.   

- Do not approve staff’s recommendation 
      - Provide direction to staff 
 
ADVANTAGES: 
Safety of principal is the foremost objective of the City.  Investments are undertaken in a 
manner that seeks to ensure the preservation of capital in the overall portfolio.   
 
DISADVANTAGES: 
Some level of risk is present in any investment transaction.  Losses could be incurred due to 
market price changes, technical cash flow complications such as the need to withdraw a non-
negotiable Time Certificate of Deposit early, or even the default of an issuer.  To minimize such 
risks, diversifications of the investment portfolio by institution and by investment instruments are 
being used as much as is practical and prudent.   
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016.  The Agenda and 
report were posted on the City’s website on Friday, June 24, 2016.  No public comments were 
received. 
 
Attachments: 
 

1. Portfolio Summary:  May 31, 2016 
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ATTACHMENT 1

City of Arroyo Grande
300 E. Branch St.

Arroyo Grande, CA 93420
Phone:  (805) 473-5400

CITY OF ARROYO GRANDE
Portfolio Management

Portfolio Summary
May 31, 2016

Investments Book Value Interest Rate
Interest 
Rate PY Date of Purchase Term Maturity Date % of Portfolio

Local Agency Investment Fund 7,593,390.22$          0.552% 0.290% 34.484%

Certificates of Deposit
Heritage Oaks Bank 100,996.91                0.500% December 21, 2015 13 mos January 1, 2017 0.459%
Silvergate Bank 249,000.00                0.900% November 14, 2012 54 mos May 15, 2017 1.131%
Redding Bank of Commerce 250,000.00                1.300% March 22, 2015 36 mos March 22, 2018 1.135%
Compass Bank 245,000.00                1.150% May 6, 2015 36 mos May 7, 2018 1.113%
Mission Community Bank 1,000,000.00             0.800% July 3, 2015 36 mos July 3, 2018 4.541%
BMW Bank 245,000.00                2.000% August 30, 2013 60 mos August 30, 2018 1.113%

Total Certificates of Deposit 2,089,996.91             9.491%

Agency Bonds
FICO Strip Principal 2,496,606.72             0.840% * January 15, 2015 360 mos November 30, 2017 11.338%
Federal National Mortgage Assn 2,423,035.90             1.060% September 17, 2014 66 mos April 30, 2018 11.004%
Federal National Mortgage Assn 1,965,062.00             1.250% February 14, 2014 60 mos January 30, 2019 8.924%
FICO Strip Coupon 954,201.94                1.480% * May 6, 2015 360 mos September 26, 2019 4.333%
Federal National Mortgage Assn 2,497,680.00             1.550% January 15, 2015 84 mos October 4, 2019 11.343%
Federal Farm Credit 2,000,000.00             1.700% October 9, 2015 84 mos October 8, 2020 9.083%

Total Agency Bonds 12,336,586.56           56.025%

TOTAL INVESTMENTS 22,019,973.69$         100.000%

*  Effective Interest Rate
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MEMORANDUM 

TO:  CITY COUNCIL 

FROM: GEOFF ENGLISH, DIRECTOR OF PUBLIC WORKS 

BY: SHANE TAYLOR, UTILITIES MANAGER 

SUBJECT: MONTHLY WATER SUPPLY AND DEMAND UPDATE 

DATE: JUNE 28, 2016 

RECOMMENDATION: 
It is recommended the City Council receive and review the monthly Water Supply and 
Demand Report. 

IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
The cost to provide the report is limited to staff time, which equates to approximately 
$500. 

BACKGROUND: 
The severe drought continues to impact the City’s water supply and demand.  As a 
result, the City Council declared a Stage 1 Water Shortage Emergency on May 26, 
2015.  This monthly update on the current supply and demand statistics will provide the 
Council with the data required to make decisions related to Emergency Water Shortage 
Restrictions and Regulations. 

ANALYSIS OF ISSUES: 
The exceptional drought continues.  We have received 13.5” of rain since July 1, 2015 
at the Corporation Yard gauge.  Lopez Lake is currently at 28.8% capacity (14,170 AF 
of storage).  The Low Reservoir Level Response Plan (LRRP) has been enacted. 

At the Zone 3 Advisory Board meeting on May 21, 2015, the Board recommended that 
the deliveries from the Water Treatment Plant be reduced by 10% starting April 1, 2015. 
This was done in advance of the Lake reaching 15,000 AF of storage, which is the 
automatic reduction trigger.  

In May the City’s water use was 49% below May 2013.  The reduction requirement 
imposed by the State Water Resources Control Board for Arroyo Grande is 28%.   
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Based on current use and weather patterns, Lopez Lake, as predicted, reached the 
15,000 AF storage level around November 1, 2015.  The Lopez supply for water year 
2016/17, which began April 1, 2016, for Arroyo Grande is 2,998 AF, which includes 936 
AF of carry-over water.  Based on the projected water demand of 2,300 AF, we will 
meet the demand in water year 2016/17. 
 
ADVANTAGES: 
No advantages noted at this time. 
 
DISADVANTAGES: 
No disadvantages noted at this time. 
 
ALTERNATIVES: 
Not applicable at this time. 
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016.  The Agenda 
and staff report were posted on the City’s website on Friday, June 24, 2016. 
 
Attachments: 
 1. May 2016 Water Supply and Demand Charts 
 2. Lopez Reservoir Storage Projections 
 3. Zone 3 - Lopez Project - Monthly Operations Report 
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CITY COUNCIL 
CONSIDERATION OF RESOLUTIONS ESTABLISHING SALARY AND BENEFITS 
FOR MANAGEMENT AND PART-TIME EMPLOYEES  
JUNE 28, 2016 
PAGE 2 
 
Based on direction from the City Council, the City will undertake a comprehensive 
analysis of the compensation and classification of all employees during the upcoming 
fiscal year.  The data provided by this analysis will enable the City to assess how well 
these goals are being achieved and will be the basis for future employee compensation 
and benefit discussions. 
 
Increasing part-time pay rates in accordance with the same percentages as full-time pay 
rates for 2016-17 is recommended.  It is anticipated that future increases for part-time 
employees will be required in order to comply with recent legislation, gradually 
increasing the minimum wage in California to $15 per hour by January 1, 2022. 
 
ANALYSIS OF ISSUES: 
The proposed salary schedules increase management and part-time salary schedules 
by 2.5%. 
 
In addition to salary increases, the City provides medical, dental and vision plans to 
employees.  In the most recent negotiations with represented labor groups, the parties 
agreed that the City’s total Cafeteria Plan contribution will be enhanced by an amount 
equal to one-half of the increase for the lowest cost HMO plan offered by PERS, up to a 
maximum increase of 5% of the change in premium.  Any increase in premiums above 
this amount will be the full responsibility of the employee.  The proposed salary and 
benefit Resolution provides this same cost sharing formula for management employees.  
Based on health plan premiums recently released by PERS, the lowest cost HMO plan 
is expected to increase by approximately 11%; therefore, the City’s contribution would 
increase by 5%, with the balance of the increase borne by employees.    
 
ALTERNATIVES: 
The following alternatives are provided for City Council consideration: 
 

1. Approve staff recommendations; 
2. Do not approve staff recommendations; or  
3. Provide direction to staff. 

ADVANTAGES: 
The City will have employee salary and benefits that are compliant with current laws, 
provide for consistent and fair compensation to its employees, and reflect the job duties 
and assignments needed throughout the City.   
 
DISADVANTAGES: 
Additional costs will be incurred to implement this recommendation. 
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
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PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016.  The Agenda 
and report were posted on the City’s website on Friday, June 24, 2016.  No public 
comments were received. 
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RESOLUTION NO. 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF ARROYO GRANDE ESTABLISHING WAGES AND 
BENEFITS FOR MANAGEMENT EMPLOYEES FOR FY 
2016-17 

 
WHEREAS, the City Council of the City of Arroyo Grande (“City”) has established a 
system of classification for all positions within the City service with descriptive 
occupational titles used to identify and distinguish positions from one another based 
on job duties, essential functions, knowledge, skills, abilities and minimum 
requirements; and  
 
WHEREAS, the City Council has established a system of compensation for the 
classification titles listed herein, based on resolutions and agreements as approved 
and adopted by the City Council; and 
 
WHEREAS, the City Council deems it in the best interest of the City that 
compensation for management employees be adjusted as hereinafter provided. 
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Arroyo 
Grande that: 
 
SECTION 1.   AFFECTED EMPLOYEES  
 
The wages and benefits set forth herein are to be provided to all management 
employees listed in Exhibit A. 
 
SECTION 2.    WAGES 
 
The salary ranges for all affected job classes shall be as set forth on Exhibit A, which 
is attached hereto and by this reference made a part hereof.  The salary ranges 
reflect a two and one half percent (2.5%) salary increase for all positions effective 
July 1, 2016.   
 
SECTION 3.    DEFERRED COMPENSATION 
 
The City shall contribute $600 per year to management employees and $1,200 to 
department directors to a defined contribution supplemental retirement plan 
established in accordance with sections 401 (a) and 501 (a) of the Internal Revenue 
Code of 1986 and California Government Code sections 53215-53224. 
 
SECTION 4.  HEALTH PLAN BENEFITS 
 
A. Cafeteria Plan 
   

1. The City shall contribute an equal amount towards the cost of medical 
coverage under the Public Employee's Medical and Hospital Care Act 
(PEMHCA) for both active employees and retirees.  The City’s 
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contribution toward coverage under PEMHCA shall be the statutory 
minimum contribution amount established by CalPERS on an annual 
basis.   

 
2. Employees participating in the City’s full flex cafeteria plan shall 

receive a flex dollar allowance to purchase group health coverage for 
medical, dental and vision under the City’s Cafeteria Plan.  For the 
period of July 1, 2016 through November 30, 2016, the monthly flex 
dollar allowance shall be: 

 
For employee only:    $638.33 
For employee plus one dependent:   $1,180.19  
For employee + 2 or more dependents: $1,514.66 
 

3. Effective December 2016 for the January 2017 premium, the City’s 
total Cafeteria Plan contribution for the plan shall be: 

 
For employee only:    $665.19 
For employee plus one dependent:   $1,233.91  
For employee + 2 or more dependents: $1,584.50 

 
4. Employees who properly waive medical coverage under the Cafeteria 

Plan because he/she provided the City with written proof of alternative 
group health coverage that is compliant with the Affordable Care Act, 
can take flex dollars for the amount provided to employees enrolled 
for self alone (taxable income), deposit it into their 457 plan, or use it 
to purchase voluntary products.  The flexible benefit dollars taken as 
cash may not be used to reimburse an employee for any premium 
expenses an employee may incur for an individual health insurance 
policy, including a policy purchased through Covered California. 
 

5.  The City reserves the right to alter the Cafeteria Plan should there be 
future Affordable Care Act guidance that affects the plan. 

 
B. Medical Insurance 
 

1. The base medical plan shall be defined as the lowest cost Health 
Maintenance Organization (HMO) program available through 
CalPERS in San Luis Obispo County.  If availability of an HMO to the 
City is discontinued by the medical plan provider, the base plan shall 
become the basic PPO plan available to the City by the existing 
medical plan provider.    

 
2. The City shall maintain health benefits through CalPERS for calendar 

year 2017.  
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C. Vision Insurance 
 

The City shall provide a vision care plan for management employees.  The 
City may select an alternate vision care provider during the term of this 
resolution providing that:   

 

 1. Any new plan maintains equivalent benefits to the employees; and 
 
 2. At least twenty-one (21) days advanced notice of plan changes are 

provided to affected employees. 
 
D. Dental Insurance Plan 
 
 The City shall provide a dental plan of the City’s choice for management 

employees.  The City may select an alternate dental insurance plan provider 
during the term of this resolution providing that: 

 
1. Any new plan maintains equivalent benefits to the employees; and 

 
2. At least twenty-one (21) days advanced notice of plan changes are 

provided to affected employees. 
 

SECTION 5. LIFE INSURANCE PLAN 
 

A. The City shall provide group term life insurance benefit plan for management 
employees, which shall provide for fifty thousand dollars ($50,000) life and 
AD&D coverage during the term of their employment. 
 

B. The City shall make available additional voluntary life insurance coverage, at 
the employee’s expense, as long as the minimum participation requirements of 
the insurance provider are met. 
 

SECTION 6. SHORT AND LONG-TERM DISABILITY  
 
The City shall provide a short and long-term disability plan for management 
employees during the term of their employment. 
 
SECTION 7. RETIREMENT 

 
A. PERS Retirement Contributions 
 

1. G.C. Section 21354.4. The CalPERS 2.5% at Age 55 Retirement Plan 
shall be provided for non-sworn employees hired prior to December 
21, 2012.  Non-sworn employees under this plan shall pay the full 
eight percent (8%) of the employee share of CalPERS.   
 

2. G.C. Section 21354.  The CalPERS 2.0% at Age 55 Retirement Plan 
shall be provided for non-sworn employees hired between December 
21, 2012 and December 31, 2012, CalPERS “Classic” members hired 
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on or after January 1, 2013, and those eligible for reciprocity hired on 
or after January 1, 2013.  Non- sworn employees under this plan shall 
pay the full seven percent (7%) of the employee share of CalPERS.   

 
3. G.C. Section 7522.20.  The CalPERS 2% @ 62 Retirement Plan shall 

be provided for new non-sworn employees hired on or after January 
1, 2013 who are not CalPERS “Classic” employees and are not 
eligible for reciprocity.  Non-sworn employees under this plan shall 
pay at least 50% of the total normal cost rate (currently 6.25%) of the 
employee share of CalPERS. 

 
4. G.C. Section 21362.2.  The CalPERS Public Safety Officer 3% @ 50 

Retirement Plan shall be provided for sworn personnel hired prior to 
December 9, 2011.  Sworn employees under this plan shall pay the 
full nine percent (9%) of the employee share of CalPERS.  

 
5. G.C. Section 21363.1.  The CalPERS Public Safety Officer 3% @ 55 

Retirement Plan shall be provided for sworn employees hired 
between December 9, 2011 and December 31, 2012, CalPERS 
“Classic” members hired on or after January 1, 2013, and those 
eligible for reciprocity hired on or after January 1, 2013.  Sworn 
employees under this plan shall pay the full nine percent (9%) of the 
employee share of CalPERS. 

 
6. G.C. Section 7522.25.  The CalPERS Public Safety Officer 2.7% @ 

57 Retirement Plan shall be provided for new sworn employees hired 
on or after January 1, 2013 who are not CalPERS “Classic” 
employees and are not eligible for reciprocity.  Sworn employees 
under this plan shall pay at least 50% of the total normal cost rate 
(currently11.5%) of the employee share of CalPERS. 

 
7. G.C. Sections 21024 and 21027.  Employees may buy back, at their 

expense, retirement service credit for prior military service as 
permitted by PERS. 

 
8. GC Section 20042.  For sworn employees hired prior to December 9, 

2011 and non-sworn employees hired prior to December 21, 2012, 
retirement benefits are based on the highest single year 
compensation. 

 
9. GC Section 20037.  For sworn employees hired on or after December 

9, 2011 and non-sworn employees hired on or after December 21, 
2012, retirement benefits are based on the highest average annual 
compensation earnable by a member during three consecutive years 
of employment. 

 
10. GC Section 20965.  Employees shall receive credit for unused sick 

leave. 
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11. GC Section 21548.  The spouse of a deceased member, who was 
eligible to retire for service at the time of death, may elect to receive 
the Pre-Retirement Optional Settlement 2 Death Benefit.   

 
12. Effective January 1, 2013, the Public Employees’ Pension Reform Act 

of 2013 (PEPRA) shall apply to all sworn and non-sworn employees, 
as well as for employees transferring from other CalPERS or 
reciprocal agencies. 

 
B. Retiree Medical 

 
1. Employees who separate and retire within 120 days from City service 

shall be allowed to purchase medical insurance coverage through the 
City subject to applicable plan and PEMHCA requirements. 

 
2. GC Section 22892.  The City’s contribution shall be an equal amount 

for both employees and annuitants, which shall be the minimum 
contribution amount established by CalPERS on an annual basis.  
That amount shall be $125 per month during calendar year 2016 and 
$128 during calendar year 2017.  The City’s contribution shall be 
adjusted annually thereafter by the CalPERS Board to reflect any 
change in the medical care component of the Consumer Price Index, 
provided that the City is participating in the CalPERS Health Plan. 

 
3. The City shall provide a supplemental contribution to employees that 

are: 1) employed on a full-time basis as of June 30, 2008 and who 
have been employed with the City on a full-time basis for five (5) 
years or more at the time of retirement; or 2) employed on a full-time 
basis after June 30, 2008 and who have been employed by the City 
on a full-time basis for ten (10) years or more at the time of 
retirement.   

 
 The supplemental contribution shall be equal to the difference 

between the minimum contribution amount established by CalPERS 
as set forth above in Section 4. A. 1. and the following amounts: 

 
  For single annuitant coverage: $175.10  
  For annuitant + 1 dependent: $302.85 
  For annuitant + 2 or more dependents: $376.79 

 
SECTION 8. ANNUAL LEAVE 
 
Regular, full-time management employees shall accrue Annual Leave with pay to be 
used as leave for vacation, illnesses, and other personal purposes.  Management 
employees may accrue such paid leave as provided by this provision to be used in 
the future or may convert annual leave to salary compensation under the conditions 
contained in these regulations. 
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A. Accumulation Rates: 
 

Management employees shall accrue annual based upon the following 
schedule: 
 
1. Management employees with less than five (5) years of service shall 

earn annual leave at the rate of 29 days (232 hours) per year; 
 
2. Management employees with five (5) to ten (10) years of service shall 

earn annual leave at the rate of 31 days (248 hours) per year; 
 
3. Management employees with ten (10) to fifteen (15) years of service 

shall earn annual leave at the rate of 33 days (264 hours) per year; 
and 

 
4. Management employees with over fifteen (15) years of service shall 

earn annual leave at the rate of 34 days (272 hours) per year. 
 
5. New full-time management employees shall be granted fifty-six (56) 

hours of Annual Leave upon hiring.  However, additional Annual 
Leave shall not be accumulated until after completion of three (3) 
months of continuous service.  If a new management employee 
terminates during the first three months of employment, the Annual 
Leave balance shall reflect the actual amount that would have been 
accumulated at the established rate per pay period, less any usage.   
If the employee’s usage of Annual Leave exceeds the adjust 
accumulation amount, the employee shall refund the excess amount 
used.  The refund to the City shall be equal to excess hours used 
times the employee’s hourly salary compensation rate.  

 
B. Maximum Accrual: 
 

The maximum accrual of annual leave shall be 725 hours.  If an employee has 
accrued the maximum number of hours, accrual of annual leave shall be 
discontinued.  Accrual shall resume on the first day of the pay period following 
a reduction in the accrued balance below the maximum allowed.   
 

C.  Conversion to Salary: 
 
A management employee may convert a maximum of 48 hours of annual 
leave to salary compensation per year.  Such conversions shall be allowed at 
the first pay period in July and at the first pay period in December of each 
year.  In order to be eligible to convert annual leave to salary compensation, 
the employee must: a) convert a minimum of sixteen (16) hours to pay; and b) 
upon making the conversion to pay, the employee must be left with a minimum 
of 160 hours of annual leave. 
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Employees who are promoted or reclassified into a management position and 
were not subject to the annual leave program for the entire twelve (12) month 
period shall be allowed to include previous vacation and sick leave use as 
annual leave for the purpose of this provision. 
 

D. Notification and Approval: 
 
Annual leave shall be scheduled in advance by the employee whenever 
possible, subject to the approval of the department director.  It is the 
responsibility of the employee to provide the supervisor or department director 
with reasonable notice of an absence.  The department director shall have the 
authority to approve or deny the use of annual leave for any period of 
absence.  The scheduling of the use of annual leave shall be by the 
department director with due regard to the wishes of the employee and 
particular regard for the needs of the City.   Employees who are off for 
extended periods due to illness or injury may be required to provide a 
physician’s statement authorizing their return to work. 
 
Reasonable absences of less than eight (8) hours shall not be debited against 
annual leave for exempt employees.  Such absences should have the prior 
approval of the employee’s supervisor and/or City Manager. 

 
E. Separation from Employment: 

 
Management employees who separate their employment from the City shall 
have all annual leave accumulations converted to salary compensation at the 
employee’s current rate.  Compensation shall be paid in one lump sum.  
Annual leave shall not be used to extend an employee’s actual date of 
separation.  When notice is given by an employee that he/she is terminating, 
the use of annual leave shall be suspended.  The only exception to this 
provision is that with the approval of the employee’s supervisor, the employee 
may be granted short-term leave (one (1) to three (3) days) to attend to 
personal business.  However, such short-term leaves may be conducted 
consecutively and with a frequency to create in effect, a long-term leave.  

 
F. Service Credit Conversion: 
  

1. Upon retirement an employee may have unused annual leave 
converted to Service Credit with the Public Employees’ Retirement 
System (PERS). 
 

2. Annual leave shall be converted to sick leave for PERS at the rate of 
one (1) hour of annual leave equals one (1) hour of sick leave. 

 
3. When unused annual leave is converted to sick leave, for a service 

credit conversion, an employee may not receive additional cash 
compensation for the unused leave. 
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G. Conversion of Sick leave and Vacation Leave to Annual leave; 

 
 Employees who are promoted or reclassified into a management position shall 

convert their sick leave and vacation leave accumulation to annual leave. 
 

1. Sick leave accumulations shall be converted to annual leave at the 
rate of one (1) hour of sick leave equals .5 hours of annual leave. 

 
2. Vacation leave accumulations shall be converted to annual leave at 

the rate of one (1) hour of vacation leave equals one (1) hour of 
annual leave. 

 
SECTION 9. HOLIDAYS 
 
Management employees shall receive the following paid holidays: 

 
New Year’s Eve, December 31 
New Year’s Day, January 1 
Martin Luther King Day, third Monday of January 
Lincoln’s Birthday, February 12 (or day of observance) 
Washington’s Birthday, third Monday of February 
Memorial Day, the last Monday in May 
Independence Day, July 4 
Labor Day, the first Monday in September 
Veteran’s Day, November 11 (or day of observance) 
Thanksgiving Day, fourth Thursday in November (or day of observance) 
Day following Thanksgiving 
Christmas Eve, December 24 
Christmas Day, December 25  
One Floating Day per Fiscal Year (employee choice with Supervisor approval) 
 
Every day designated by the President, Governor, or Mayor for public 
observance as a special nonrecurring single event, such as the death of a 
national leader or end of war. 
 

 All holidays in the above schedule that fall on a Saturday shall be observed on 
the preceding Friday; all holidays in the above schedule that fall on a Sunday 
shall be observed on the following Monday. 

 
SECTION 10. VEHICLE ASSIGNMENT OR ALLOWANCE 
 
Automobile allowance shall be provided in the amount of $200 per month for the 
Director of Legislative and Information Services, Director of Administrative Services, 
and Direction of Recreation Services and $275 per month for the Director of 
Community Development. The Police Chief shall be assigned a take home City 
vehicle.  The Director of Public Works shall be assigned a City vehicle for use during 
work hours. 
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SECTION 11.  JURY DUTY 
 
Management employees shall be granted leave with full pay and no loss in benefits 
when called for jury duty if the employee remits jury fees received for such jury duty.   
The employee may retain all travel pay or subsistence pay granted by the court 
because of the employee’s participation in jury duty.  The employee shall be 
responsible for notifying his/her supervisor as soon as possible upon receiving notice 
to appear for jury duty, make every reasonable effort to keep his/her supervisor 
advised as to the anticipated length of service, and return to work immediately 
following the end of jury duty service. 
 
SECTION 12. BEREAVEMENT LEAVE 
 

 Management employees are entitled to a paid bereavement leave of absence, not to 
exceed five (5) days, in the event of the death of a member of the employee’s 
immediate family, to include an employee’s or spouse’s parents, spouse, children, 
brother, sister, stepchildren, grandparents, grandchildren, aunt, uncle, son-in-law, 
daughter-in-law, step relatives described above, or any other person residing in the 
same household, for the purpose of attending the funeral and making other 
arrangements at the time the loss occurs.  As a condition of granting leave for 
bereavement purposes, the appointing authority may request verification of the loss.   
Such leave is independent of annual leave.  In order to receive this benefit, domestic 
partners must be registered with the Secretary of State. 
 
SECTION 13. EMPLOYEE ASSISTANCE PLAN 
 
The City shall provide an employee assistance plan for management employees and 
their dependents during the term of their employment. 
 
SECTION 14. UNIFORM ALLOWANCE 
 
The City shall provide annual cash allowances of $150 for ancillary uniforms and 
equipment items to the positions of Police Chief and Police Commander.  The 
allowance shall be paid in July of each year.  The uniform allowance will be paid on 
the first Friday after the first regular pay date in July. 
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On motion of Council Member               , seconded by Council Member               , and 
on the following roll call vote, to wit: 

 
AYES: 
NOES: 
ABSENT: 
 

the foregoing Resolution was passed and adopted this 28th day of June, 2016. 
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JIM HILL, MAYOR 
 
 
ATTEST: 
 
 
    
KELLY WETMORE, CITY CLERK 
     
 
APPROVED AS TO CONTENT: 
 
 
  
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
   
HEATHER WHITHAM, CITY ATTORNEY 
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Exhibit A

Range LOW MID HIGH Position

M-10 2,696      2,986      3,275      

M-11 2,761      3,059      3,357      

M-12 2,830      3,137      3,443      

M-13 2,901      3,215      3,528      

M-14 2,974      3,295      3,616      Office Assistant I

M-15 3,047      3,377      3,706      

M-16 3,125      3,461      3,797      

M-17 3,202      3,549      3,895      

M-18 3,281      3,637      3,993      Office Assistant II

M-19 3,363      3,727      4,091      

M-20 3,449      3,821      4,193      

M-21 3,535      3,917      4,299      

M-22 3,623      4,014      4,404      

M-23 3,716      4,116      4,516      

M-24 3,807      4,217      4,627      Administrative Secretary

M-25 3,901      4,323      4,745      

M-26 4,000      4,432      4,864      

M-27 4,098      4,542      4,986      

M-28 4,201      4,655      5,109      

M-29 4,306      4,772      5,237      Executive Secretary

M-30 4,414      4,891      5,368      Executive Asst./Deputy City Clerk

M-31 4,525      5,014      5,503      

CITY OF ARROYO GRANDE

Management Salary Ranges

7/1/2016
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Exhibit A

Range LOW MID HIGH Position

CITY OF ARROYO GRANDE

Management Salary Ranges

7/1/2016

M-32 4,639      5,139      5,638      

M-33 4,754      5,268      5,781      Assistant Planner

M-34 4,873      5,400      5,926      

M-35 4,995      5,533      6,071      

M-36 5,121      5,673      6,224      

M-37 5,247      5,814      6,381      Associate Planner

M-38 5,378      5,959      6,540      

M-39 5,512      6,107      6,701      

M-40 5,652      6,262      6,871      

M-41 5,791      6,417      7,043      

M-42 5,936      6,578      7,219      Accounting Manager

Planning Manager

M-43 6,085      6,742      7,399      

M-44 6,237      6,911      7,584      

M-45 6,391      7,083      7,775      

M-46 6,553      7,260      7,967      

M-47 6,719      7,444      8,168      Utilities Manager

M-48 6,884      7,627      8,370      Information Technology Manager

M-49 7,057      7,818      8,579      Building Official

Capital Projects Engineer

M-50 7,233      8,014      8,795      Director of Legislative and Information Services

Director of Recreation Services

Human Resources Manager

M-51 7,415      8,216      9,016      

M-52 7,599      8,420      9,241      

M-53 7,790      8,631      9,471      
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CITY OF ARROYO GRANDE

Management Salary Ranges

7/1/2016

M-54 7,984      8,846      9,708      

M-55 8,185      9,068      9,951      

M-56 8,390      9,296      10,201    

M-56-A 8,432      9,342      10,252    Police Commander

M-57 8,597      9,526      10,454    

M-58 8,814      9,765      10,716    

M-59 9,032      10,009    10,985    City Engineer

M-60 9,261      10,261    11,261    

M-61 9,492      10,516    11,540    

M-62 9,726      10,778    11,829    

M-63 9,971      11,048    12,124    Director of Administrative Services 

Director of Community Development

Director of Public Works

M-64 10,219    11,324    12,428    

M-65 10,477    11,607    12,737    

M-66 10,736    11,896    13,055    

M-66-A 10,789    11,955    13,121    Police Chief

M-67 11,005    12,195    13,384    

M-68 11,282    12,501    13,719    

M-69 11,563    12,813    14,062    

M-70 11,852    13,133    14,413    

M-71 12,150    13,462    14,773    

M-72 12,454    13,799    15,143    

M-73 12,765    14,143    15,520    
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Range LOW MID HIGH Position

CITY OF ARROYO GRANDE

Management Salary Ranges

7/1/2016

M-74 13,085    14,496    15,907    

M-75 13,411    14,859    16,306    
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RESOLUTION NO.  

 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF ARROYO GRANDE ADOPTING COMPENSATION 
ADJUSTMENTS FOR PART-TIME EMPLOYEES 

 
WHEREAS, the City Council of the City of Arroyo Grande (“City”) deems it in the best 
interest of the City and in order to ensure compliance with State law, that compensation 
for part-time employees be adjusted as hereinafter provided. 
 
NOW, THEREFORE BE IT RESOLVED by the City Council of the City of Arroyo 
Grande that: 
 
1. Salary ranges for part-time employee classifications shall be adjusted as designated 

in Exhibit “A” attached hereto and incorporated herein by this reference, to be 
effective for the pay period beginning July 1, 2016. 

2. All other part-time employee salary and benefit terms and conditions remain in full 
force and effect. 

On motion of Council Member                            , seconded by Council Member                     
, and on the following roll call vote, to wit: 

 
AYES: 
NOES: 
ABSENT: 
 
the foregoing Resolution was passed and adopted this 28th day of June, 2016. 
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JIM HILL, MAYOR 
 
 
ATTEST: 
 
 
 
    
KELLY WETMORE, CITY CLERK 
     
 
APPROVED AS TO CONTENT: 
 
 
 
    
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
 
   
HEATHER WHITHAM, CITY ATTORNEY 
 
 
 
 
 
 
  

Item 9.e. - Page 20



RESOLUTION NO. 
PAGE 3 

        
EXHIBIT A 

 
PART-TIME EMPLOYEES SALARIES 

         Effective July 1, 2016 

    HOURLY RATE 
POLICE DEPARTMENT Step A Step B Step C  Step D 
Designated Level I Reserve 
Officer 

$24.96 $26.21 $27.52  $28.89

Senior Police Reserve Officer $22.22 $23.33 $24.49  $25.72
Fleet & Equipment Technician $22.22 $23.33 $24.49  $25.72
Training Technician  $22.22 $23.33 $24.49  $25.72
Neighborhood Services 
Technician 

$19.83 $20.82 $21.86  $22.95

Police Reserve Officer  $19.83 $20.82 $21.86  $22.95
Records Clerk   $18.40 $19.32 $20.29  $21.30
Police Reserve Officer Trainee  $16.66  $17.50  $18.37  $19.29

      
RECREATION SERVICES DEPARTMENT 
Volunteer and Program 
Coordinator 

$20.96 $22.01 $23.11  $24.27

Pre School Teacher $13.74 $14.42 $15.15  $15.90
AM/PM Teacher $13.64 $14.32 $15.04  $15.79
AM/PM Assistant Teacher $12.40 $13.02 $13.67  $14.36
AM/PM Assistant II $11.28 $11.84 $12.43  $13.05
AM/PM Assistant I $10.25 $10.76 $11.30  $11.87
Senior Facility Attendant $11.28 $11.84 $12.43  $13.05
Facility Attendant $10.25 $10.76 $11.30  $11.87
Sports Facility Maintenance $10.25 $10.76 $11.30  $11.87

      
MISCELLANEOUS    
Administrative Intern  $12.28 $12.90 $13.54  $14.22
Administrative Secretary $21.01 $22.07 $23.17  $24.33
Associate Engineer  $30.28 $31.80 $33.39  $35.06
Assistant Engineer  $27.53 $28.91 $30.35  $31.87
Associate Planner $28.39 $29.81 $31.30  $32.86
Assistant Planner $26.24 $27.56 $28.93  $30.38
Building Permit Technician  $22.55  $23.68  $24.86  $26.10
Planning Technician   $22.55  $23.68  $24.86  $26.10
Custodian   $15.24 $16.00 $16.80  $17.64
Maintenance Worker  $15.24 $16.00 $16.80  $17.64
Sr. Office Assistant  $18.40 $19.32 $20.29  $21.30
Office Assistant II $17.47 $18.34 $19.26  $20.22
Office Assistant I $14.95 $15.70 $16.48  $17.31
Student Intern (seasonal) $10.00   
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MEMORANDUM 
 
 
 
TO:  CITY COUNCIL 
 
FROM: GEOFF ENGLISH, PUBLIC WORKS DIRECTOR 
 
BY:  JILL MCPEEK, CAPITAL IMPROVEMENT PROJECT MANAGER 
 
SUBJECT: CONSIDERATION OF ACCEPTANCE OF THE SOTO SPORTS 

COMPLEX BARRIER REMOVAL PROJECT, PHASE II, PW 2015-16 
  
DATE: JUNE 28, 2016 
 
RECOMMENDATION: 
It is recommended the City Council: 
 

1. Accept the project improvements as constructed by S. Chaves Construction Inc. 
in accordance with the plans and specifications for the Soto Sports Complex 
Barrier Removal Project, Phase II; 

 
2. Direct staff to file a Notice of Completion; and 

 
3. Authorize release of retention, thirty-five (35) days after the Notice of Completion 

has been recorded, if no liens have been filed. 
 
IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
The amended FY 2015-16 Capital Improvement Program Budget includes $107,252 for 
the subject project, which includes $93,792 of Community Development Block Grant 
(CDBG) funds. The total project cost including contingencies, design, and contract and 
grant administration is estimated at $107,252. The contractor’s final construction cost is 
$82,294.02. The recommended action will not result in any impact on staff resources.  
 
BACKGROUND: 
On April 12, 2016, Council awarded a construction contract to perform the subject 
project to S. Chaves Construction Inc. for $75,574.12 and authorized the City Manager 
to approve change orders in the amount of $7,557.41. The project provided American 
with Disability Act (ADA) accessible vehicle parking stalls in the Soto Sports Complex 
parking lot with a pathway to Pilg Field; and curb, gutter and sidewalk linking Ash Street 
to Campbell Field adjacent to the existing Elm Street Park parking lot entry road. 
 
ANALYSIS OF ISSUES: 
The contractor has completed the work in accordance with the approved plans and 
specifications, and there are no outstanding issues.  
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CITY COUNCIL 
CONSIDERATION OF ACCEPTANCE OF THE SOTO SPORTS COMPLEX BARRIER 
REMOVAL PROJECT, PHASE II, PW 2015-16 
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ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
 

1. Approve staff’s recommendations to accept the Soto Sports Complex Barrier 
Removal Project, Phase II project; 

2. Do not accept the Soto Sports Complex Barrier Removal Project, Phase II 
project; 

3. Accept the Soto Sports Complex Barrier Removal Project, Phase II project but do 
not authorize release of retention; or 

4. Provide direction to staff. 
 
ADVANTAGES: 
The project is complete. Accepting the improvements will allow staff to close out the 
project.  
 
DISADVANTAGES: 
The disadvantage of accepting the improvements would be if subsequent deficiencies in 
the work are identified. However, the contract documents include a one-year warranty 
period for the contractor to address any construction defects that may arise.   
 
ENVIRONMENTAL REVIEW: 
The project is categorically exempt from CEQA pursuant to Section 15301(c). 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The agenda was posted at City Hall on Thursday, June 23, 2016.   The agenda and 
staff report were posted on the City’s website on Friday, June 24, 2016. No public 
comments were received as of the time of preparation of this report.   
 
Attachment: 
 
1. Notice of Completion 
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RECORDING REQUESTED BY ATTACHMENT 1 
AND WHEN RECORDED RETURN TO:          
CITY CLERK 
CITY OF ARROYO GRANDE 
300 EAST BRANCH STREET 
ARROYO GRANDE, CA 93420 
 
 

NOTICE OF COMPLETION 
 
NOTICE IS HEREBY GIVEN THAT: 
 
1. The undersigned is owner or agent of owner of the interest or estate or the property hereinafter described as stated below. 

 
2. The FULL NAME of the OWNER is:   The City of Arroyo Grande        

 
3. The FULL ADDRESS of the OWNER is:   300 East Branch Street, Arroyo Grande, California  93420    

 
4. The NATURE OF THE INTEREST or ESTATE of the undersigned is:   in fee      

 
5. THE FULL NAME and FULL ADDRESS of ALL PERSONS, if any, who hold such interest or estate with the undersigned as 

JOINT TENANTS or as TENANTS IN COMMON are: 
NAMES  ADDRESSES 

 
 None               
 
6. THE FULL NAMES and FULL ADDRESSES of the PREDECESSOR’S in interest of the undersigned if the property was 

transferred subsequent to the commencement of the work of improvements herein referred to: 
NAMES  ADDRESSES 

 
 None               
           
 
7. All work of improvement on the property hereinafter described was COMPLETED   June 9, 2016    

 
8. The NAME OF THE ORIGINAL CONTRACTOR, if any, for such work of improvement is: 

S. Chaves Construction Inc.            
 
9. The street address of said property is:   1275 Ash Street, Arroyo Grande, CA  93420 (Soto Sports Complex)   

 
10. The property on which said work of improvement was completed is in the City of Arroyo Grande, County of San Luis Obispo, 

State of California, and is described as follows:      Soto Sports Complex Barrier Removal Project, Phase II project  
   

 
Verification of NON-INDIVIDUAL owner: I, the undersigned, declare under penalty of perjury under the laws of the State of 
California that I am the Community Development Director of the aforesaid interest or estate in the property described in the above 
notice; that I have read the said notice, that I know and understand the contents thereof, and the facts stated therein are true and 
correct. 

 
 
_________________________________________________ 
Geoff English, Public Works Director 
 
June 28, 2016, Arroyo Grande, California 
 

-- END OF DOCUMENT -- 
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MEMORANDUM 
 
 
 
TO:  CITY COUNCIL 
 
FROM: GEOFF ENGLISH, PUBLIC WORKS DIRECTOR 
 
BY:  JILL MCPEEK, CAPITAL IMPROVEMENT PROJECT MANAGER 
 
SUBJECT: CONSIDERATION OF AN AWARD OF CONTRACT TO SPECIALTY 

CONSTRUCTION INC. FOR CONSTRUCTION OF THE LE POINT AREA 
WATER MAIN UPGRADE PROJECT, PW 2015-15 

  
DATE: JUNE 28, 2016 
 
RECOMMENDATION: 
It is recommended the City Council: 
 

1. Award a contract for the Le Point Area Water Main Upgrade Project to Specialty 
Construction Inc. in the amount of $486,892;  

 
2. Authorize the City Manager to approve change orders for 15% of the contract 

amount, $73,034 for unanticipated costs during the construction phase of the 
project (total construction costs = $486,892 + $73,034 = $559,926);  and 
 

3. Direct the City Clerk to file a Notice of Exemption. 
 
IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
The FY 2015/16 and FY 2016/17 Capital Improvement Program Budget includes 
$684,100 for the subject project.  The engineer’s estimate for the project was $490,000.  
The total cost of the project including design, construction inspection and contingencies 
is estimated at $684,100. 
 
BACKGROUND: 
As presented in the City’s Water Master Plan as priority B-7, the project is to install 
approximately 2,300 linear feet of 8-inch diameter PVC potable water mains in the Le 
Point area, replace water services and appurtenances, install additional fire hydrants, 
and abandon the existing cast iron 4-inch water mains that were installed in 1938. The 
City has experienced numerous breaks in these cast iron mains, and an analysis 
showed that the cast iron pipe is in poor condition. Cast iron pipe is estimated to have a 
useful life of 50 to 100 years. The recent main breaks signal that the cast iron pipe in 
the Le Point area has reached the end of its useful life. 
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The waterlines to be replaced are within the public right of way on (1) Crown Terrace 
from Crown Hill Street to Le Point Street, (2) Le Point Street from Crown Terrace to 
Highway 227/Corbett Canyon Road, and (3) McKinley Street from Le Point Street to 
Crown Hill Street.   
 
Staff conducted a non-mandatory pre-bid meeting to ensure that all prospective bidders 
were informed of potential impacts to Paulding Middle School. The project has been 
designed to allow for phased construction beginning with the pipelines on McKinley 
Street, and Le Point Street between McKinley Street and Highway 227/Corbett Canyon 
to avoid potential traffic and pedestrian conflicts. Should construction not be completed 
on those streets by August 16, 2016, work hours on these streets will be restricted from 
10:00 am to 2:00 pm Mondays, and from 9:00 am to 2:00 pm Tuesday through Friday. 
 
ANALYSIS OF ISSUES: 
On June 14, 2016, seven bids were opened for the Le Point Area Water Main Upgrade 
project. The lowest bid, $486,892 from Specialty Construction, Inc., was deemed 
responsive and staff recommends award of a construction contract to Specialty 
Construction, Inc. accordingly.  
 
The contract time is 80 working days. Work is expected to begin in July and be 
completed in November.   
 
ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
 

1. Approve staff’s recommendation to award a construction contract to Specialty 
Construction, Inc. for the Le Point Area Water Main Upgrade project; 

2. Do not award a construction contract for the project; or 
3. Provide direction to staff. 

 
ADVANTAGES: 
Replacement of the water mains and installation of additional fire hydrants will ensure 
safe and reliable delivery of drinking water and provide enhanced fire protection to the 
surrounding properties. 
 
DISADVANTAGES: 
There may be some impact to traffic and pedestrians accessing Paulding Middle 
School. However, phased construction and/or limited work hours should help avoid 
potential impacts.  
 
ENVIRONMENTAL REVIEW: 
The project is categorically exempt from CEQA pursuant to Section 15301(b). 
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PUBLIC NOTIFICATION AND COMMENTS: 
The agenda was posted at City Hall on Thursday, June 23, 2016.  The agenda and staff 
report were posted on the City’s website on Friday, June 24, 2016. No public comments 
were received as of the time of preparation of this report.   
 
Attachment: 
 
1. Bid Opening Log Sheet 
2. Notice of Exemption 
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 Attachment No. 2 
 
Notice of Exemption 
 
 
To: Office of Planning Research  From: (Public Agency) City of Arroyo Grande 
 1440 Tenth Street, Room 121     300 East Branch Street 
 Sacramento, CA  95814      Arroyo Grande, CA  93420 
 
       County Clerk 
 County of San Luis Obispo 
 County Government Center 
 San Luis Obispo, CA  93408 
 
 
Project Title:    Le Point Area Water Main Upgrade Project, PW 2015-15      
 
Project Location - Specific:    Le Point Street, Crown Terrace, and McKinley Street    
 
Project Location - City:    Arroyo Grande  Project Location - County:   San Luis Obispo  
 
Description of Project:  Installation of approximately 2,300-lf of potable water mains and service laterals,  
and installation of additional fire hydrants          
 
Name of Public Agency Approving Project:    City of Arroyo Grande – Public Works Department  
 
Name of Person or Agency Carrying Out Project:    Geoff English, Director of Public Works   
 
Exempt Status: (check one) 
 
 Ministerial (Section 12080(b)(1); 15268); 
 Declared Emergency (Sec. 21080(b)(3);  15269(a)); 
 Emergency Project (Sec. 21080(b)(4);  15269(b)(c)); 
 Categorical Exemption.  State type and section number:   Section 15301(b)     
 Statutory Exemptions.  State code number:           
 
Reason Why Project is Exempt:    Negligible expansion of an existing publicly owned utility facility  
 
Lead Agency 
Contract Person:  Jill McPeek, CIP Manager      Area Code/Telephone/Extension:   (805) 473-5444  
      E-mail:   jmcpeek@arroyogrande.org    
If filed by Applicant: 
 

1. Attach a certified document of exemption finding. 
2. Has a Notice of Exemption been filed by the public agency approving the project?    Yes    No 

 
 
 
Signature:        Date:       
  Teresa McClish 
  Director of Community Development 
 
 
 Signed by Lead Agency   Date received for filing at OPR: 
 Signed by Applicant 
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MEMORANDUM 
 
 
 
TO:  CITY COUNCIL 
 
FROM: GEOFF ENGLISH, PUBLIC WORKS DIRECTOR 
 
BY:  JILL MCPEEK, CAPITAL IMPROVEMENT PROJECT MANAGER 
 
SUBJECT: CONSIDERATION OF AN AWARD OF CONTRACT TO CRANDALL 

CONSTRUCTION FOR CONSTRUCTION OF THE SOUTH ALPINE 
WATERLINE IMPROVEMENTS PROJECT, PW 2016-06 

  
DATE: JUNE 28, 2016 
 
RECOMMENDATION: 
It is recommended the City Council: 
 

1. Award a contract for the South Alpine Waterline Improvements Project to 
Crandall Construction in the amount of $259,100;  

 
2. Authorize the City Manager to approve change orders for 15% of the contract 

amount, $38,865 for unanticipated costs during the construction phase of the 
project (total construction costs = $259,100 + $38,865 = $297,965); 
 

3. Appropriate $28,880 from the Water Fund and $175,000 from the Water Facility 
Fund from the unallocated fund balances; and 
 

4. Direct the City Clerk to file a Notice of Exemption. 
 
IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
The FY 2015/16 Capital Improvement Program Budget includes $146,120 for the 
subject project.  The engineer’s estimate for the project was $254,000.  The total cost of 
the project including design, construction inspection and contingencies is estimated at 
$350,000. 
 
BACKGROUND: 
Originally, replacement of the water main along South Alpine Street was a condition of 
approval for the Walnut Creek housing tract to provide fire flow for the development. 
The condition was for the developer to install an 8-inch PCV water main, and then City 
crews would install service laterals and fire hydrants, and abandon the old 4-inch cast 
iron main. During the economic downturn in 2008, the developer requested relief from 
the City for the water main installation. The engineering department performed a cost 
benefit analysis and determined that providing the City with the engineered plans for the 
water main replacement was deemed a proportionate contribution from the developer.   
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Using those plans, staff has developed a project that will now install approximately 900 
linear feet of 8-inch diameter PVC potable water main along South Alpine Street 
between Taylor Place and Dodson Way, replace water services and appurtenances, 
install additional fire hydrants, and abandon the existing 4-inch cast iron water main that 
was installed in 1948.  
 
ANALYSIS OF ISSUES: 
On June 14, 2016, seven bids were opened for the South Alpine Waterline 
Improvements project. The lowest bid, $259,100 from Crandall Construction was 
deemed responsive and staff recommends award of a construction contract to Crandall 
Construction accordingly.  
 
The contract time is 80 working days. Work is expected to begin in July and be 
completed in November.   
 
ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
 

1. Approve staff’s recommendation to award a construction contract to Crandall 
Construction for the South Alpine Waterline Improvements project; 

2. Do not award a construction contract for the project; or 
3. Provide direction to staff. 

 
ADVANTAGES: 
Replacement of the water mains and installation of additional fire hydrants will ensure 
safe and reliable delivery of drinking water and provide enhanced fire protection to the 
Walnut Creek tract as well as the properties on South Alpine Street. 
 
DISADVANTAGES: 
There are additional costs to include the installation of service laterals and fire hydrants 
as part of the contracted project.   
 
ENVIRONMENTAL REVIEW: 
The project is categorically exempt from CEQA pursuant to Section 15301(b). 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The agenda was posted at City Hall on Thursday, June 23, 2016.  The agenda and staff 
report were posted on the City’s website on Friday, June 24, 2016. No public comments 
were received as of the time of preparation of this report.   
 
Attachment: 
 
1. Bid Opening Log Sheet 
2. Notice of Exemption 
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 Attachment No. 2 
 
Notice of Exemption 
 
 
To: Office of Planning Research  From: (Public Agency) City of Arroyo Grande 
 1440 Tenth Street, Room 121     300 East Branch Street 
 Sacramento, CA  95814      Arroyo Grande, CA  93420 
 
       County Clerk 
 County of San Luis Obispo 
 County Government Center 
 San Luis Obispo, CA  93408 
 
 
Project Title:    South Alpine Waterline Improvements Project, PW 2016-06     
 
Project Location - Specific:    South Alpine Street, Taylor Place to Dodson Way     
 
Project Location - City:    Arroyo Grande  Project Location - County:   San Luis Obispo  
 
Description of Project:  Installation of approximately 900-lf of potable water mains and service laterals,  
and installation of additional fire hydrants          
 
Name of Public Agency Approving Project:    City of Arroyo Grande – Public Works Department  
 
Name of Person or Agency Carrying Out Project:    Geoff English, Director of Public Works   
 
Exempt Status: (check one) 
 
 Ministerial (Section 12080(b)(1); 15268); 
 Declared Emergency (Sec. 21080(b)(3);  15269(a)); 
 Emergency Project (Sec. 21080(b)(4);  15269(b)(c)); 
 Categorical Exemption.  State type and section number:   Section 15301(b)     
 Statutory Exemptions.  State code number:           
 
Reason Why Project is Exempt:    Negligible expansion of an existing publicly owned utility facility  
 
Lead Agency 
Contract Person:  Jill McPeek, CIP Manager      Area Code/Telephone/Extension:   (805) 473-5444  
      E-mail:   jmcpeek@arroyogrande.org    
If filed by Applicant: 
 

1. Attach a certified document of exemption finding. 
2. Has a Notice of Exemption been filed by the public agency approving the project?    Yes    No 

 
 
 
Signature:        Date:       
  Teresa McClish 
  Director of Community Development 
 
 
 Signed by Lead Agency   Date received for filing at OPR: 
 Signed by Applicant 
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 MEMORANDUM 
 
 
 
TO:  CITY COUNCIL 
 
FROM: TERESA McCLISH, COMMUNITY DEVELOPMENT DIRECTOR 
 
BY:  DEBBIE WEICHINGER, ADMINISTRATIVE SECRETARY 
 
SUBJECT: CONSIDERATION OF REQUEST FROM PLANNING COMMISSIONER  

KEEN FOR CONSECUTIVE ABSENCES FROM PLANNING COMMISSION 
MEETINGS 

 
DATE: JUNE 28, 2016 
 
RECOMMENDATION: 
It is recommended the City Council consent to three consecutive absences by Planning 
Commissioner Keen. 
 
IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
There is no cost impact from this item. 
 
BACKGROUND: 
According to Municipal Code Section 2.18.060, three consecutive regular absences from 
Planning Commission meetings constitute a resignation unless the City Council consents to 
such absences.  Planning Commissioner Keen has requested City Council consent for 
absences from three consecutive, regular meetings.   
 
ANALYSIS OF ISSUES: 
Requirements in the Municipal Code regarding commission absences are designed to 
encourage steady attendance.  However, Commissioner Keen has demonstrated an 
ongoing record of excellent attendance, has and continues to be a valued member of the 
Planning Commission, and does not currently plan on absences beyond the three that will 
be required for his planned vacation. 
 
ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
 

 Consent to the absences, 
 Do not consent to the absences, or 
 Provide direction to staff. 

 
ADVANTAGES: 
Consenting to the absences will maintain a valuable member of the Planning Commission 
and avoid the need to fill a vacancy. 
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DISADVANTAGES: 
No disadvantages have been identified. 
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016.  The Agenda and 
staff report were posted on the City’s website on Friday, June 24, 2016. No public 
comments were received. 
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MEMORANDUM 

 
 
 

 
TO:  CITY COUNCIL 
 
FROM: TERESA MCCLISH, COMMUNITY DEVELOPMENT DIRECTOR 
  STEVEN ANNIBALI, POLICE CHIEF  

DAVID HIRSCH, ASSISTANT CITY ATTORNEY 
   
SUBJECT: CONSIDERATION OF ADOPTION OF AN ORDINANCE AMENDING 

TITLES 5 AND 16 OF THE ARROYO GRANDE MUNICIPAL CODE 
RELATING TO MEDICAL MARIJUANA CULTIVATION AND MEDICAL 
MARIJUANA DELIVERY SERVICES (DEVELOPMENT CODE 
AMENDMENT CASE NO. 16-002) 

 
DATE: JUNE 28, 2016 
 
RECOMMENDATION: 
It is recommended that the City Council adopt an ordinance amending Sections 
16.62.010 and 16.62.050 of Title 16 of the Arroyo Grande Municipal Code relating to 
medical marijuana cultivation and amending Section 16.62.070 and adding Chapter 
5.95 to Title 5 relating to deliveries of medical marijuana or medical cannabis products. 
 
IMPACT TO FINANCIAL AND PERSONNEL RESOURCES: 
Implementation of the proposed Ordinance will impact staff resources to develop, permit 
and enforce regulations.  Should Council adopt the proposed ordinance, staff will return 
with fee information associated with permitting deliveries of medical marijuana in order 
to offset permitting costs.  This item is not identified in the Critical Needs Action Plan. 
 
BACKGROUND: 
On March 8, 2016, the City Council directed staff to revise regulations to allow limited 
amounts of personal cultivation and limited delivery services medical marijuana.   On 
May 31, 2016, the Planning Commission recommended that the City Council adopt a  
proposed Ordinance allowing limited cultivation and requiring permits and standards for 
delivery of medical marijuana.  The City Council introduced the Ordinance on June 14, 
2016, as modified to specify that garages are prohibited areas for cultivation; to remove 
any restrictions regarding the location of deliveries near schools, public libraries, 
daycare or youth facilities or park and recreations facilities; as well as to increase the 
minimum age for delivery drivers to 21 years. 
 
ANALYSIS OF ISSUES: 
The Ordinance allows for limited personal cultivation within a 50 sq. ft. area with a 10 ft. 
height limit of a single family residence. It has been crafted to include other restrictions 
in an attempt to avoid ambiguity and problems with potential neighborhood nuisance 
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issues.  Additionally, regulations are included in the proposed Ordinance to allow up to 
three delivery services through a permit system.  In this respect, applicants can be 
screened and regulations applied and enforced.   
 
Accordingly, the Ordinance has been structured to regulate the manner of delivery, 
which will allow law enforcement to easily distinguish a lawful delivery of marijuana from 
a delivery of marijuana that may be part of an unlawful enterprise. Furthermore, by 
implementing a permit process and requirement, the City is able to control who engages 
in delivery of marijuana, both through issuing a permit, and revoking a permit, if 
necessary.    
 
The Ordinance will provide for procedures to select up to three delivery services that will 
be permitted to make deliveries of medical marijuana in the City, provided that they 
meet standards set forth in the Ordinance to protect the health and safety of the 
community and provided that drivers who deliver medical marijuana receive permits 
after appropriate background checks conducted by the Arroyo Grande Police 
Department.  The permit consideration includes fairly rigorous criteria that applicants 
must address including their experience, safety procedures, recordkeeping, quality of 
their product including testing, labeling and packaging.  Additionally, the Ordinance 
includes provisions for insurance and revocation procedures.  
 
ALTERNATIVES: 
 Adopt the proposed Ordinance; 
 Modify and re-introduce the Ordinance; 
 Do not adopt the proposed Ordinance; 
 Provide other direction to staff.   

 
ADVANTAGES: 
Adoption of the Ordinance would provide some opportunity for residents to legally 
obtain or grow medical cannabis in the City limits for the purposes of medical use.  It 
also continues to preserve the authority of City with regard to zoning powers and local 
actions taken in accordance with the police power under the State Constitution. 
 
DISADVANTAGES: 
Adoption of the Ordinance may cause concerns including the potential public nuisances 
caused by medical marijuana cultivation, as well as safety concerns in neighborhoods 
related to both cultivation and delivery.  However, the regulations allow for fairly strict 
limitations in order to address these concerns.  
 
ENVIRONMENTAL REVIEW: 
The proposed ordinance is exempt from CEQA pursuant to CEQA Guidelines Section 
15061(b)(3) which is the general rule that CEQA applies only to projects which have the 
potential for causing a significant effect on the environment and CEQA does not apply 
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where it can be seen with certainty that there is no possibility that the activity may have 
a significant effect on the environment.  
 
PUBLIC NOTIFICATION: 
A summary of the Ordinance was published in The Tribune on Wednesday, June 22, 
2016 pursuant to State Law. The Agenda was posted in front of City Hall on Thursday, 
June 23, 2016.  The Agenda and report were posted on the City’s website on Friday, 
June 24, 2016. 
 
 
 
 

 
 
 

Item 9.j. - Page 3



 
ORDINANCE NO.  

 
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF ARROYO 
GRANDE AMENDING SECTIONS 16.62.010 AND 16.62.050 OF THE 
ARROYO GRANDE MUNICIPAL CODE RELATING TO MEDICAL 
MARIJUANA CULTIVATION AND AMENDING SECTION  16.62.070 
AND ADDING CHAPTER 5.95 TO TITLE 5 OF THE ARROYO GRANDE 
MUNICIPAL CODE RELATING TO MEDICAL MARIJUANA DELIVERY 
SERVICES 

WHEREAS, three bills were enacted by the State of California Legislature in 2015 and 
signed by the Governor on October 9, 2015, that comprise the Medical Marijuana 
Regulation and Safety Act (MMRSA): AB 243 (Chapter 688, Statutes of 2015); AB 266 
(Chapter 689, Statutes of 2015); and SB 643 (Chapter 719, Statutes of 2015); and 

WHEREAS, the MMRSA expressly preserves the authority of cities with regard to their 
zoning powers and local actions taken in accordance with the police power under the 
State Constitution; and 

WHEREAS, the MMRSA also contains language that provides that if delivery services 
are to be prohibited, it must be expressly prohibited by local ordinance, if a City wishes 
to do so; and 
 
WHEREAS, on January 26, 2016 the City Council of the City of Arroyo Grande adopted 
Ordinance No. 675 which added Chapter 16.62 to Title 16 of the Arroyo Grande 
Municipal Code prohibiting medical marijuana dispensaries, cooperatives and 
collectives, and deliveries of medical marijuana, and the cultivation of marijuana within 
the City; and 

WHEREAS, the prohibition on deliveries was based upon the City’s prior prohibition of 
mobile marijuana dispensaries and the MMRSA’s provision that any prohibition of 
delivery services must be expressly provided by local ordinance; and 

WHEREAS, the City Council has subsequently determined that it is appropriate and 
desirable to allow limited and strictly regulated deliveries of medical marijuana and 
provide that such deliveries are only permitted by licensed services;  

WHEREAS, the MMSRA otherwise contains provisions providing for local regulations 
relating to delivery of medical marijuana; and 

WHEREAS, this Ordinance will add provisions to the Arroyo Grande Municipal Code 
that will provide procedures to select up to three delivery services that will be permitted 
to make deliveries of medical marijuana in the City, provided that they meet standards 
set forth in the Ordinance to protect the health and safety of the community and 
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provided that drivers who deliver medical marijuana receive permits after appropriate 
background checks conducted by the Arroyo Grande Police Department; and 

WHEREAS, the City Council also desires to amend Chapter 16.62.050 of the Arroyo 
Grande Municipal Code to permit limited cultivation of medical marijuana as further set 
forth in this ordinance; and 

WHEREAS, the City Council of the City of Arroyo Grande hereby makes the following 
findings regarding the unregulated cultivation of medical marijuana within the 
boundaries of the City: 

A.  The unregulated cultivation of medical marijuana can adversely affect the 
health, safety and well-being of the City and its residents. Unregulated medical 
marijuana cultivation increases the risk of criminal activity, degradation of the 
natural environment, excessive use of electricity which may overload standard 
electrical systems, and damage to buildings in which cultivation occurs, including 
improper and dangerous electrical alterations and use, increased risk of fire and 
fire-related hazards, inadequate ventilation, increased occurrences of home-
invasion robberies and similar crimes. Medical marijuana cultivation also creates 
increased nuisance impacts to neighboring properties because of the strong, 
malodorous, and potentially noxious odors which come from the plants. Further, 
the indoor and outdoor cultivation of medical marijuana in or near residential 
zones increases the risk of such activity and intrudes upon residential uses.  
Accordingly, except for limited indoor cultivation as provided in this Ordinance, it 
is the intent of the City to prohibit the cultivation of medical marijuana in the City 
of Arroyo Grande. 

B.    Marijuana plants grown outdoors, as they begin to flower and for a period of 
two (2) months or more during the growing season, produce an extremely strong 
odor that is offensive to many people and detectable far beyond property 
boundaries. This strong smell may create an attractive nuisance, alerting persons 
to the location of the marijuana plants, thereby creating a risk of burglary, 
robbery, armed robbery, assault, attempted murder, and murder. 

C.    Fertilizers and pesticides, both legal and illegal, used when marijuana is 
grown outdoors may unreasonably increase the concentration of such chemicals 
in storm water runoff thereby impacting local creeks, streams and rivers. Such 
pollution may negatively affect water quality for downstream users, harm 
ecosystems, and impact threatened or endangered species. 

D.    Water for marijuana grown outdoors may be illegally diverted from local 
creeks, streams, and rivers, thereby unreasonably depriving downstream users 
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of beneficial water sources. Such diversions may also impact water supply, harm 
ecosystems, and negatively affect threatened or endangered species. 

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF ARROYO GRANDE 
DOES ORDAIN AS FOLLOWS:  

SECTION 1. The above recitals and findings are true and correct and are incorporated 
herein by this reference. 
 
SECTION 2. This Ordinance is adopted pursuant to the authority granted by the 
California Constitution and State law, including but not limited to Article XI, Section 7 of 
the State Constitution, Proposition 215, codified as Health and Safety Code Section 
11362.5 et seq., the Medical Marijuana Program Act, codified as Health and Safety 
Code Section 11362.7 et seq. and the MMRSA.  
 
SECTION 3.  Section 16.62.010 of the Arroyo Grande Municipal Code is hereby 
amended in its entirety to read as follows: 
 
16.62.010 - Purpose and findings 

A.    It is the purpose and intent of this chapter to prohibit medical marijuana 
dispensaries, cooperatives and collectives, and limit cultivation of medical marijuana 
pursuant to the City of Arroyo Grande’s authority under Section 7 of Article XI of the 
California Constitution, in order to promote the health, safety, and general welfare of the 
residents and businesses within the City of Arroyo Grande and prevent adverse impacts 
which such activities may have on nearby properties and residents, as recognized by 
the Courts (reference City of Riverside v. lnland Empire Patients Health & Wellness 
Center., lnc., 56 Cal.4th 729 (2013) and Maral v. City of Live Oak, 221 Cal.App.4th 975 
(2013)) and as provided in the Medical Marijuana Regulation and Safety Act (AB 243 
(Chapter 688, Statutes of 2015); AB 266 (Chapter 689, Statutes of 2015); and SB 643 
(Chapter 719, Statutes of 2015)). 

B.  Pursuant to the City of Arroyo Grande’s police powers authorized in Article XI, 
Section 7 of the California Constitution, the City has the power to regulate permissible 
land uses within its boundaries and to enact regulations for the preservation of public 
health, safety and welfare of its residents and community. Further, pursuant to 
Government Code Sections 38771 through 38775, municipalities also have the power 
through the City Council to declare actions and activities that constitute a public 
nuisance. 

C.    The City Council finds that Proposition 215, "The Compassionate Use Act of 1996", 
Senate Bill 420 enacted in 2003, also known as the Medical Marijuana Program  and 
the Medical Marijuana Regulation and Safety Act (AB 243 (Chapter 688, Statutes of 
2015); AB 266 (Chapter 689, Statutes of 2015); and SB 643 (Chapter 719, Statutes of 
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2015) do not preempt the City’s exercise of its traditional police powers in enacting land 
use regulations, such as this chapter, for preservation of public health, safety and 
welfare, by prohibiting medical marijuana dispensaries, cooperatives and collectives, 
and regulating and limiting the cultivation of marijuana within the City.” 

SECTION 4.  Section 16.62.050 of the Arroyo Grande Municipal Code is hereby 
amended to read as follows: 
 
16.62.050 - Cultivation 

A. Except for limited indoor cultivation as provided in subsection C herein, no person or 
persons owning, leasing, occupying, or having charge or possession of any parcel in the 
City of Arroyo Grande, including primary caregivers and qualified patients, collectives, 
cooperatives or dispensaries, shall allow such parcel to be used for the cultivation of 
marijuana.  Cultivation of marijuana in violation of this chapter within the City of Arroyo 
Grande for any purpose is prohibited, and is expressly declared to be a public nuisance.    

B. The prohibition contained in this section is intended to constitute an express 
prohibition on cultivation as it relates to the provisions of Health and Safety Code 
Section 11362.777(b)(3), which provides that a person or entity shall not submit an 
application for a state license to cultivate marijuana under the Department of Food and 
Agriculture’s Medical Cannabis Cultivation Program if the proposed cultivation of 
marijuana will violate the provisions of a local ordinance or regulation, or if medical 
marijuana is prohibited by the City. 

C. The limited indoor cultivation of marijuana in the City of Arroyo Grande is permitted 
subject to the following restrictions and standards: 

1. The marijuana is cultivated by a qualified patient for his or her personal use.  

2. The marijuana is cultivated inside a detached single family dwelling on 
property where the qualified patient resides on a full-time basis. 

3.  No more than fifty (50) contiguous square feet of the interior of the dwelling, 
shall be devoted to the cultivation of medical marijuana.  The medical marijuana 
cultivation area shall not exceed 10 feet in height. These restrictions apply 
regardless of how many qualified patients are residing on the property.  

4. The area used for cultivation complies with California Building, Electrical and      
Fire Codes as adopted by City of Arroyo Grande. 

5. The marijuana cultivation is concealed so that it is not visible from the exterior 
of the property, the public right-of-way, and/or neighboring properties. 

6. All medical marijuana cultivated pursuant to this section shall be for the 
personal use only of a qualified patient residing on the property and may not be 
distributed to any other person, collective or cooperative. The qualified patient 

Item 9.j. - Page 7



ORDINANCE NO. 
PAGE 5  
 

shall not participate in medical marijuana cultivation in any other residential 
location within the City of Arroyo Grande. 

7.  The lighting for the cultivation shall not exceed 1200 watts.  The use of 
flammable or combustible products, including but not limited to, propane and 
butane for cultivation and processing is prohibited. 

8. The cultivation of marijuana shall not take place in a garage, kitchen, bathroom 
or occupied bedroom of the dwelling. 

9. The marijuana cultivation shall not adversely affect the health or safety of the 
occupants of other property in the vicinity by creating dust, glare, heat, noise, 
noxious gasses, odor, smoke, traffic, vibration or other impacts and shall not be 
maintained in a manner so as to constitute a hazard due to use or storage of 
materials, processes, products or wastes. 

10.  Nothing in this subsection is intended, nor shall it be construed, to preclude 
any landlord from limiting or prohibiting medical marijuana cultivation by tenants.” 

SECTION 5.  Section 16.62.070 of the Arroyo Grande Municipal Code is hereby 
amended to read as follows: 
 
16.62.070 - Deliveries 
 
It shall be unlawful for any person to deliver medical marijuana or medical cannabis 
products or engage in activities that constitute delivery of medical marijuana or medical 
cannabis products anywhere within the boundaries of in the City of Arroyo Grande 
unless the medical marijuana delivery service and each delivery driver is licensed in 
accordance with the provisions of Chapter 5.95 of this Code.   
 
SECTION 6.  Chapter 5.95 is hereby added to Title 5 of the Arroyo Grande Municipal 
Code to read as follows:  
 

Chapter 5.95 - MEDICAL MARIJUANA DELIVERY SERVICES 
 
5.95.010 - Definitions 

For the purposes of this chapter the following words and phrases shall have the 
meanings respectively ascribed to them by this section: 

 “City” shall mean the City of Arroyo Grande. 

 “Chief of Police” shall mean the Chief of Police of the City of Arroyo Grande or 
his or her designee. 
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 “City Manager” shall mean the City Manager of the City of Arroyo Grande or his 
or her designee. 

 “Marijuana” means all parts of the plant genus Cannabis, whether growing or 
not; the seeds thereof; the resin extracted from any part of the plant; and every 
compound, manufacture, salt, derivative, mixture or preparation of the plant, its seeds or 
resin, and includes “cannabis”, “medical cannabis”, “cannabis product” and “medical 
cannabis product” as defined in Business and Professions Code Sections 19300.5(f) 
and (ag). 

 “Marijuana Delivery” or “Delivery” means the commercial transfer of marijuana 
from one location to another. “Delivery” shall also have the meaning set forth in 
Business and Professions Code Section 19300.5 (m). 

 “Marijuana Delivery Driver’ shall mean any individual who drives or operates a 
marijuana delivery vehicle in which marijuana is delivered. 

 “Marijuana Delivery Service” means a person or persons engaged in the 
business of owning, controlling or operating one or more marijuana delivery vehicles 
which transport, carry, or deliver marijuana in such marijuana delivery vehicle, or 
marijuana delivery vehicles, anywhere within the City of Arroyo Grande. 

 “Marijuana Delivery Vehicle” means a motor vehicle, as that term is defined in the 
Vehicle Code of the State of California, used for the transportation of marijuana. 

 “Person” includes any person, firm, association, organization, partnership, joint 
venture, business trust, corporation or company. 

 “Primary Caregiver”. This shall have the meaning set forth in Health and Safety 
Code Section 11362.7(d). 

“Qualified Patient”. This shall have the meaning set forth in Health and Safety 
Code Section 11362.7(f).  

5.95.020 - Marijuana Delivery Service License Required; Limitation on Number of 
Licenses, Criteria and Granting of Licenses 

Every marijuana delivery service shall obtain a marijuana delivery service license from 
the City prior to any operation within the City.  The Chief of Police may grant or cause to 
be granted up to three marijuana delivery service licenses to operate in the City of 
Arroyo Grande.   
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Marijuana delivery service licenses shall be issued based upon an open application 
process. The Chief of Police shall give public notice of the opening of a 30 day period 
during which applications for marijuana delivery services will be accepted by having 
such notice published in a newspaper of general circulation pursuant to Government 
Code Section 6061 and posting the notice on the City’s website.  Applications shall be 
signed under penalty of perjury that the applicant has personal knowledge of the 
information being submitted and that it is true.   

Granting of marijuana delivery service licenses shall be made at the sole discretion of 
the Chief of Police.  The Chief of Police shall rank the applications received using the 
criteria contained in this section, based upon those that best meet the needs of the 
community and will deliver services and operate in a manner that will protect the public 
health and safety.  The highest ranked qualified applicants equal to the number of 
available medical marijuana delivery service licenses shall be granted licenses pursuant 
to this chapter.  The decision of the Chief of Police shall be final. 

When the Chief of Police has reviewed qualified applications within two years of any 
open application process under the provisions of this section and less than three 
licenses are active, at the discretion of the Chief of Police, review may be limited to 
applications previously submitted through the prior open application process. 

In addition to the information required in section 5.95.050, applicants shall address the 
following criteria, which shall be used by the Chief of Police as a basis for granting 
marijuana delivery service licenses: 

 The applicant shall describe their experience in the marijuana delivery service 
business, including their knowledge of applicable medical marijuana laws and 
regulations. 
 

 The applicant shall describe its plan and procedures for safely and securely 
delivering medical marijuana to qualified patients.  This shall address procedures 
for preventing theft or diversion of medical marijuana. 
 

 The applicant shall demonstrate knowledge relating to where and how the 
marijuana they deliver is cultivated, various strains of marijuana, and its 
experience, if applicable, growing those strains or comparable agricultural 
products. 
 

 The applicant shall describe its plan for keeping records required by this chapter. 
 

Item 9.j. - Page 10



ORDINANCE NO. 
PAGE 8  
 

 The applicant shall describe steps taken to ensure quality, including the purity 
and consistency of the medical marijuana it delivers to qualified patients.  This 
shall include labeling, packaging and how it ensures consumer safety by testing 
for biological and chemical contaminants, pursuant to state or federal standards 
for food, drugs or tobacco.  It shall also include details regarding procedures 
used to prepare any medical marijuana edibles to comply with State food safety 
requirements, as well as the source of marijuana used in edible products. 
 

 The applicant shall describe their personnel procedures and hiring practices, 
including the manner in which they ensure that employees are familiar with their 
procedures for safely and securely delivering medical marijuana, procedures to 
prevent theft or diversion, as well as the employee’s knowledge of applicable 
medical marijuana laws and regulations.  If the applicant maintains an employee 
handbook, copies shall be provided with the application. 

Marijuana delivery service licenses are not transferable.  They shall be deemed 
terminated if the owner or operator who was granted a license discontinues or suspends 
delivery operations for a period of more than thirty days without permission obtained 
from the Chief of Police. 

When the State Bureau of Medical Marijuana has commenced issuing licenses pursuant 
to the Medical Marijuana Regulation and Safety Act (Chapter 3.5 (beginning with 
Section 19300) of Division 8 of the Business and Professions Code, all medical 
marijuana delivery services operating in the City shall also present proof to the Chief of 
Police that it has been issued required state license(s).  Receipt of a marijuana delivery 
service license pursuant to this chapter shall constitute express authorization for 
delivery in the City of Arroyo Grande, as provided in Business and Professions Code 
Section 19300.5(n). 

5.95.030 - Marijuana Delivery Service License Exemptions 

 A. A primary caregiver engaged in the delivery of marijuana to a qualified 
patient for which they are the primary caregiver is exempt from a requirement for a 
marijuana delivery service license. 

 B. A qualified patient engaged in the transportation of marijuana solely for his 
or her own personal use is exempt from a requirement for a marijuana delivery service 
license.  
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5.95.040 – Fees, Business Licenses, and Term 

A. Every marijuana delivery service licensed by the City shall pay application 
and license fees as stated in the City’s Master Fee Schedule. Upon 
approval of the marijuana delivery service license application, the 
marijuana delivery service shall pay the fee as stated in the City’s Master 
Fee Schedule per marijuana delivery vehicle, and the City shall issue a 
marijuana delivery vehicle license sticker for each properly insured 
marijuana delivery vehicle. The annual marijuana delivery service license 
renewal fee shall be as stated in the City’s Master Fee Schedule per year, 
and the annual fee per marijuana delivery vehicle for the license sticker as 
stated in the City’s Master Fee Schedule. Each applicant shall also 
present to the City the prescribed amount set by the Department of 
Justice of the State of California for the processing of the applicant’s 
fingerprints.  
 

B. Each applicant for a marijuana delivery driver’s permit shall pay to the 
City, application fees and annual permit fees as stated in the City’s Master 
Fee Schedule. The annual renewal permit fee shall also be as stated in 
the Master City’s Fee Schedule. Each applicant shall present to the City 
the prescribed amount set by the Department of Justice of the State of 
California for the processing of the applicant’s fingerprints.  
 

C. Each marijuana delivery service shall pay all applicable business license 
fees as required by Chapter 5.02 of this code, and pay any other 
applicable taxes pursuant to Federal, State and local law.   

 
D. Term. All licenses and stickers issued to marijuana delivery services and 

marijuana delivery drivers shall be for the period of no more than one 
calendar year, and shall expire at midnight on the 31st day of December, 
subject to annual renewal by the Chief of Police.  Initial annual fees shall 
be prorated based upon when in the year it is issued, however, 
application fees and annual fees shall not otherwise be subject to 
reductions or refunds.   

 
E. Prior to any renewal the Chief of Police shall review the licensee or 

permitee for satisfactory performance and compliance with the provisions 
of this Code during the preceding year, and also confirm the continuing 
validity of all information that was submitted by the licensee or permittee 
during the initial application process. 
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5.95.050 – Marijuana Delivery Service License Application 

 A. In addition to submitting information relating to the selection criteria in 
section 5.95.020, every application for a marijuana delivery service license submitted in 
response to an open application process shall contain: 

 1. Name and address of the applicant. 

 2. If the applicant is a corporation, the names and addresses of its directors. 
Copies of any relevant Articles of Incorporation, and any medical marijuana 
collective/cooperative agreement and membership forms shall be submitted with 
the application. 

 3. Area within which the delivery service proposes to operate. 

 4. Kind and amount of public liability and property damage insurance 
covering each vehicle to be used for marijuana delivered within the City. 

 5. Owner’s trade name and business address. 

 6. Listing of all vehicles to be used for marijuana delivery within the City, their 
make, model (year), license plate number and Vehicle Identification Number. 

 B. Whenever an employee of a marijuana delivery service files an application 
for a marijuana delivery driver’s permit, or renewal hereof, with the City, the employer 
marijuana delivery service shall within 10 days after the filing of the application by the 
employee with the City, submit to the City by first class U.S. mail copies of the results 
and other records pertaining to the testing of the employee for the use of alcohol and 
controlled substances conducted pursuant to mandatory controlled substance and 
alcohol testing certification program required by Section 5.95.200.  

5.95.060 - Investigation of Marijuana Delivery Service Application 

 A. All applications submitted as part of a marijuana delivery service open 
application process shall be referred to the Chief of Police for investigation in order to 
determine if the applicant is qualified. The Chief of Police shall obtain a copy of the 
applicant’s criminal record in the United States, if any, and may obtain the criminal 
record, if any, in any other country, if obtaining such foreign criminal record is feasible. 

 B. The Chief of Police in making determinations relating to granting medical 
marijuana delivery licenses may also demand personal references from applicants and 
may make such further investigation of applicants as deemed appropriate. 
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5.95.070 - Insurance Requirements 

The insurance required before a marijuana delivery service license can be issued shall 
insure the public against any loss or damage that may result to any person or property 
from the operation of any marijuana delivery vehicle used by the marijuana delivery 
service in its business as such. The amount of insurance shall not be less than 
$1,000,000.00 per occurrence combined single limit for bodily injury and property 
damage. The City, its officers, agents and employees shall be named as additional 
insureds on any policy. Insurance shall include contractual liability to cover liability 
assumed in contract, shall include a severability of interest or equivalent wording, and 
shall specify that insurance coverage afforded to the City shall be primary.  

5.95.080 - Insurance Certificate Prerequisite to Issuance 

No marijuana delivery service license shall be issued until the applicant first files with 
the City a certificate of insurance, on a form acceptable by the City. Said certificate shall 
provide evidence of insurance in amounts and with conditions acceptable to the City 
and shall be approved by the City Manager. The marijuana delivery service insurance 
shall remain in force during the entire term of the license, and if such insurance is 
canceled or terminated, it shall be grounds for revocation or suspension of the license 
until a valid certificate is furnished to the City.  

5.95.090 - Hold Harmless Agreement 

As a condition of the license, each marijuana delivery service shall execute an 
agreement indemnifying and holding harmless the City, its officers, agents and 
employees from any and all damages, claims, liabilities, costs including attorney’s fees, 
suits or other expenses resulting from and arising out of said marijuana delivery service 
operations.  The agreement shall provide that the marijuana delivery service agrees to 
defend, at it sole expense, any action against the City, its officers, agents and 
employees and reimburse the City of any court costs and attorney fees that the City 
may be required to pay as a result of any such action or issuance of the license.  The 
City, may, at its sole discretion, participate at its own expense in the defense of any 
action, but such participation shall not relieve the licensee of its obligations hereunder. 

5.95.100 - Revocation or Suspension of Marijuana Delivery Service License 

A marijuana delivery service license or a renewal thereof may be revoked or suspended 
if the license holder: 
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 A. Has knowingly made a false statement in a material matter either in his or 
her application or in any reports or other documents furnished by him or her to the City. 

 B. Does not maintain and operate his or her marijuana delivery vehicle and 
other equipment in the manner and in the condition required by law and applicable 
regulations. 

 C. Is required to register as a sex offender under the provisions of Section 
290 of the California Penal Code. 

 D. Has been convicted of any offense relating to the use, sale, possession or 
transportation of narcotics or habit-forming drugs. 

 E. Has utilized drivers who are under suspension, revocation or probation by 
the Department of Motor Vehicles for a cause involving the safe operation of a motor 
vehicle, or have been convicted of any of the following offenses: driving while 
intoxicated; or reckless driving involving bodily injury.   

 F. Has been convicted of any offense punishable as a felony, or has been 
convicted within a 10-year period immediately preceding the crime of theft in either 
degree. 

 G. Has been convicted of any offense involving moral turpitude. 

 H. Utilizes drivers who have been involved in any motor vehicle accident 
causing death or personal injury. 

 I. Utilizes drivers who have been involved in three or more motor vehicle 
accidents. 

 J. Failed to pay required license fees. 

 K. Has violated any provision of this chapter or engaged in any conduct that 
adversely affects the health, welfare or safety of the community. 

5.95.110 - Revocation Procedures  

 A. The City may give notice to a marijuana delivery service of its intention to 
revoke a marijuana delivery service license. If deemed it will be a hazard to the health, 
safety or welfare, for the marijuana delivery service to continue operations pending a 
revocation hearing, the City may suspend the license and all rights and privileges 
thereunder until the hearing on revocation. The notice shall specify a time and place at 

Item 9.j. - Page 15



ORDINANCE NO. 
PAGE 13  
 

which a hearing will be held before a hearing officer designated by the City Manager. 
The hearing officer may be a department head, or his or her designee, or other 
disinterested person. The employment, performance evaluation, compensation and 
benefits of the hearing officer, if any, shall not be directly or indirectly conditioned upon 
the determinations made by the hearing officer. 

The hearing shall be conducted not less than seven days after the date of the notice, 
unless the operator agrees to a shorter period of time. Unless the marijuana delivery 
service consents, a hearing must be held within 14 days of a suspension. The notice 
shall specify the reasons for the proposed revocation in sufficient detail so as to fully 
inform the marijuana delivery service of the reasons which have caused the notice to be 
given, and if the marijuana delivery service license has been suspended the reasons for 
such suspension. A copy of the notice shall be sent to the Chief of Police. 

 B. The marijuana delivery service and Chief of Police shall each have the 
right to be represented by counsel, to call and examine witnesses, cross-examine 
witnesses, and argue their respective positions. The proceedings shall be informal, and 
strict rules of evidence shall not apply. All evidence shall be admissible which is of the 
kind that reasonably prudent persons rely on in making decisions. 

 C. The hearing officer shall render a recommended decision in writing to the 
City Manager, and include the reasons therefor. The City Manager may accept, or 
modify the hearing officer’s recommendation and the decision of the City Manager shall 
be final.  

5.95.120 - Marijuana Delivery Service Operating Requirements 

 A. Deliveries shall be directly to the residence or business address of the 
qualified patient who possesses an identification card issued pursuant to Health and 
Safety Code Section 11362.71 et seq. or to that person’s primary caregiver.  Any other 
delivery or transaction is prohibited.  The qualified patient or primary caregiver shall 
maintain a copy of the delivery request and make it available to law enforcement 
officers upon request as required by Business and Professions Code Section 19340(e). 

 B. No marijuana delivery service shall permit any person other than a 
marijuana delivery vehicle driver, licensed in accordance with this chapter, to operate 
any of its marijuana delivery vehicles in which marijuana is delivered within the City. 

 C. In accordance with the requirements of Business and Professions Code 
section 19340, during delivery, licensees shall maintain a physical copy of the delivery 
request and shall make it available to law enforcement officers upon request.   Each 
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marijuana delivery service shall maintain a written record of every request for delivery, 
including the name of the requestor, the address for the delivery, the quantity and type 
of marijuana requested, the date and time the delivery request is received, the 
marijuana delivery vehicle that is assigned to make the delivery, and the marijuana 
delivery driver that is assigned to make the delivery.  

 D. Each marijuana delivery service shall assure that every marijuana delivery 
driver shall have a copy of the record of the delivery request during the delivery of any 
marijuana in the City.  Employees delivering medical marijuana shall carry a copy of the 
delivery services license and present it and the employee’s identification to law 
enforcement officers upon request.  Deliveries shall only occur between the hours of 
10:00 a.m. and 7:00 p.m. 

 E.   Other than displaying required marijuana delivery vehicle license stickers, 
delivery vehicles shall not contain advertisements for commercial cannabis activities nor 
shall it advertise the name of the dispensary.  

F. Delivery drivers shall not transport medical marijuana in excess of any 
applicable limits established by the Bureau of Medical Marijuana.  

 G. Each marijuana delivery service shall maintain, for a minimum of three 
years, a written accounting or ledger of all cash, receipts, credit card transactions, and 
reimbursements, (including any in-kind contributions) as well as records of all 
operational expenditures and costs incurred by the marijuana delivery service in 
accordance with generally accepted accounting practices and standards typically 
applicable to business records, which records shall be subject to audit or inspection by 
the City upon request. 

 H. Each marijuana delivery service shall keep current the information 
furnished under Section 5.95.050. The information shall be furnished to the City.  

 I.    All products delivered shall have been tested in a manner consistent with 
the procedures described in the marijuana delivery service application, as required by 
Section 5.95.020. 

5.95.130 - Marijuana Delivery Driver’s Permit - Required 

Every marijuana delivery driver who drives a marijuana delivery vehicle for which a 
marijuana delivery service license is required or has been issued shall obtain a 
marijuana delivery driver’s permit from the City prior to driving a marijuana delivery 
vehicle within the City.  
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5.95.140 - Application 

 A. Every applicant for a marijuana delivery driver’s permit must be employed 
or have an offer of employment by a licensed marijuana delivery service.  Every 
marijuana delivery driver shall file an application for a marijuana delivery driver’s permit 
on a form supplied by the City. 

 B. For marijuana delivery drivers employed by a marijuana delivery service, 
employer marijuana delivery service shall comply with subsection B of Section 5.95.050 
of this chapter. An applicant for a marijuana delivery driver’s permit shall immediately 
upon the filing of an application inform the employer of the requirements of this section 
and of subsection B of Section 5.09.050.  

5.95.150 - Referral of Application to Chief of Police 

The application for a marijuana delivery driver’s permit shall be referred to the Chief of 
Police, who shall make the same type of investigation as set forth in Section 5.95.060 
and approve or disapprove the application. 

5.95.160 - Procedure on Disapproval 

A. Within 15 days after notification of disapproval, an applicant may appeal to 
the City Manager, in writing, from the disapproval of the Chief of Police, giving 
the reasons in full as to why the permit should be issued in spite of the 
disapproval.  A copy of the appeal shall be sent by applicant to the Chief of 
Police and City Manager at the same time.  
 

B. The City Clerk shall set a hearing on the appeal of the applicant, and shall fix 
a time and a date certain, within 30 days after the receipt of applicant’s 
appeal by the City (or such longer time as applicant shall agree to) to hear 
and consider the appeal of applicant. The City Clerk shall notify the applicant, 
Chief of Police and City Manager of the time and place of hearing at least 
seven days prior to the date of the hearing.  
 

C. A hearing officer designated by the City Manager shall hear the appeal.  The 
hearing officer may be a department head, or his or her designee, or other 
disinterested person. The employment, performance evaluation, 
compensation and benefits of the hearing officer, if any, shall not be directly 
or indirectly conditioned upon the determinations made by the hearing officer. 
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D. All testimony at the hearing shall be given under oath or affirmation. The 
applicant and Chief of Police shall have the right to be represented by 
counsel. Applicant and Chief shall each have the right to call and examine 
witnesses, cross-examine witnesses and argue their respective positions. The 
proceeding shall be informal, and the strict rules of evidence shall not apply, 
and all evidence shall be admissible which is of the kind that reasonably 
prudent persons rely on in making decisions. 

The hearing officer shall determine the order of procedure and shall rule on all 
objections to admissibility of evidence.  Applicant and Chief of Police shall each be 
given a full and fair hearing. The hearing officer shall render a recommended decision in 
writing to the City Manager, and include the reasons therefore within 10 days after the 
close of the hearing.   The City Manager may accept, or modify the hearing officer’s 
recommendation and the decision of the City Manager shall be final.  

5.95.170 - Issuance  

 Upon receipt of the approval of the City, it shall issue to the applicant a marijuana 
delivery driver’s permit, which shall be in the form of a card containing the permitee’s 
name, photograph and right index fingerprint.  

5.95.180 - Notice of Revocation – Suspension - Procedures 

 The City may give a notice of intention to revoke a marijuana delivery driver’s 
permit, and may suspend such permit pending a hearing, as in the case of a marijuana 
delivery service license, and the procedures for revocation, and the rights of the parties 
shall be the same, insofar as applicable as in the case of revocation of a marijuana 
delivery service license.   

5.95.190 - Automatic Suspension of Marijuana Delivery Driver’s Permit  

 Any marijuana delivery driver’s permit issued hereunder shall be automatically 
suspended and be null and void during any period of time that the marijuana delivery 
driver’s State motor vehicle operator’s license is suspended, revoked, or for any other 
reason is invalid or inoperative.  

5.95.200 - Mandatory Controlled Substance and Alcohol Testing Program 

 A. Every marijuana delivery service shall develop and adopt a mandatory 
controlled substance and alcohol testing certification program in compliance with 
Government Code Section 53075.5 and in accord with the procedures set forth in Part 
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40 (commencing with Section 40.1) of Title 49 of the Code of Federal Regulations. A 
copy of the mandatory controlled substance and alcohol testing certification program 
adopted pursuant to this section shall be delivered to the Chief of Police and City 
Manager. 

 B. The employer marijuana delivery service’s mandatory controlled 
substance and alcohol testing certification program shall contain a provision that, while 
the employer marijuana delivery service license is in effect, the employer marijuana 
delivery service shall, upon request of the City, make available for inspection copies of 
all results and other records pertaining to the testing for the use of alcohol and 
controlled substances conducted pursuant to the mandatory controlled substance and 
alcohol testing certification program required by this section. 

 C. The employer marijuana delivery service’s mandatory controlled 
substance and alcohol testing certification program shall, at a minimum, require every 
marijuana delivery driver to submit to testing at least once every year and submit to 
mandatory testing following citation for a moving violation or being involved in a vehicle 
accident. 

 D. Failure to comply with the requirements of this section constitutes grounds 
for denial, revocation or suspension of a marijuana delivery service license pursuant to 
this chapter. The procedures for denial, suspension or revocation shall be the same as 
those prescribed for suspension or revocation of a marijuana delivery service license 
elsewhere in this chapter.  

5.95.210 - Grounds for Denial, Revocation or Suspension of Marijuana Delivery 
Driver’s Permit  

 The granting of a marijuana delivery driver’s permit or a renewal thereof may be 
denied and an existing permit may be revoked or suspended if the permit holder or 
applicant: 

 A. Has knowingly made a false statement in a material matter either in his or 
her application or in any reports or other documents furnished by him or her to the City. 

 B. Does not maintain and operate his or her marijuana delivery vehicle and 
other equipment in the manner and in the condition required by law and applicable 
regulations. 

 C. Is required to register as a sex offender under the provisions of Section 
290 of the California Penal Code. 
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 D. Has been convicted of any offense relating to the use, sale, possession or 
transportation of narcotics or habit-forming drugs. 

 E. Within the three-year period immediately preceding the application has 
been under suspension, revocation or probation by the Department of Motor Vehicles 
for a cause involving the safe operation of a motor vehicle, or has been convicted of any 
of the following offenses: driving while intoxicated; or reckless driving involving bodily 
injury. 

 F. Has been convicted of any offense punishable as a felony, or has been 
convicted within a 10-year period immediately preceding the crime of theft in either 
degree. 

 G. Has been convicted of any offense involving moral turpitude. 

 H. Has been involved within the two years immediately preceding the 
application in any motor vehicle accident causing death or personal injury. 

 I. Has been involved in three or more motor vehicle accidents within the 
year immediately preceding the application. 

 J. Failed to pay required permit fees. 

 K. Has violated any provision of this chapter.  

5.95.220 - Additional Marijuana Delivery Driver Conditions 

In addition to the conditions and grounds for the issuance and retention of a marijuana 
delivery driver’s permit issued pursuant to this chapter, a marijuana delivery driver’s 
permit shall be issued and retained subject to the following conditions: 

 A. The marijuana delivery driver shall be at least 21 years old prior to 
issuance of a marijuana delivery driver’s permit. 

 B. Employment, or an offer of employment, as a marijuana delivery driver 
has been made by a licensed marijuana delivery service. 

 C. The marijuana delivery driver’s permit shall become void upon termination 
of employment of the marijuana delivery driver. 

 D. The marijuana delivery service employer shall notify the City upon 
termination of employment of a marijuana delivery driver. 
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 E. The marijuana delivery driver’s permit shall state the name of the 
marijuana delivery service employer. 

 F. The marijuana delivery driver shall return the marijuana delivery driver’s 
permit to the City upon termination of employment. 

 G. The marijuana delivery driver shall not test positive pursuant to the 
employer marijuana delivery service’s mandatory controlled substance and alcohol 
testing certification program.  

5.95.230 - Marijuana Delivery Driver Duties 

 A. No marijuana delivery driver shall permit any person other than another 
marijuana delivery vehicle driver, who has been issued a permit in accordance with this 
chapter, to operate the marijuana delivery vehicle in which marijuana is delivered within 
the City. 

 B. Each marijuana delivery driver shall have a copy of the record of the 
delivery request during the delivery of any marijuana in the City. 

SECTION 7. This ordinance is exempt from CEQA pursuant to CEQA Guidelines 
Section15061(b)(3) which is the general rule that CEQA applies only to projects which 
have the potential for causing a significant effect on the environment and CEQA does 
not apply where it can be seen with certainty that there is no possibility that the activity 
may have a significant effect on the environment.  
 
SECTION 8. A summary of this Ordinance shall be published in a newspaper published 
and circulated in the City of Arroyo Grande at least five (5) days prior to the City Council 
meeting at which the proposed Ordinance is to be adopted. A certified copy of the full 
text of the proposed Ordinance shall be posted in the office of the City Clerk. Within 
fifteen (15) days after adoption of the Ordinance, the summary with the names of those 
City Council members voting for and against the Ordinance shall be published again, 
and the City Clerk shall post a certified copy of the full text of such adopted Ordinance. 
This Ordinance shall take effect and be in full force and effect thirty (30) days after its 
passage.  
 
SECTION 9. This Ordinance shall take effect and be in full force and effect thirty (30) 
days after its passage.  
 
SECTION 10. If any section, subsection, sentence, clause, or phrase of this Ordinance 
is for any reason held to be invalid or unconstitutional by a decision of any court of 
competent jurisdiction, such decision shall not affect the validity of the remaining 
portions of this Ordinance. The City Council hereby declares that it would have passed 
this Ordinance and each and every section, subsection, sentence, clause, or phrase not 
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declared invalid or unconstitutional without regard to whether any portion of the 
ordinance would be subsequently declared invalid or unconstitutional.  
 
On motion by Council Member ______, seconded by Council Member _______, and by 
the following roll call vote to wit: 
  
AYES:  
NOES:  
ABSENT:  
 
the foregoing Ordinance was adopted this ____ day of _______, 2016.  
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___________________________________  
JIM HILL, MAYOR  
 
 
ATTEST:  
 
 
___________________________________  
KELLY WETMORE, CITY CLERK  
 
 
APPROVED AS TO CONTENT:  
 
 
_____________________________________  
GEOFF ENGLISH, ACTING CITY MANAGER  
 
 
APPROVED AS TO FORM:  
 
 
___________________________________  
HEATHER K. WHITHAM, CITY ATTORNEY  
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MEMORANDUM 
 

 
 
 
 
TO:               CITY COUNCIL 
 
FROM:         DEBBIE MALICOAT, ADMINISTRATIVE SERVICES DIRECTOR 
 
SUBJECT:   ANNUAL PUBLIC HEARING FOR THE ARROYO GRANDE 

TOURISM BUSINESS IMPROVEMENT DISTRICT 
 
DATE:          JUNE 28, 2016 
 
 
RECOMMENDATION: 
It is recommended the City Council: 1) Hold a public hearing to receive testimony 
regarding the City Council’s intention to continue the Arroyo Grande Tourism 
Business Improvement District (AGTBID) and levy an annual assessment for 
fiscal year 2016-17; 2) Determine whether a legally sufficient number of protests 
have been made; and 3) If a legally sufficient protest is not made, adopt a 
Resolution levying an annual assessment for the AGTBID for the 2016-2017 
fiscal year. 
 
IMPACT TO FINANCIAL OR PERSONNEL RESOURCES: 
Based on the anticipated year-end results for FY 2015-16, the total assessment 
expected to be collected totals approximately $185,000.  In FY 2016-17, the 
AGTBID projected revenue is $205,000. Of the projected revenue, $3,000 is 
budgeted to cover the City’s administrative costs associated with collecting and 
disbursing the assessment.  The City has also budgeted $5,000 to contribute 
toward the tourism efforts.  Therefore, it results in a net cost of $2,000 to the City. 
 
BACKGROUND: 
In May 2013, the City Council adopted an Ordinance establishing the Arroyo 
Grande Tourism Business Improvement District.  The District was formed under 
the Parking and Business Improvement Law of 1989, Sections 36500 et seq. of 
the Streets and Highways Code and incorporated into the Arroyo Grande 
Municipal Code (AGMC) in Title 3, Chapter 3.46. 
 
In accordance with the provisions in the Streets and Highways Code and AGMC 
Section 3.46.100, the City Council appointed an Advisory Board.  Pursuant to 
Streets and Highways Code Section 36533, the Advisory Board is to prepare an 
annual report, which is to be submitted to the City Council for its review and 
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approval.  Accordingly, the AGTBID Advisory Board submitted the attached 
annual report to the City Council for consideration at its May 24, 2016 meeting, 
which was approved.   
 
AGMC Section 3.46.060 also provides that the assessments for the AGTBID are 
to be reviewed annually by the City Council based upon the annual report of the 
Advisory Board, and after approval of the annual report, the City Council is to   
follow the hearing process outlined in Streets and Highways Code Section 36534 
for the annual assessment for the upcoming fiscal year.  A public hearing is to be 
held in order to receive any written or oral protests against the continuation of the 
District.  Accordingly, on May 24, 2016, the City Council adopted a Resolution        
setting a public hearing for June 28, 2016. 
 
ANALYSIS OF ISSUES: 
The AGTBID has been in effect for almost two years and has been very 
successful.  A tourism website and other marketing efforts have been developed 
and implemented.  The efforts are coordinated by a Chamber of Commerce 
Tourism Committee and approved by the AGTBID Advisory Board.  The 
Chamber of Commerce has administered the program so minimal staff time has 
been required by the City.  The AGTBID Advisory Board recommends extending 
the assessment and continuing the program. 
 
Today’s public hearing will allow lodging businesses subject to the assessment 
an opportunity to submit comments, voice concerns, and protest the assessment.   
As set forth in Sections 36524 and 36525 of the California Streets and Highways 
Code, the City Council has the ability to continue the AGTBID at this public 
hearing, unless written protests are received from lodging businesses that pay 
50% or more of the proposed assessments. In that event, the Council cannot 
consider continuation of the AGTBID for at least one year.  Streets and Highways 
Code Section 36535 provides that at the conclusion of the hearing, a Resolution 
confirming the Advisory Board’s report may be adopted. The statute further 
provides that adoption of the Resolution constitutes the levy of the assessment 
for the fiscal year.  A Resolution has been prepared for City Council 
consideration and adoption if there is no legally sufficient protest. 
 
ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
1. Approve staff’s recommendations; 
2. Do not approve staff’s recommendations and terminate the AGTBID;  
3. Direct staff to make modifications to the AGTBID and schedule another 

public hearing; or 
4. Provide staff other direction. 
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ADVANTAGES: 
The recommendations will enable the City to extend the AGTBID, which provides 
a mechanism to generate funding to promote lodging stays and tourism in the 
City, which increases transient occupancy tax revenue and supports local 
businesses.   
 
DISADVANTAGES: 
No disadvantages with the recommended action are identified. 
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The City Council Resolution of Intention to continue the AGTBID, to continue the 
basis for and to levy the assessment for the District, and to set a date for the 
public hearing on the District and the assessment for Fiscal Year 2016-17, was 
published in The Tribune on Friday, June 10, 2016 pursuant to Streets and 
Highway Code Section 36534.  On Friday, June 17, 2016, a Notice of Public 
Hearing was published in The Tribune and mailed to each lodging business 
located within the City. The Agenda was posted at City Hall on Thursday, June 
23, 2016 and the Agenda and staff report were posted on the City’s website on 
Friday, June 24, 2016. 
 
Attachments: 
1. Annual Report 
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 RESOLUTION NO. 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF ARROYO GRANDE LEVYING AN ANNUAL 
ASSESSMENT FOR THE ARROYO GRANDE TOURISM 
BUSINESS IMPROVEMENT DISTRICT FOR THE 2016-17 
FISCAL YEAR 

 
WHEREAS the Parking and Business Improvement Area Law of 1989, sections 36500 
et seq. of the Streets and Highways Code, authorizes cities to establish business 
improvement districts for several purposes, one of which is the promotion of tourism; 
and  
 
WHEREAS the Arroyo Grande Tourism Business Improvement District was established 
in May, 2013 and incorporated into the Arroyo Grande Municipal Code in Chapter 3.46; 
and  
 
WHEREAS in accordance with the requirements of Streets and Highways Code Section 
36530 and Arroyo Grande Municipal Code Section 3.46.100, the City Council appointed 
an Advisory Board to provide oversight, guidance, and recommendations regarding the 
use of the assessment funds; and  

 
WHEREAS the Arroyo Grande Municipal Code and the Parking and Business 
Improvement Area Law of 1989 requires the Advisory Board to prepare and submit an 
annual report stating proposed changes, improvements and activities for the fiscal year; 
and  

 
WHEREAS the Advisory Board annual report was considered and approved by the 
Arroyo Grande City Council at its May 24, 2016 meeting; and 
 
WHEREAS, in accordance with the procedures contained in Streets and Highways 
Code Section 36534, on May 24, 2016 the City Council adopted a Resolution of 
Intention to levy an annual assessment for the Arroyo Grande Tourism Business 
Improvement District for the 2016-2017 fiscal year and set a public hearing for June 28, 
2016 to consider the annual assessment and hear any oral or written protests; and 
 
WHEREAS, the City Council held a duly noticed Public Hearing on June 28, 2016 to 
allow for protests, as required by Streets and Highway Code Section 36524, and, 
sufficient written or oral protests were not received from lodging businesses in the 
District which pay fifty percent or more of the assessment. 
 
NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Arroyo 
Grande as follows: 
 
SECTION 1. The City Council hereby continues the established Arroyo Grande Tourism 

Business Improvement District in accordance with Arroyo Grande 
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Municipal Code Chapter 3.46 and California Streets and Highways Code 
Sections 36500 et seq. (Parking and Business Improvement Area Law of 
1989) and levies assessments for fiscal year 2016-17 as further contained 
herein. 

 
SECTION 2. The report of the Arroyo Grande Tourism Business Improvement District 

Advisory Board is hereby confirmed. 
 

SECTION 3. The location and boundaries of the Arroyo Grande Tourism Business 
Improvement District are the boundaries of the City of Arroyo Grande. 

 
SECTION 4. The assessment levied by the Arroyo Grande Tourism Business 

Improvement District shall be used for activities and programs promoting 
lodging businesses in the District through the promotion of scenic, 
recreational, cultural and other attractions in the District as a tourist 
destination, and as further set forth in Arroyo Grande Municipal Code 
Section 3.46.030.  

 
SECTION 5. The assessment will be levied and allocated by the City of Arroyo Grande.  
 

SECTION 6. The assessment is to be levied on all “lodging”, as that term is defined in 
Arroyo Grande Municipal Code section 3.46.020.  

SECTION 7.  The assessment for fiscal year 2016-17 shall be levied on all lodging 
businesses within the AGTBID boundaries and shall be based upon two 
percent of the rent charged by the operator per occupied room per night 
for all transient occupancies. The assessment shall be collected quarterly, 
based on two percent of the rent charged by the operator per occupied 
room per night in revenues for the previous quarter.  

 
SECTION 8. New lodging businesses shall not be exempt from immediate assessment.  
 
On motion of Council Member                       , seconded by Council Member                  , 
and by the following roll call vote, to wit: 
 
AYES:  
NOES: 
ABSENT: 
 
the foregoing Resolution was passed and adopted this 28th day of June, 2016. 
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___________________________________ 
JIM HILL, MAYOR 
 
 
ATTEST: 
 
 
      ___ 
KELLY WETMORE, CITY CLERK 
 
 
 
APPROVED AS TO CONTENT: 
 
 
_____________________________________ 
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
___________________________________ 
HEATHER WHITHAM, CITY ATTORNEY 
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1. AGTBID Highlights 

The objective in the initial RFP was to “Turn Heads into Beds” and RG Pacific team achievements are 

explained in a thorough manner in the sections below. We will inform the AGTBID Committee how we 

collected data to target potential Arroyo Grande tourists through social media, search engine 

optimization, paid advertising, improved website design and content. 
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2. Visitor Profile 

 

Since we started tracking data in July 2015, we have been gathering and monitoring the incoming data 

using Google Analytics tracking. The data acquired by the previous AGTBID did not have demographic 
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info. The graphic created by the RG Pacific team shows the data we acquired from July 2015 – March 

2016.  

STAY: Which hotels are visitors looking at the most? 

 9 out of 20 of the most viewed pages on the website are related to booking and 

accommodations. This means that 45% of all website page views come from people that are 

interested in staying in Arroyo Grande.  

 We achieved this by incorporating SEO to these pages with terms like: Arroyo Grande hotels, 

Arroyo Grande accommodations, lodging in Arroyo Grande, bed and breakfast in Arroyo Grande. 

These SEO keywords make it easier for people to search for accommodations and find our 

website.  

 We know how much traffic VisitArroyoGrande.org referred to hotels in Arroyo Grande even 

though we can’t track reservations.  

DINE: Which restaurants are the most popular with visitors? 

During the month of January, RG Pacific boosted a post on Facebook asking followers to tell us which 

local restaurants are their favorite. This specific post was in anticipation of California Restaurant Month, 

and to help us incorporate our audience’s favorite restaurants to the newly redesigned Dine page.  

 

The redesigned page is based on the profile we compiled. We noticed that people were visiting the first 

three pages of the five on the website. With the new page, our development team incorporated a filter 

that lets visitors find a restaurant based on type. Additionally, our designer created new images for each 
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restaurant listing that was more appealing to visitors. This has resulted in more page views for 

restaurants in Arroyo Grande that were left towards the end of the dine page. 

VISITORS: Where are visitors coming from? 

We have been targeting the following areas in our paid advertising efforts:  

 Bakersfield 

 Fresno 

 Los Angeles 

 San Francisco 

 San Jose 

 Santa Barbara 

Our targeting has reached people in Santa Maria, San Luis Obispo, Nipomo, Grover Beach, Oceano and 

Pismo through Facebook shares and likes. However, the majority of visitors to the website are coming 

from the Los Angeles area 

AGE: How old are they? 

The Baby Boomers represent the majority of Arroyo Grande website visitors, giveaway entries, and 

Facebook followers. According to a Nielsen study, by 2017 boomers will control 70 percent of the 

country's disposable income. This demographic has been previously ignored by most marketing firms; 

however, using the information from Google Analytics and research “Boomers make the most money 

and spend what they make," concludes the study. 

 

This age demographic ignores just about 

all forms of advertising on social media; 

however, they don’t ignore advertising in 

traditional media as much. As a result, we 

are using the Twitter budget to 

advertise on Rincon Broadcasting, 

which broadcasts on iHeart radio 

stations for a four-week period to 

reach this demographic. 

 

 

INTERESTS: What do visitors like? 
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The Arroyo Grande visitor is not active on Twitter. They are mostly on Facebook. The people that follow 

brands online want to get coupons, promotional offers deals. This is because they make travel and 

purchasing decisions. The most 

popular websites amongst 

Arroyo Grande’s demographic 

are Travel/Hotel & 

Accommodations as well as Arts 

& Entertainment. As a result, the 

Event page on the website is the 

second most popular page on the 

website after the homepage.  

Desktop and mobile devices are used equally by visitors; however, most use mobile devices to access 

their social media accounts and view content there.  

3. Performance and Results 

a. Targeting Customers in Each of the 5 Travel Buying Cycles 
The promotion strategy that we used to “turn heads into beds” was using a pull marketing 

strategy through social media, online offers, and paid advertising on Google. 

Stage 1: Dream 

 We created a mailing list on the site using Mail Chimp mailing services to read our segmented 

audience.  

 The e-mail broadcasts reached out to subscribers and encouraged them to visit Arroyo Grande 

for events like the Labor Day Weekend, Christmas in the Village, Valentine’s Day, etc.   

 We updated the website Events page by creating a past events category to move events there 

without having to delete the posts and cause sitemap errors.  

 Our social media team posted pictures of different activities and happenings in Arroyo Grande 

on social media using popular travel and activity hashtags. 

Stage 2: Plan 
Our team optimize website content because it lacked SEO and pages that most tourism website have. 

The Directions page for example had generic directions. We wanted to focus on our target audience, so 

we created two subpages with custom banners. These pages designate different ways to get to Arroyo 

Grande, which makes it easier for people to plan their trips.  
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Our ads target the Los Angeles and San Francisco area, and that is where the majority of visitors to the 

website are. The third most come from Central Coast cities like San Luis Obispo, Santa Maria, Nipomo, 

and Atascadero.  
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Stage 3: Buy 
Internet searches for accommodations in Arroyo Grande account for the majority of page hits. Our 

current data shows how many page views the Stay and accommodations pages get (45% of all pages).  

 

Stage 4: Experience 

 Created a deals page for Wine Tasting and for Accommodations.  

o Our marketing team contacts hotels and wineries to get current deals and offerings. We 

then put that information together to create banners and graphics for the website and 

social media.  

 RG Pacific promotes various restaurants and cafés that are popular amongst visitors to ensure 

that new visitors have a great experience.  

Stage 5: Share 
Our team searches through Hashtag and Geo-location tags for people in Arroyo Grande to like and share 

their posts on our networks. This has encouraged visitors to share their experience, comment on 

@VisitAGCA posts, follow and leave reviews on Facebook.  

4. Cost Efficient Online Paid Advertising Methods  
a. Ad Words 

 Using AdWords we have increased e-mail subscriptions and calls to the AGGB Chamber 

of commerce.  

 Paid advertising on Google has increased the number of visitors as well as the number 

of people that view the website during their search for trips to Arroyo Grande, Wine 

Tastings, and Tours. 

 Over 265K people have seen an ad to Visit Arroyo Grande.  
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 The campaign continues 

to perform consistently 

within the allocated 

monthly budget. Our 

team manages it daily to 

ensure all search terms 

are related to Arroyo 

Grande tourism and wine 

tasting. Ad words 

accounts for 16% of 

incoming traffic monthly.   

 

b. Facebook Ads 
 These ads have proven to be the most effective in reaching people in the demographic 

because Facebook has more direct marketing options.  

 We have achieved more post shares organically, and have increased the reach through 

engaging posts.  

 The previous marketing efforts only targeted Arroyo Grande. As a result, RG Pacific 

targeted ad placements in surrounding cities; such as, Bakersfield, Fresno, Los Angeles, 

San Francisco, San Jose, and Santa Barbara. 

 There are more website visitors being referred by Facebook than TripAdvisor.  

 The majority of social referrals to the website are from people that click the links on our 

Facebook posts and website link on the page. 

5. Website 

a. Newsletter 
The website did not previously collect leads or have newsletter sign ups. A contact form 

was implemented to the website on the contact us page, and newsletter forms were 

created to segment the lists. RG Pacific acquired a list of 1,000 e-mails in addition to those 

collected from the giveaway and newsletter forms.  

b. Maintenance 
 Blocked referral spam to the website that causes high bounce rate.  

 Installed Google Analytics 

 Create and manage Google Webmaster Tools where the sitemap is monitored for 

errors 

 Scan the website for issues and malware 

 Remove malware (if any) 

 Update Wine and Hotel specials and graphics 

 Remove closed down restaurants in the Dine page 

 Update Events by creating a Past Events category to archive posts, and create new 

events 
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c. Redesign and Launch 
RG Pacific created a new design layout for the Arroyo Grande homepage, Sip, Dine, Play 

and Events page that keeps users engaged longer. Visitors are engaged longer because we 

used Analytics data to adjust the navigation hierarchy and structure to improve page views 

per visit, total time on site, and push our specialty pages. Additionally, our team created 

content pages for Familiarization Tours, Wine Specials, Hotel Deals Swinging Bridge, Clark 

Center, Museums, and Historic Landmarks. These pages were created based research of 

travelers and user demand. Now users can go directly to their point of interest and with 

ease.  

The redesign is also responsive to meet the demands of users that view the website. This 

means that the website content and images adjust to fit desktop displays and mobile 

phones and tablets. 

The redesigned Visit Arroyo Grande website was launched in February and is continuously 

worked on by our team to ensure that it is current and engaging.  
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6. Social Media 

a. Benchmarks  
 RG Pacific’s marketing efforts have increased awareness of Arroyo Grande as a travel 

destination and quick getaway from Northern and Southern California. As of March 10, 

the Ad Words campaign has spent $6,893.31  

Clicks Impressions CTR Cost Conversions 

2,430 265,655 0.91% $6,893.31 8 

 Facebook brings in 95.76% of all social traffic. Social Referrals include: Facebook, Trip 

Advisor, Twitter, Instagram, Google+, Yelp, and Pinterest.  

 Google and Facebook Adverting referrals have a low bounce rate—4.23 and 5.47% 

respectively—compared to all other referral traffic visitors.  

7. Search Engine Optimization 
Our team used multiple SEO tools on the website to help increase organic results. We used metadata 

that included keywords, titles, and descriptions. There was no SEO on Visit Arroyo Grande before we 

began implementing keywords into the website. We began using keywords during the month of 

September and since then you have seen a dramatic increase in organic reach. After each month more 

and more keywords are becoming ranked. This was achieved because specific keywords are 

incorporated into each page. The graph below reflects SEO from April 2015 (with previous marketing 

company) to March 2016 where immediate changes are seen.  

 

Press releases helped events gain traction on the website and resulted in higher ranked search result 

listings. We created Press Releases for the Arroyo Grande Christmas in the Village, and the South County 

Annual Turkey Trot. Our press release for Christmas in the Village was distributed through PRWEB.com 

and has been seen by over 75,000 people. This contributed to the increased awareness of Visit Arroyo 

Grande website and event.  

As shown in the chart above, Visit Arroyo Grande has increased its ranking from 1-5 terms to over 300. 

The top 100 keywords include misspelling and spelling variations for Arroyo Grande, Arroyo Grande 

Village, Arroyo Grande Christmas Parade, Bed and Breakfast Arroyo Grande, Premier Inn Arroyo Grande, 

Where is Arroyo Grande, Things to Do in Arroyo Grande, Arroyo Grande Motels, Arroyo Grande 

shopping, Hampton Arroyo Grande, Harvest Festival Arroyo Grande, Aloha Inn Arroyo Grande, Casa 

Grande Arroyo Grande, Stone Soup Music, Motels in Arroyo Grande, and more. Each keyword phrase 

goes to a page with content related to that keyword. We continuously monitor and track this data to 

improve ranking each month.  
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8. Giveaways and Promotions 
The RG Pacific Team planned and implemented a Weekend Getaway for two in The Village of Arroyo 

Grande. The goal of the giveaway is to increase traffic to the Visit Arroyo Grande Website and Social 

Media Pages and to also increase awareness. The giveaway will grant the winner: 

 A weekend (2-Night) stay at one of the Arroyo Grande Hotels  

 Complimentary wine or beer tasting for two 

 A gift card for dinner for two at an Arroyo Grande Restaurant  

 

These prizes were decided by the RG Pacific Team. We believe that this is the best possible way to 

attract both a young and older demographic. The process in getting the getaway to become a reality 

started with phone calls and emails. We emailed and then followed up with phone calls to local Arroyo 

Grande businesses asking if they were willing to participate in the giveaway. We emphasized that we 

would promote their business on all of Visit Arroyo Grande’s Social Media Pages as well as the website. 

Additionally, we offered to promote any current and future promotions their business even though they 

chose not to participate. By offering to promote their deals, our followers would reap the benefits of 

following Arroyo Grande on social media as our demographic analysis states. Although not all companies 

responded, we managed to acquire partnerships for the giveaway and future promotions. A couple of 

local wineries and a brewery are on board at the moment. Both Talley Winery and Figueroa Mountain 

Brewery have agreed to participate and are sending over vouchers for us to use in the giveaway. Laetitia 

Winery is also interested in participating in the giveaway, but they have not sent over any vouchers or 

have mentioned how they would contribute to the event.  

The custom giveaway landing page is easy to fill out and captures leads. Willing participants fill out the 

form in less than five minutes and are entered into the giveaway. Two spelling variations were created 

EscapeToAG.com and Escape2AG.com for the giveaway and they both redirect people back to a “Thank 

You” page on the Visit Arroyo Grande website. The Giveaway Rules page states what the prizes are, but 

no company names are included in order to provide the best possible giveaway package for winners. 

The current giveaway began on March 1st and will continue through May 1, 2016. Currently, hundreds 

of entries have been made and there is still plenty of time to submit an entry. Prizes will be awarded on 

or about May 2, 2016 and must be used by winner between May 20, 2016 and July 31, 2016. 
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9. Significant Partnerships 
The Arroyo Grande Weekend Getaway 

has opened doors to future 

partnerships with local businesses. As 

previously mentioned the weekend 

getaway was designed to increase 

traffic to the Visit Arroyo Grande 

website and social media pages. We 

wanted to implement wine tasting into 

the getaway knowing that it is 

extremely popular in the Central Coast. 

Some of our first attempts to contact 

businesses were with the local 

Wineries and Breweries. Both Talley and Laetitia Winery were more than willing to participate in the 

Getaway and were excited about it as well. We have been in contact with them throughout the year and 

have promoted their specials on the Visit Arroyo Grande website under the “SIP” page in the past. 

Figueroa Mountain Brewery is the only Arroyo Grande brewery that is participating in the getaway. 

Although this partnership with Figueroa Mountain partnership is new, we feel that it can become 

something great as the time passes. We know that maintaining strong relationships with these Wineries 

and Breweries will allow us to use them in future giveaways or contests we have planned.  

Additionally, the RG Pacific team helped update information for Visit San Luis Obispo County’s new asset 

management system. This system collects digital assets (photos) from every city in the county that show 

that cities main attractions and uploads them into a database. The assets are organized in folders and 
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named properly so they can be easy to ready. The images that we sent over were for the following 

attractions: 

 Lopez Lake 

 Mustang Waterslides 

 Rotary Bandstand 

 Swinging Bridge 

 Talley Vineyards 

 The Village 

 

The images highlight different aspects or events that were hosted on each attraction. For example, 

under The Village we sent over images that highlighted the Car Show in The Village, The Village Farmers 

Market, and Village shops and restaurants. This was the same for the other attractions that were sent 

over.  

Once the RG Pacific Team was in control of Visit Arroyo Grande’s social media accounts, we made sure 

to follow other San Luis Obispo County social media accounts to help with our online presence. This 

gave us a better idea of what worked and what didn’t work in San Luis Obispo County. The Visit Arroyo 

Grande accounts had a low follower count when we took over and our goal was to increase that 

number. We shared posts from other San Luis Obispo County accounts that were relevant to Arroyo 

Grande in order to gain more followers. This proved successful and in the end we were able to increase 

the follower count dramatically for all social media pages.  

10. Plans for the Next Year 
RG Pacific is preparing for the coming year as our first year of working with Arroyo Grande’s TBID comes 

to an end. We have a better idea of what works and what doesn’t work when promoting The City. The 

partnerships that we have made with local businesses in The Village are going to help the RG Pacific 

team accomplish our plans for next year. Some of the events and plans we have for the Village of Arroyo 

Grande include: 

 A Father’s Day Giveaway Package which would include a Golfing Session at a local course and 

Beer or Wine Tasting at a local Brewery or Winery.  

 Participate in travel shows as an exhibitor to give potential visitors insight on The Village of 

Arroyo Grande.  

 We would implement Virtual Reality Videos for the Village that would give an outsider an inside 

look into the city, its landmarks, and activities available.  

 Promotional and Online Video Advertisements that highlight the Village and its Landmarks, so 

we could use on the Website and all Social Media Accounts. 
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Booking Tool 
Currently, visitors are viewing 

pages for accommodations and 

leaving the site to book directly 

from the hotel or B&B. Our team 

believes that incorporating a 

booking tool directly on the 

website would increase 

reservations for hotels in Arroyo 

Grande. This would be a more 

convenient for website visitors 

and it would allow us to track 

conversions better.  

Visit San Luis Obispo County and 

Morro Bay are using an affiliate 

program/booking tool on their 

websites. Visit SLOC lets users 

book on their site using 

Booking.com and displays eight 

Arroyo Grande hotels. However, it does not list all that are currently shown on the website. RG Pacific 

would have to keep the current pages and link to the booking tool on a separate page.  

 RG Pacific suggests implementing an iframe tool and/or a booking tool via an affiliate program. 

Our data tracks views and clicks, but we can’t track booking conversions once people exit those 

pages.  

 Visit SLOC website gives people the option to book hotels in Arroyo Grande using the 

Booking.com affiliate tool. Similarly, Visit Morro Bay uses an affiliate program called Book Direct 

that includes Trip Advisor reviews.   

 To remain competitive, we suggest implementing a similar tool on the visit Arroyo Grande 

website. Booking accommodations in Arroyo Grande should be a seamless process for travel 

consumers, and have competitive pricing to increase the consumer’s likeliness of booking one of 

the ten listed hotels and B&Bs available through www.visitarroyogrande.org 

Approximately $5,000 

 

AARP National Event Sponsor and Exhibitor Shows 
Marketing to Arroyo Grande’s key demographic through an AARP Event Expo increases our reach and 

influence. We will be able to reach the AARP community through their National Event Sponsor and 

Exhibitor shows. By doing so, Visit Arroyo Grande can enhance its visibility with the 50+ demographic—

Baby Boomers and the up-and-coming Generation X. This national event reaches 10,000 members in the 

span of three days. Allowing RG Pacific and Visit Arroyo Grande to understand our audience better 

through direct contact with them. It is great exposure as 44% of AARP members are in the retirement 

state and have disposable income. Many of the AARP members associate brands at the Expo as having 
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the "Good Housekeeping" seal of approval. We are also able to network and partner with other vendors 

in addition to connecting with this demographic to provide better services to our audience—like 

partnering with car rental services for future giveaways. Lastly, AARP allows us to upload local events to 

their website to increase exposure throughout their network for increased influence.  

Last year the AARP National Expo took place in Miami during the month of May. AARP holds this event 

in different locations; such as Miami, San Diego, Boston, Atlanta, Las Vegas and New Orleans. AARP 

Members interested in travel can plan their trip to Arroyo Grande through AARP destination guides on 

their website as well.  

Budget 
Pricing is based on exhibitor pricing and 3-day event on or about May 2017 using data from the AARP 

Life@50+ event.  

Exhibit Fees: $1,700 

Products and Services showcase in AARP booklet: $750 

Brochures and Brochure Holder (1,000 pcs): $450 

Pop Displays: $750 

3 Booth Hosts ($10/hour): $160/day 

Travel, Hotel Accommodations for 2 nights, and dinner 

Approximately $10,000 

Travel & Adventure Show – Expo 
RG Pacific is proposing that Arroyo Grande participate in the Travel and Adventure show in Los Angeles 

that takes place on February 18-19,2017 at the Los Angeles Convention center. The proposed budget for 

the two-day event includes approximate pricing—based on previous years— for exhibit space, banner 

displays, graphics and brochures as well as tourism hosts for two days. 

Budget 
Exhibit Space ($4,000 for 10’ x 10’ booth) includes:  

 6ft skirted table 

 2 chairs 

 Wastebasket 

 Booth ID sign 

 Logo 

 Link on Travel & Adventure Show website 

Pop Display 
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Brochures and Brochure Holder (500 pcs): $425.00  

2 Booth Hosts ($10/hour): $160/day 

Hotel Accommodations for 2 nights and dinner  

Total Costs: $6700 
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Arroyo Grande Tourism Business Improvement District  

FY 2016-17 Budget Detail     

       

Revenues   Revenue Souce   Amount   Total 

              

    TBID Fee   $195,000.00      

    City   
 $    
5,000.00      

    Chamber   $5,000.00      

    
Ending fund 
balance   $118,517.00      

    Total:       $323,517.00  

              

Expenditures             

    Line Item   Expenditure   Total 

              

    City   $3,000.00      

    Chamber   $20,000.00      

    Supplies   $2,500.00      

            $25,500.00  

              

Advertising/Marketing             

              

              

    Consultant Services   $150,000.00      

            150,000.00 

              

              

Website   
Website 
maintenance   $25,000.00      

            $25,000.00  

              

Memberships             

    CCTC   $500.00      

    Misc.   $5,000.00      

            $5,500.00  

              

Sponsorships             

    Misc.   $30,000.00      

            $30,000.00  
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Events             

    Trade shows, etc.   $15,000.00      

            $15,000.00  

              

              

              

              

Expenditure Total           $251,000.00  

Projected fund 
balance           $72,517.00  
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MEMORANDUM 

TO:  CITY COUNCIL 

FROM: GEOFF ENGLISH, PUBLIC WORKS DIRECTOR 

BY:  SHANE TAYLOR, UTILITIES MANAGER 

SUBJECT: CONSIDERATION OF APPROVAL OF THE 2015 URBAN WATER 
MANAGEMENT PLAN UPDATE 

DATE: JUNE 28, 2016 

RECOMMENDATION: 
It is recommended the Council adopt a Resolution approving the 2015 Urban Water 
Management Plan Update. 

IMPACT TO FINANCIAL AND PERSONNEL RESOURCES: 
Urban water suppliers are required by the State of California to adopt and submit to the 
Department of Water Resources (DWR) an Urban Water Management Plan to be 
eligible to receive drought assistance or financial assistance from the DWR.    The City 
secured the services of Water Systems Consulting, Inc., at a cost of $35,000 to prepare 
this State mandated five-year document. This amount was approved by the City Council 
in the FY 2015/16 Water Fund budget.   Approximately 20 to 30 hours of staff time was 
required to assist with the preparation of the Urban Water Management Plan Update. 

BACKGROUND: 
The California Water Code requires urban water suppliers within the State to prepare 
and adopt Urban Water Management Plans (UWMPs) for submission to the California 
Department of Water Resources (DWR). The UWMPs, which are required to be filed 
every five years, must satisfy the requirements of the Urban Water Management 
Planning Act (UWMP Act) of 1983 including amendments that have been made to the 
UWMP Act and other applicable regulations. The UWMP Act requires urban water 
suppliers servicing 3,000 or more connections, or supplying more than 3,000 acre-feet 
(AF) of water annually, to prepare an UWMP.   

The purpose of the UWMP is for water suppliers to evaluate their long-term resource 
planning and establish management measures to ensure adequate water supplies are 
available to meet existing and future demands. The UWMP provides a framework to 
help water suppliers maintain efficient use of urban water supplies, continue to promote 
conservation programs and policies, ensure that sufficient water supplies are available  
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for future beneficial use, and provide a mechanism for response during water drought 
conditions.   The City last updated the Urban Water Management Plan in 2010.   
 
ANALYSIS OF ISSUES: 
Population projections and land use information utilized was based on the City’s 
General Plan, as amended by the 2015 Housing Element Update.  The Urban Water 
Management Act requires the 2015 Update include projections of water demand and 
supply to the year 2035.  Current development including projects under construction is 
factored into the overall growth rate. 
 
The City’s UWMP contains information on water supply, water use, and existing and 
required conservation programs.  The water supply section of the plan focuses on 
ground water, surface water, recycled water, supplemental water, and supply 
projections to the year 2035 including a 3-year worst-case water supply estimate.  The 
water use section focuses on past, current, and projected water use to the year 2035.  
The water conservation section focuses on the City’s adherence to the 7 Demand 
Management Measures (DMM) established by the Department of Water Resources.  
The draft UWMP includes all information necessary to meet the requirements of the 
California Urban Water Management Planning Act.  
   
The City is required to update it UWMP every five years.  The existing plan was last 
updated in 2012.  The following key changes were made from the previous plan: 
 

▪ document format including recent requirements from DWR 
▪ revision of demand management measures, including water 

conservation 
▪ revision to the projected water demand based on projected build out 
▪ revision to the projected water supply 

 
The Department of Water Resources will review each plan in the order that they are 
received from each urban water supplier. 
 
ALTERNATIVES: 
The following alternatives are provided for the Council’s consideration: 
1) Approve staff’s recommendation; 
2) Do not approve staff’s recommendation; 
3) Modify as appropriate and approve staff’s recommendation; or 
4) Provide direction to staff. 
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ADVANTAGES: 
The UWMP is a valuable planning tool used for multiple purposes including: 
 Serves as a valuable resource to the community and other interested parties 

regarding water supply and demand, conservation and other water related 
information  

 Meets a statutory requirement of the California Water Code 

 Provides a key source of information for Water Supply Assessments (WSAs) and 
Written Verifications of Water Supply   

 Supports regional long-range planning documents including City and County 
General Plans 

 Provides a standardized methodology for water utilities to assess their water 
resource needs and availability 

 Serves as a critical component of developing Integrated Regional Water 
Management Plans (IRWMPs)  

 Provides a resource for regional involvement in the California Water Plan 

 
DISADVANTAGES: 
No disadvantages have been identified.  
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item. 
 
PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016.  The Agenda 
and staff report were posted on the City’s website on Friday, June 24, 2016.  No public 
comments were received. 
 
 
Attachment: 

 Urban Water Management Plan (distributed to Council under separate cover; 
document is available for public review on the City’s website at 
www.arroyogrande.org) 
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RESOLUTION NO.   

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ARROYO 
GRANDE, COUNTY OF SAN LUIS OBISPO ADOPTING AND 
DIRECTING THE FILING AND IMPLEMENTATION OF THE CITY OF 
ARROYO GRANDE URBAN WATER MANAGEMENT PLAN REVISION 

WHEREAS, the California Legislature enacted Assembly Bill 797 during the 1983-1984 
Regular Session of the California Legislature (Water Code Section 10610 et. seq.), 
known as the Urban Water Management Planning Act, which mandates that every 
urban supplier of water providing water for municipal purposes to more than 3,000 
customers or supplying more than 3,000 acre feet of water annually, prepare an Urban 
Water Management Plan, the primary objective of which is to plan for the conservation 
and efficient use of water; and 

WHEREAS, AB 797 required that an initial Plan be adopted by December 31, 1985, 
after public review and hearing, and filed with the California Department of Water 
Resources within thirty days of adoption; and 

WHEREAS, the City of Arroyo Grande did prepare and file said Plan with the California 
Department of Water Resources after adoption in December, 1985; and 

WHEREAS, AB 797 requires that said Plan be periodically reviewed at least once every 
five years, and that the urban water supplier shall make any amendments or changes to 
its plan which are indicated by the review; and 

WHEREAS, the City is an urban supplier of water providing water to more than 17,600 
customers, and has therefore prepared and advertised for public review a draft Urban 
Water Management Plan Update, in compliance with the requirements of AB 797, and a 
properly noticed public hearing regarding said Draft Plan Update was held by the City 
Council on June 28, 2016, and a Final Plan was ordered; and 

WHEREAS, the City of Arroyo Grande has completed the revisions requested by the 
Department of Water Resources. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Arroyo 
Grande as follows: 

1. The Revised Urban Water Management Plan Update is hereby adopted and
ordered filed with the City Clerk;

2. The City Manager is hereby authorized and directed to file the Revised Urban
Water Management Plan Update with the California Department of Water
Resources within 30 days after this date, in accordance with AB 797;
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3. The City Manager is hereby authorized and directed to implement the programs 

as detailed in the adopted Revised Urban Water Management Plan Update, 
including development of recommendations to the City Council regarding 
necessary procedures, rules, and regulations to carry out effective and equitable 
water conservation programs; 

 
On motion of Council Member _____________, seconded by Council Member 
_________, and on the following roll call vote, to wit: 
 
AYES: 
NOES: 
ABSENT: 
 
The foregoing Resolution was passed and adopted this ____ day of June, 2016. 
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_____________________________________ 
JIM HILL, MAYOR 
 
 
ATTEST: 
 
 
_____________________________________ 
KELLY WETMORE, CITY CLERK 
 
 
APPROVED AS TO CONTENT: 
 
 
_____________________________________ 
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
_____________________________________ 
HEATHER WHITHAM, CITY ATTORNEY 
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1 INTRODUCTION AND OVERVIEW 
The California Water Code requires urban water suppliers within the state to prepare and adopt Urban 
Water Management Plans (UWMPs) for submission to the California Department of Water Resources 
(DWR). The UWMPs, which are required to be filed every five years, must satisfy the requirements of 
the Urban Water Management Planning Act (UWMP Act) of 1983 including amendments that have been 
made to the UWMP Act and other applicable regulations. The UWMP Act requires urban water suppliers 
servicing 3,000 or more connections, or supplying more than 3,000 acre-feet (af) of water annually, to 
prepare an UWMP. 

The purpose of the UWMP is for water suppliers to evaluate their long-term resource planning and 
establish management measures to ensure adequate water supplies are available to meet existing and 
future demands. The UWMP provides a framework to help water suppliers maintain efficient use of 
urban water supplies, continue to promote conservation programs and policies, ensure that sufficient 
water supplies are available for future beneficial use, and provide a mechanism for response during 
water drought conditions.  

The UWMP is a valuable planning tool used for multiple purposes including: 

 Serves as a valuable resource to the community and other interested parties regarding water 
supply and demand, conservation and other water related information  

 Meets a statutory requirement of the California Water Code 

 Provides a key source of information for Water Supply Assessments (WSAs) and Written 
Verifications of Water Supply   

 Supports regional long-range planning documents including City and County General Plans 

 Provides a standardized methodology for water utilities to assess their water resource needs 
and availability 

 Serves as a critical component of developing Integrated Regional Water Management Plans 
(IRWMPs)  

 Provides a resource for regional involvement in the California Water Plan 

This plan, which was prepared in compliance with the California Water Code, and as set forth in the 
2015 guidelines and format established by the DWR, constitutes the City of Arroyo Grande’s (City) 2015 
UWMP.
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2 PLAN PREPARATION 
This plan was prepared based on guidance from DWR’s Guidebook to Assist Water Suppliers in the 
Preparation of a 2015 Urban Water Management Plan (UWMP Guidebook)  (1), DWR Urban Water 
Management Plans Public Workshops and Webinars, Methodologies for Calculating Baseline and 
Compliance Urban Per Capita Water Use (SB7 Guidebook) (2), and the 2015 DWR Review Sheet Checklist 
(Appendix A). 

The 2015 UWMPs must be submitted to DWR by the water purveyors by July 1, 2016. Usually, UWMPs 
are due on December 31 of years ending in ‘0’ and ‘5’, but a six-month extension has been granted for 
submittal of the 2015 UWMPs.  The draft 2015 UWMP Guidebook became available in November 2015 
and was finalized in February 2016. DWR’s 2015 UWMP schedule is summarized in Table 2-1. 

Table 2-1. DWR Schedule 

Date Event/Task 
November, 2015 Draft Guidebook released 
December , 2015 Workshops 
January, 2016 Final Draft Guidebook released 
March, 2016 Final Guidebook, materials and tools released 
July, 2016 UWMPs due to DWR 

 

A DWR Review Sheet checklist is provided in Appendix A as a reference for the various sections within 
this UWMP that address the requirements of the UWMP Act.  Table 2-2 summarizes changes to the 
UWMP Act since 2010 that have been addressed in this UWMP.  

Table 2-2. Summary of Changes in the UWMP Act Since 2010 

Change 
 

CWC Section Legislative Bill Summary 

Demand 
Management 
Measures 

10631 (f)(1) and 
(2) 

AB 2067, 2014 Requires water suppliers to provide narratives 
describing their water demand management 
measures, as provided. Requires retail water 
suppliers to address the nature and extent of 
each water demand management measure 
implemented over the past 5 years and describe 
the water demand management measures that 
the supplier plans to implement to achieve its 
water use targets. 

Submittal 
Date 

10621 (d) AB 2067, 2014 Requires each urban water supplier to submit its 
2015 plan to the Department of Water Resources 
by July 1, 2016. 

Electronic 
Submittal 

10644 (a) (2) SB 1420, 2014 Requires the plan, or amendments to the plan, to 
be submitted electronically including any 
standardized forms, tables, or displays specified 
by the department. 
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Change 
 

CWC Section Legislative Bill Summary 

Standardized 
Forms 

10644 (a) (2) SB 1420, 2014 Requires the plan, or amendments to the plan, to 
include any standardized forms, tables, or displays 
specified by the department. 

Water Loss 10631 (e) (1) (J) 
and (e) (3) (A) and 
(B) 

SB 1420, 2014 Requires a plan to quantify and report on 
distribution system water loss. 

Estimating 
Future 
Water Savings 

10631 (e) (4) SB 1420, 2014 Provides for water use projections to display and 
account for the water savings estimated to result 
from adopted codes, standards, ordinances, or 
transportation and land use plans, when that 
information is available and applicable to an 
urban water supplier. 

Voluntary 
Reporting 
of Energy 
Intensity 

10631.2 (a) and (b) SB 1036, 2014 Provides for an urban water supplier to include 
certain energy related information, including, but 
not limited to, an estimate of the amount of 
energy used to extract or divert water supplies. 

Defining 
Water 
Features 

10632 AB 2409, 2010 Requires urban water suppliers to analyze and 
define water features that are artificially supplied 
with water, including ponds, lakes, waterfalls, and 
fountains, separately from swimming pools and 
spas. 

 

2.1 COORDINATION  
To prepare this UWMP, the City coordinated with multiple neighboring and stakeholder agencies.  The 
coordination efforts were conducted to: 1) inform the agencies of the City’s efforts and activities; 2) 
gather high quality data for use in developing this UWMP; and 3) coordinate planning activities with 
other related regional plans and initiatives. The coordination activities conducted by the City are 
summarized in Table 2-3. 

Table 2-3. Agency Coordination 
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Avila Beach 
Community 
Services District 

     X 

Avila Valley 
Mutual Water 
Company 

     X 

California 
Department of 
Water 
Resources 
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California State 
Library 

      

City of Grover 
Beach 

     X 

City Pismo 
Beach 

     X 

County of San 
Luis Obispo 

   X  X 

County Service 
Area 12 

     X 

Nipomo Mesa 
Management 
Area Technical 
Group 

     X 

Northern Cities 
Management 
Area Technical 
Group 

     X 

Oceano 
Community 
Services District 

     X 

Port San Luis 
Harbor District 

     X 

San Luis Obispo 
Council of 
Governments 

     X 

San Luis Obispo 
County Flood 
Control and 
Water 
Conservation 
District Zone 3 

   X  X 

San Miguelito 
Mutual Water 
Company 

     X 

South San Luis 
Obispo County 
Sanitation 
District 

     X 

Table to be updated upon completion of each notification. 
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2.2 PLAN ADOPTION, SUBMITTAL, AND IMPLEMENTATION 
To fulfill the requirements of Water Code Section 10621(c), the City sent letters of notification of 
preparation of the 2015 UWMP to all neighboring cities and San Luis Obispo County 60 days prior to the 
public hearing.  Copies of the 60-day notification letters are attached as Appendix B. 

To fulfill the requirements of Water Code Section 10642 of the UWMP Act, the City made the draft 2015 
UWMP available for public review and held a public hearing on June 28, 2016.  The public review hearing 
was noticed on June 14, 2016 and the hearing notice is attached in Appendix B.  In addition, the City 
maintained a copy of the draft UWMP in its office prior to the public hearing.  

The Final 2015 UWMP was formally adopted by the City Council on June 28, 2016.  A copy of the 
Adoption Resolution is included in Appendix C. A copy of the Final 2015 UWMP was sent to the 
California State Library, DWR (electronically using the WUEdata reporting tool), and other appropriate 
agencies within 30 days of adoption.  The City will make the 2015 UWMP available for public review in 
its offices during normal hours no later than 30 days after the adoption of the plan by the City Council 
and filing with DWR. 

The implementation of this plan shall be carried out as described unless significant changes occur 
between the adoption of this plan and the 2020 plan.  If such significant changes do occur, the City will 
amend and readopt the plan as required by the California Water Code.   

2.3 RELATIONSHIP OF THE UWMP TO OTHER PLANNING EFFORTS 
The City has identified the need to obtain additional water to maintain a reliable supply portfolio. The 
Water Supply Alternatives Study was prepared in August 2004 to identify one or more short, 
intermediate, and long term supply alternatives that meet the City’s objectives for water quantity, 
quality, and reliability (3). The Water Supply Alternatives Study report was followed by other related 
water supply reports including the following: 

- Water Recycling Update Report, January 2009 (4) 
- South San Luis Obispo County Desalination Funding Study , October 2008 (5)  
- Supplemental Water Supply Study Nacimiento Pipeline Extension (6) 
- Capacity Evaluation of the Lopez Pipeline for Delivery of Additional State Water Project Supplies 

to the Northern Cities Technical Memorandum (7) 
- Memorandum: Lopez Reservoir Expansion- Spillway Raise Project Advisory Group 

Recommendations, January 2009  
- Lopez Lake Spillway Raise Project Report, February 2013 (8) 
- San Luis Obispo County Regional Recycled Water Strategic Plan (9) 
- Recycled Water Facilities Planning Study for the City of Pismo Beach (10) 
- Diablo Canyon Power Plant Desalination Hydraulic Feasibility Analysis FINAL DRAFT – DCPP 

DESALINATION PIPELINE FEASIBILITY STUDY Technical Memorandum (11) 
- Water Balance Study for the Northern Cities Area, April 2007 (12) 
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The City Council reviewed the San Luis Obispo County Integrated Regional Water Management Plan 
(IRWMP), of which the City is a participant, on August 6, 2014 at its public meeting. The City is 
coordinating the preparation of the UWMP with this regional water planning effort. The UWMP serves 
as a critical component for developing the IRWMP and maintains consistency with the goals and policies 
of the IRWMP. The IRWMP provides an opportunity for the City to apply for state funding for planning 
or implementation of projects and enhances integration with regional, countywide, and statewide water 
resources planning strategies and policies.  

Through its involvement in the Northern Cities Management Area (NCMA), the City has reviewed and 
provided input on the County’s Master Water Report (13), including demand and supply projections 
developed prior to this UWMP. 

The City is beginning an update of the Agriculture, Conservation and Open Space Element of the General 
Plan, which will include goals and policies for the City’s water resources. The UWMP will provide 
information and background for this planning process. 

The City updated the Housing Element of its General Plan in early 2016. This UWMP is consistent with 
the information provided in the Housing Element.      

The City’s Wastewater System and Water System Master Plans were updated in 2013. This UWMP is 
prepared in concurrence with the master planning efforts and reflects consistent demand and supply 
data and methodologies.  

2.4 DATA SOURCES 
This UWMP was prepared by compiling data from a variety of sources, including federal, state, and local 
government agencies, which are cited in Section 9. Documents concerning water management in the 
City and surrounding areas were used and are shown below: 

Information used to complete this report was compiled from a variety of sources, including: 

• Arroyo Grande Groundwater Basin Groundwater Management Agreement (see Appendix G)  
• Arroyo Grande Urban Water Management Plan 2005 Update, September 2010 
• Arroyo Grande Urban Water Management Plan 2010 Update, June 2012 
• Arroyo Grande Water Supply Alternatives, August 24, 2004 (3) 
• Capacity Evaluation of the Lopez Pipeline (7) 
• City of Arroyo Grande General Plan Housing Element (14) 
• City of Arroyo Grande General Plan Land Use Element (15) 
• City of Arroyo Grande Staff 
• City of Arroyo Grande Water Conservation and Emergency Water Shortage Restrictions, February 

2015 (see Appendix H) 
• City of Arroyo Grande Water System Master Plan, December 2012 (16) 
• 2015 Urban Water Management Plans Guidebook for Urban Water Suppliers, March 2016 (17) 
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• Methodologies for Calculating Baseline and Compliance Urban Per Capita Water Use, February 
2016 (18) 

• Recycled Water Distribution System Conceptual Plan (19) 
• Recycled Water Distribution System Conceptual Plan Technical Memorandum (20) 
• Regional Housing Needs Plan (21) 
• San Luis Obispo County 2040 Population, Housing & Employment Forecast (22) 
• San Luis Obispo County Flood Control and Water Conservation District Zone 3 Urban Water 

Management Plan 2010 Update (23) 
• San Luis Obispo County Master Water Report (13) 
• San Luis Obispo County 2014 Integrated Regional Water Management Plan (24) 
• Supplemental Water Supply Study Nacimiento Pipeline Extension (6) 
• Water and Wastewater Financial Plan and Rate Study (25) 
• Water Balance Study for the Northern Cities Area (26) 
• Water Recycling Update Report (4) 
• South San Luis Obispo County Desalination Funding Study , October 2008 (5)  
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3 SYSTEM DESCRIPTION 

3.1 SERVICE AREA DESCRIPTION AND BOUNDARIES  
The City is located in the southern portion of San Luis Obispo County along the banks of the Arroyo 
Grande Creek. The Pacific Ocean lies approximately 1.5 miles to the west. The City is bordered by the 
City of Grover Beach to the west, the communities of Oceano and Halcyon to the southwest, Pismo 
Beach to the northwest and unincorporated portions of the County of San Luis Obispo to the north, 
northeast, and southeast (see Figure 3-1). The City, a general law entity, currently incorporates 5.87 
square miles of land with primarily residential and agricultural land uses. The City’s distinctive character 
derives from its traditional ties to agriculture, physical diversity, unique village, small town atmosphere, 
and rural settings. The current (2015) population of the City is 17,731 based on California Department of 
Finance data; however, the City currently serves water to a population of 17,636 residents. The City’s 
water service area population includes residents of 9 water service connections outside of City limits 
and excludes residents of 138 connections served by Oceano Community Service District (OCSD) in an 
area located in the southwest portion of the City limits (see Figure 3-2). All 6,605 connections to the 
City’s water system are metered, and there are no agricultural or industrial connections.  
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Figure 3-1. Vicinity Map 
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Figure 3-2. Service Area Map 
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3.2 SERVICE AREA CLIMATE 
The climate of the City has a Mediterranean coastal climate with mild, dry summers and cool, wet 
winters. The annual precipitation is 16.14 inches, with the majority of the rain occurring during the 
months of January through March. Table 3-1 and Table 3-2 outline the climate characteristics for the 
City area based on average historical climate data. The normal year evapotranspiration rate (Eto) for the 
City is approximately 52 inches. The average annual temperature is 58 degrees Fahrenheit (°F). The City 
has mild weather year-round, with typically warm daytime temperatures and cool nighttime 
temperatures. The City does not have extreme seasonal variations, though the area is subject to normal 
weather fluctuations often experienced in marine environments. 

Table 3-1. Precipitation and Evapotranspiration in the City of Arroyo Grande, Jan.-June 

  January February March April May June 
Standard Average 
Evapotranspiration (ETo), 
in1 

2.21 2.5 3.8 5.08 5.7 6.19 

Average Rainfall, in2 3.43 3.52 2.57 1.01 0.30 0.05 

Average Temperature, °F3 52.94 54.4 55.21 56.86 58.17 60.32 
1Data from California Irrigation Management Information System (CIMIS), Station 202 in Nipomo, (period of record is from 
January 2007 through June 2015) http://wwwcimis.water.ca.gov/UserControls/Reports/MonthlyReportViewer.aspx 
2Average rainfall data from SLO County Public Works Volunteer Precipitation Gauge Station (AG Corp Yard #177.1) 
www.slocountywater.org/weather (years 1976 -2015) 
3Data from Western Regional Climate Center, Station: Station: 046943 Pismo Beach (period of record 1949 to 2015). 
http://www.wrcc.dri.edu/CLIMATEDATA.html 

 

Table 3-2. Precipitation and Evapotranspiration in the City of Arroyo Grande, July-Dec & Annual 

  July August Sept. Oct. Nov. Dec. Annual 
Standard Average ETo, in1 6.43 6.09 4.87 4.09 2.89 2.28 52.13 
Average Rainfall, in2 0.05 0.00 0.09 0.74 1.61 2.71 16.08 
Average Temperature, °F 3 61.28 62.09 62.48 61.15 57.55 53.7 57.8 
1Data from California Irrigation Management Information System (CIMIS), Station 202 in Nipomo, (period of record is from 
January 2007 through June 2015) http://wwwcimis.water.ca.gov/cimis/data.jsp 
2Average rainfall data from SLO County Public Works Volunteer Precipitation Gauge Station (AG Corp Yard #177.1) 
www.slocountywater.org/weather (years 1976 -2015) 
3Data from Western Regional Climate Center, Station: Station: 046943 Pismo Beach (period of record 1949 to 2015). 
http://www.wrcc.dri.edu/CLIMATEDATA.html 
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3.3 SERVICE AREA POPULATION AND DEMOGRAPHICS 
The City is largely built-out and is expected to experience only modest growth over the next 20 years. 
The build-out population, defined as the maximum population that can occur considering the zoning and 
land use designations in the current General Plan, is established at 20,000 persons. The build-out 
population may increase if an annexation of approximately 185 acres of land and subsequent 
development were to occur on a portion of land that lies southeast of the City within the City’s Sphere 
of Influence. The land use development policies within the City are established in the City’s General 
Plan, principally by the Land Use Element (LUE) (15). The last comprehensive update to the General Plan 
occurred in October 2001, with the Housing Element updated in 2016. 

The City’s population within City Limits was 17,252 in 2010 according to the 2010 U.S. Census and 
17,731 by the end of 2015 according to the California Department of Finance. The City does not serve 
water to the entire population within its City Limits. The OCSD serves a portion of the population in the 
southwestern part of the City. The City also serves some customers outside of the City Limits. To meet 
the requirements of Senate Bill x 7-7 (SB7), an estimate of the service area population was calculated in 
the Base Daily Per Capita Water Use and Target Water Use Technical Memorandum attached as 
Appendix D. Based on the methodology described in Appendix D, the service area population in 2010 
was 16,908.  

The San Luis Obispo Council of Governments (SLOCOG) projects population for the City through 2040 in 
its San Luis Obispo County 2040 Population, Housing & Employment Forecast (22). The service area 
population projections are based on annual growth rates calculated from the mid growth scenario 
population projections from SLOCOG’s report (see Table 3-3). The annual growth rates are applied to 
the 2015 service area population to yield the projected service area populations shown in Table 3-4.  

Table 3-3. Projected Annual Compounding Growth Rates in the City of Arroyo Grande 

  2016-2020 2021-2025 2026-2030 2031-2035 
Growth Rates1 0.99% 0.57% 0.69% 0.67% 
1 Growth rates were calculated from SLOCOG population projection data, mid-range (22). 

 

Table 3-4. Projected Annual Population Growth in the City of Arroyo Grande 

  2010 2015 2020 2025 2030 2035 
Service Area Population 16,908 17,636 18,524 19,054 19,716 20,000 
City Population 17,252 17,731 18,624 19,157 19,822 20,000 
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Existing land uses are shown on Figure 3-3 and existing zoning districts within the City are shown in 
Figure 3-4 below. Historically, most of the City’s residential growth has occurred on large lots and at low 
densities. However, it is anticipated that future growth will be redistributed to the City’s mixed-use and 
higher density residential areas. Based on project submittals over the past two years, as well as 
projected development, the recent and foreseeable trend for new residential development is in the 
form of higher density, mixed use infill and redevelopment, clustered subdivision, small-lot planned unit 
development and condominiums.  



City of Arroyo Grande    3. System Description 
2015 Urban Water Management Plan - Final Draft 

   3-7 

 

Figure 3-3. City General Plan Land Use 
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Figure 3-4. City Zoning Map 
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4 SYSTEM DEMANDS 

4.1 BASELINES AND TARGETS 
Senate Bill x 7-7 (SB7), also known as the Water Conservation Bill of 2009 (SB7), which was incorporated 
into the UWMP Act in 2009, requires that all water suppliers to increase water use efficiency with the 
overall goal to decrease per-capita water consumption within the state by 20 percent by the year 2020. 
SB7 required DWR to develop certain criteria, methods, and standard reporting forms through a public 
process that could be used by water suppliers to establish their baseline water use and determine their 
water conservation targets.  SB7 and the SB7 Guidebook specify methodologies for determining the 
baseline water demand, 2015 interim urban water use target and the 2020 urban water use target for 
the City as described in the following sections. 

4.1.1 Baseline Water Use 
The first step in developing the baseline water use for the City is determining the applicable range of 
years to calculate the baseline average. The UWMP Act stipulates an agency may use either a 10 or 15-
year average to determine their baseline. If 10 percent of total urban retail water deliveries in 2008 
were from recycled water, then the agency can use a 15-year average baseline if it chooses. The City 
does not currently have the infrastructure or treatment ability in place to recycle water, and therefore 
has not utilized recycled water in the past. For this reason, a 10-year average was used for baseline 
determination. The UWMP Act requires the use of a continuous 10-year range with the end of the range 
ending between December 31, 2004 and December 31, 2010 to determine the baseline. As shown in 
Table 4-1, the City’s selected 10-year base period begins in year 1999 and ends in year 2008. In addition 
to the 10-year baseline, a 5-year baseline is also calculated, which is used to establish the minimum 
criteria for the City’s use reduction targets.  The UWMP Act requires the use of a continuous 5-year 
range with the end of the range ending between December 31, 2007 and December 31, 2010 to 
determine the baseline. As shown in Table 4-2, the City’s selected 5-year base period begins in year 
2003 and ends in year 2007. The City’s historical gross water use and per capita water use for the period 
of 1995 through 2015 are shown in Figure 4-1.  
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Table 4-1. Base Daily Per Capita Water Use – 10-year range 

Calendar 
Year 

Distribution System 
Population 

Daily System Gross 
Water Use (mgd) 

Annual Daily Per 
Capita Water Use 

(gpcd) 

10 year 
running 
average 

1995 14,951 2.3 157  
1996 15,062 2.5 166  
1997 15,173 2.8 182  
1998 15,284 2.5 162  
1999 15,396 2.8 184  
2000 15,507 3.0 195  
2001 15,647 2.9 188  
2002 15,787 3.1 198  
2003 15,927 3.1 197  
2004 16,067 3.2 200 183 
2005 16,208 3.0 188 186 
2006 16,348 3.0 182 187 
2007 16,488 3.2 194 189 
2008 16,628 3.1 189 191 
2009 16,768 2.9 173 190 
2010 16,908 2.6 156 187 

Base Daily Per Capita Water Use 191 
 

Table 4-2. Base Daily Per Capita Water Use - 5 year range 

Calendar 
Year 

Distribution System 
Population 

Daily System Gross 
Water Use (mgd) 

Annual Daily Per 
Capita Water Use 

(gpcd) 

5 year running 
average 

2003 15,927 3.1 197  
2004 16,067 3.2 200  
2005 16,208 3.0 188  
2006 16,348 3.0 182  
2007 16,488 3.2 194 192 
2008 16,628 3.1 189 190 
2009 16,768 2.9 173 185 
2010 16,908 2.6 156 179 

Base Daily Per Capita Water Use 192 
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Figure 4-1. Historic Gross Water Use and Per Capita Water Use 

4.1.2 Target Water Use 
DWR provided four different methods to establish water conservation targets. These four methods are 
summarized in the following sections. 

4.1.2.1 Method 1 - Baseline Reduction Method 
The Method 1 2020 water conservation target is defined as a 20 percent reduction of average per-capita 
from the 10-year continuous baseline period. Based on the baseline daily per capita use of 191 gallons 
per capita per day (gpcd) determined previously, the target use for Method 1 is 153 gpcd. The 2015 
interim water use target is simply the midpoint of the baseline and the 2020 water conservation target, 
or 172 gpcd for Method 1 in the City’s case. 

4.1.2.2 Method 2 - Efficiency Standard Method 
The 2020 water conservation target of this method is determined by calculating efficiency standards for 
indoor use separately from outdoor use for residential sectors, and an overall reduction of 10 percent 
for commercial, industrial, and institutional (CII) sectors. The aggregated total of the efficiency standards 
in each area is then used to create a conservation target. 

Very few agencies within the State have the data necessary to determine a target water use using 
Method 2. It is not feasible for the City to use this methodology since the City lacks the detailed 
landscaped area estimates to calculate the landscaped area water use. 

4.1.2.3 Method 3 - Hydrologic Region Method 
This method uses the ten regional urban water use targets for the state. Based on the water supplier’s 
location within these regions, a static water use conservation target for 2020 is assigned. 
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Urban water use targets (2020 conservation goals) for the hydrologic regions in California is included in 
the UWMP Guidebook. To determine the target using Method 3, 95 percent of the region-specific 
conservation goal is calculated. Based on a 2020 target of 123 gpcd for the Central Coast region, the 
City’s Method 3 target is 117 gpcd for 2020. The City’s 2015 interim water use target for Method 3 is 
then calculated to be 120 gpcd. 

4.1.2.4 Method 4 - BMP Based Method 
Method 4 identifies water savings obtained through identified practices and subtracts them from the 
baseline daily per capita water use value identified for the water supplier. The water savings identified 
that can be used to reduce the baseline daily per capita water use value include:  

• Indoor residential use savings; 

• Commercial, industrial, and institutional savings; 

• Landscape and water loss savings; and 

• Metered savings. 

The Method 4 per capita water use target was calculated using the City’s 10-year baseline period (1999 
to 2008). A discussion of each of the savings components and the subsequent calculated savings 
specifically for the City is included below. 

• Indoor Residential Savings. Since indoor and outdoor water use is delivered through a single 
meter, an assumption of 70 gpcd has been provided by DWR for standard residential indoor water 
use. To determine indoor residential savings potential, the draft provisional method outlines two 
methodologies. First, a best management practices (BMP) calculator has been developed to sum 
the savings for four conservation elements including single and multi-family residential housing 
toilets, residential washers, and showerheads. The City will use what has been termed the 
“default option” to determine these savings. Based on the provisional method, this default value 
is 15 gpcd. 

• Commercial, Industrial, and Institutional Savings. Baseline CII water use can be established for 
the City based on data provided in the City’s DWR Public Water Systems Statistics Sheet for years 
1999 to 2008. Based on this data, the baseline per capita CII water use is 21.8 gpcd. The draft 
provisional method estimates a default value for CII savings of 10 percent. The CII water savings 
are therefore 2.1 gpcd. 

• Landscape and Water Loss Savings. The landscape and water loss water use is determined by 
subtracting the default indoor water use of 70 gpcd and CII water use of 21.8 gpcd from the 
calculated years’ 1999 to 2008 baseline per capita use. Based on a 1999 to 2008 baseline per 
capita water use of 191.5 gpcd, the landscape and water loss use is 100.1 gpcd. The draft 
provisional method estimates a default value for landscape and water loss savings of 21.6 
percent. The landscape and water loss savings are therefore 21.6 gpcd. 
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• Metered Savings. Metered savings are considered in addition to the savings attributed to the 
three sectors previously discussed. Because the City was fully metered in the midpoint year of 
2003 (based on the methodology established by DWR) and no unmetered deliveries occurred, the 
unmetered per capita use was zero gpcd. Therefore, no savings from metering was calculated. 

 

The City’s 2020 target water use is calculated as the baseline water use minus the total savings 
(residential indoor, CII, landscape, and water loss, and meter savings). In the City’s case, the total water 
savings accounts for 38.8 gpcd, which equates to a 2020 target water use of 152.7 gpcd in 2020, and a 
corresponding interim water use target for Method 4 of 172.1 gpcd in 2015.  

4.1.3 Minimum Water Use Reduction Requirement 
The final step in determining the applicability of the water use target for the City is to confirm the water 
use targets meet the minimum reduction requirements as defined by DWR. To confirm the chosen 2020 
per capita target, the 5-year average baseline previously determined Table 4-2 is used. The chosen 
target (calculated using one of the four methods described above) must be less than 95 percent of the 5-
year baseline. In order to meet this minimum criteria, the City’s 2020 target per capita water use must 
be less than or equal to 183 gpcd. 

4.1.4 Summary of Baseline and Target Water Use 
Based on the 2020 water use targets calculated using the four methodologies described previously, the 
urban water use target for the City is 153.2 gpcd. Using the 10-year baseline of 192 gpcd, the 2015 
interim water use target is 172 gpcd. This target was determined using Method 1. According to the DWR 
guidelines, this target is valid since it is less than the minimum 5-year baseline target confirmation 
criteria of 183 gpcd. 

The baseline water use, target per capita use determined based on the four methods, and the 
compliance, selected target and interim target are summarized in Table 4-3 and Table 4-4.  

Table 4-3. Daily Per Capita Water Use Target 

Calculation Method Water Use Target (gpcd) 
Method 1: 80% of Baseline Per Capita Water Use 153.2 
Method 2: Performance Standards Not calculated 
Method 3: 95% of Regional Target 117.0 
Method 4: DWR Approach 152.7 
Selected Urban Water Use Target 153.2 
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Table 4-4. Baseline, Compliance, Interim Target, and Target Per Capita Water Use 

Parameter Water Use (gpcd) 

Base Daily Per Capita Water Use 191 
2015 Daily Per Capita Water Use 113 
2015 Interim Urban Water Use Target 172 
2020 Urban Water Use Target 153 

 

Since 1996, the City’s per capita water use has varied. As shown in Figure 4-1, the City’s per capita water 
use in 2011, 2014 and 2015 was below the 2020 target. The declining trend in per capita water use from 
2007 through 2015 is attributed to a combination of factors such as economic conditions, prolonged 
drought conditions, and State mandated conservation regulations. It is assumed that these factors have 
resulted in subsequent physical (e.g., turf replacement, water fixture replacement, etc.) and behavioral 
changes (e.g., irrigating less or quicker showers due to various media conservation campaigns and 
materials) in customer demand patterns associated with effective conservation programs.  While 
physical conservation related changes result in essentially permanent demand reductions, behavioral 
changes may not yield permanent demand reductions. State mandated emergency water conservation 
regulations may have a short-term impact on demand reductions during drought conditions, but it is 
assumed that there will be a rebound to average demands due to customers’ behavioral changes over 
the long-term. By nature, the State mandated emergency regulations are temporary, but SB7 
requirements are long-term. Therefore, for the purposes of projecting long-term water use, it is 
assumed that the 2020 gpcd will be approximately equal to the three-year historical average gpcd from 
2013-2015, or 138 gpcd. The interim years between 2016 and 2019 were calculated through linear 
interpolation between the 2020 and 2015 water use. Lastly, the years following 2020 were assumed to 
stay the same through buildout. The assumed future 138 gpcd was applied to population projections 
shown in Table 3-4 to project demands from 2020 through 2035. Figure 4-2 displays the baseline and 
targets as well as historical and projected per capita water use.   

Based on Governor Brown’s Executive Order B-37-16, revised baselines, targets and/or water use 
reduction methodologies could be required in 2017. The State Water Resource Control Board (SWRCB), 
DWR, California Public Utilities Commission and the California Energy Commission will be developing an 
action plan to implement the Executive Order during 2016. It is anticipated that the implementation of 
the action plan will require legislative action to enact any new requirements. Depending on the outcome 
of the process, the City will respond accordingly to make any adjustments necessary to meet new 
requirements. 
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Figure 4-2. Historical, Baseline, Targets, and Projected GPCDs 

4.2 WATER DEMANDS  
The following tables (Table 4-5, Table 4-6, Table 4-7, Table 4-8, Table 4-9) show the past, current, and 
projected water deliveries for the City based on historical and projected population (Table 3-4) and per 
capita water use (Figure 4-1). 

Table 4-5. 2010 Water Deliveries, afy 

  2010 
Metered Not Metered Total 

Water use sectors # of 
Connections Volume # of 

Connections Volume Volume 

Single family 5,801 2,031 0 0 2,031 
Multi-family 107 278 0 0 278 
Commercial 398 278 0 0 278 
Industrial 0 0 0 0 0 
Institutional/ 
governmental 

49 84 0 0 84 

Landscape 118 111 0 0 111 
Agriculture 0 0 0 0 0 
Other 0 0 0 0 0 

 Total 6,473 2,782 0 0 2,782 
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Table 4-6. 2015 Water Deliveries, afy 

  2015 
  Metered Not Metered Total 

Water use 
sectors 

# of 
Connections Volume # of 

Connections Volume Volume 

Single family 5,907 1,517 0 0 1,517 
Multi-family 109 190 0 0 190 
Commercial 413 178 0 0 178 
Industrial 0 0 0 0 0 
Institutional/ 
governmental 

51 53 0 0 53 

Landscape 125 169 0 0 169 
Agriculture 0 0 0 0 0 
Other 0 0 0 0 0 

 Total 6,605 2,106 0 0 2,106 

 
Table 4-7. 2020 Water Deliveries, afy 

  2020 
  Metered Not Metered Total 

Water use 
sectors # of Connections Volume # of 

Connections Volume Volume 

Single family 6,205 1,957 0 0 1,957 
Multi-family 114 245 0 0 245 
Commercial 434 230 0 0 230 
Industrial 0 0 0 0 0 
Institutional/ 
governmental 

53 69 0 0 69 

Landscape 131 217 0 0 217 
Agriculture 0 0 0 0 0 
Other 0 0 0 0 0 

 Total 6,938 2,718 0 0 2,718 
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Table 4-8. 2025 & 2030 Water Deliveries, afy 

  2025 2030 
Metered Metered 

Water use 
sectors # of Connections Volume # of Connections Volume 

Single family 6,382 2,013 6,604 2,083 
Multi-family 118 252 122 261 
Commercial 446 236 462 245 
Industrial 0 0 0 0 
Institutional/ 
governmental 

55 71 57 73 

Landscape 135 224 140 231 
Agriculture 0 0 0 0 
Other 0 0 0 0 

 Total 7,136 2,796 7,384 2,893 
 

Table 4-9. 2035 Deliveries, afy 

  2035 
  Metered 

 Water use sectors # of Connections Volume 

Single family 6,828 2,113 
Multi-family 126 264 
Commercial 478 248 
Industrial 0 0 
Institutional/ governmental 59 74 
Landscape 144 235 
Agriculture 0 0 
Other 0 0 

 Total 7,635 2,934 
 

4.2.1 Low-Income Demands 
Changes to the California Water Code section 10631.1 since 2005 require demand projections to include 
projected water use for single-family and multi-family residential housing needed for lower income 
households.  Low-income households are defined as households making less than 80% of statewide 
median household income. The Regional Housing Needs Assessment (RHNA) determines the housing 
needs in each jurisdiction over the planning period.  SLCOG’s current RHNA planning period is from 
January 1, 2014, through June 30, 2019. For this planning period, ninety-eight (98) new low-income units 
are projected to be needed in the City by 2019 (21). Assuming the average water usage factor per 
connection in each respective year, the projected demand for the low-income residential units is shown 
in Table 4-10. The low-income deliveries projections are included in the City’s total projected water 
deliveries shown in Table 4-5 through Table 4-9. 
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Table 4-10. Low-Income Water Deliveries, afy 

Low-income Water 
Demands 2014 2015 2016 2017 2018 2019 

Residential 7.2 7.1 7.1 7.1 7.1 7.0 
Cumulative Total 7.2 14.3 21.4 28.5 35.6 42.6 

 

4.2.2 Sales to Other Water Agencies 
Although the City has emergency connections with Pismo Beach and Grover Beach to deliver water in 
emergencies, the City does not have any contracts to sell water to other agencies as a wholesaler.  
Additionally, the City does not plan to sell water to other agencies in the future.  Table 4-11 shows the 
historical, current, and projected amounts of water provided to other agencies.  

Table 4-11. Sales to Other Water Agencies, afy 

Water distributed 2010 2015 2020 2025 2030 2035 
N/A 0 0 0 0 0 0 

Total 0 0 0 0 0 0 

4.2.3 Additional Water Uses and Losses 
Table 4-12 shows the past, current and projected amount of non-revenue water (NRW) for the City.  
NRW is defined as the water losses plus authorized unbilled (metered and unmetered) water 
consumption.   

The City used the American Water Works Association (AWWA) Free Water Audit Software in 2015 to 
perform a water audit of the City for the one calendar year period of 2015 (Appendix E).  NRW is 
projected to be approximately 5.2% of production going forward (2016-2035) based on the average 
NRW percentage for 2011-2015.  Table 4-12 shows the historical and projected NRW for the City.     

Table 4-12. Non-Revenue Water, afy 

Water use 2010 2015 2020 2025 2030 2035 
Non-revenue water 
(NRW) 

173 133 150 154 159 161 

 Total 173 133 150 154 159 161 

4.2.4 Total Water Use 
Table 4-13 shows the past, current, and projected total water use for the City. Total water use includes 
water delivered to customers, water sold to other agencies, and non-revenue water.  
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Table 4-13. Total Water Use, afy 

Water Use 2010 2015 2020 2025 2030 2035 

Total water deliveries 2,782 2,106 2,718 2,796 2,893 2,934 

Sales to other water agencies 0 0 0 0 0 0 

Non-revenue water (NRW) 173 133 150 154 159 161 

Total 2,956 2,239 2,867 2,949 3,052 3,096 

4.3 WHOLESALE WATER DEMAND 
The City receives wholesale water from the Lopez Project, managed by the San Luis Obispo County Flood 
Control and Water Conservation District Zone 3 (Zone 3) and temporarily received wholesale water from 
OCSD until 2012. The available supply from the Lopez Project and OCSD is discussed in Section 5 of this 
UWMP. The projected wholesale water demands for Zone 3 are shown Table 4-14. 

Table 4-14. Retail Agency Demand Projections Provided to Wholesale Suppliers 

Wholesaler Contracted 
Volume 

(afy) 

Water Use (afy) 

2020 2025 2030 2035 

Lopez Project 2,290 2,290 2,290 2,290 2,290 

Total 2,290 2,290 2,290 2,290 2,290 

4.4 WATER USE REDUCTION PLAN 
This City is committed to taking appropriate steps to reduce its water consumption to meet its 2020 
target of 153 gpcd. In fact, conservation measures enacted by the City have already caused per capita 
consumption to drop below the 2020 target. As the City continues to implement water conservation 
measures and encourage water conservation practices within its customer base, the City will likely be 
able to continue to surpass its 2020 per capita water use target.  
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5 SYSTEM SUPPLIES 

5.1 WATER SUPPLY SOURCES 
This section describes the existing and projected water supply sources for the City. The City has a variety 
of water sources including groundwater, local surface water, and storm water captured for groundwater 
recharge, irrigation and construction water. The City has completed multiple studies of potential 
supplemental water supply sources including an extension of the Nacimiento Pipeline, desalination, 
recycled water, and State Water Project water. These studies and other potential supply sources are 
discussed further in Sections 5.3 through 5.6.  

5.1.1 Water Supply Facilities 
The City delivers both surface water and groundwater through its pressurized distribution system. The 
distribution system is composed of 88 miles of distribution mains, six storage reservoirs, six pumping 
stations, and 6,605 service connections. The City’s well system consists of eight wells, chloramination 
facilities, and an in-line static mixer for blending of well and surface water. Well No. 9 and No. 10 extract 
water from the Pismo Formation located outside of the NCMA boundary. Raw water from Well No. 9 
and 10 receive treatment prior to entering into the system for iron/manganese and hydrogen sulfide. 
The City receives water from the Lopez Project, which includes the Lopez Reservoir, the Lopez Terminal 
Reservoir, the Lopez Water Treatment Plant and the Lopez Pipeline.  All City potable water is treated to 
meet drinking water standards, regardless of the source of supply. Wastewater treatment is conducted 
by the South San Luis Obispo County Sanitation District (SSLOCSD) at their Regional Treatment Facility 
located in Oceano as discussed in Section 5.5.1. 

5.1.2 Current and Projected Water Sources 
The City’s current and projected water supply sources are summarized in Table 5-1. The City’s projected 
water supply sources include local groundwater (Section 5.2) and the Lopez Project (Section 5.1.2.2).  
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Table 5-1. Current and Projected Water Supplies 

Water Supply Sources Projected Water Supply (afy) 
Water Source 
 

Wholesale 
Supplied Volume 2015 2020 2025 2030 2035 

Lopez Project Yes 2,061 2,290 2,290 2,290 2,290 
Groundwater-Santa 
Maria Valley 
Groundwater Basin  

No 1,323 1,323 1,323 1,323 1,323 

Groundwater-Pismo 
Formation 1 No 160 200 200 200 200 

Transfers In No 0 0 0 0 0 
Exchanges In No 0 0 0 0 0 

Recycled Water No 0 0 0 0 0 

Desalinated Water No 0 0 0 0 0 
Total 3,544 3,813 3,813 3,813 3,813 
1 Assumes 80 afy of groundwater from Well No. 9, 80 afy from Well No. 10, and 40 afy from Well No. 11 will be available as a 
reliable source of supply from 2016 through 2030.  

 

Table 5-2. Current and Projected Wholesale Water Supplies 

Wholesale Sources Contracted 
Volume (afy) 

Projected Water Supply (afy) 
2015 2020 2025 2030 2035 

Lopez Project 1 2,290 2,061 2,290 2,290 2,290 2,290 

Total 2,290 2,061 2,290 2,290 2,290 2,290 

1 Normal contract amount was reduced by 10% in 2015 due to low reservoir levels, but the City utilized surplus water as 
described in Section 5.1.2.2. 

 

In the event of an emergency or need for stand-by water, the City has an emergency connection with 
the Cities of Pismo Beach and Grover Beach. 

5.1.2.1 Groundwater 
The City currently extracts groundwater from the Arroyo Grande Plain of the Tri-Cities Mesa Subbasin 
(Subbasin) of the Santa Maria Valley Groundwater Basin (SMGB) and the Pismo Formation, which is 
separate from the SMGB. The SMGB is an adjudicated basin as described in further detail in Section 5.2. 
The City has an allocation of 1,323 afy of groundwater from the SMGB Sub-basin based on the Santa 
Maria Valley Water Conservation District vs. City of Santa Maria, et al. Case No. 770214 Judgment After 
Trial (Judgment) for the SMGB. Table 5-3 shows the parties and uses that are entitled to a portion of the 
safe yield of the SMGB. 
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Table 5-3. SMGB Division of Safe Yield 

Allocated Use Allocation 

Applied Irrigation 4,970 
Subsurface Flow to Ocean 200 
City of Arroyo Grande1 1,323 
City of Grover Beach1 1,407 
City of Pismo Beach 700 
Oceano CSD 900 

TOTAL 9,500 
1 Per the Groundwater Management Agreement, the Cities of Arroyo Grande and Grover Beach have increased their 
entitlements by to 121 AFY and 209 AFY respectively based on the conversion of irrigated agricultural lands to urban use. 

 

5.1.2.2 Lopez Project 
The Lopez Project, which is operated by San Luis Obispo County Flood Control and Water Conservation 
District (District) Zone 3 (Zone 3), is considered a very reliable source of water supply. The reservoir’s 
total capacity is 51,990 af with a storage capacity of 49,200 af. The annual safe yield of the reservoir is 
8,730 afy with 4,530 afy apportioned to contract agencies and the remaining 4,200 afy reserved for 
downstream releases to maintain environmental and agricultural flows downstream. In years when less 
water is required to be released downstream in the Arroyo Grande Creek, additional water (known as 
surplus water) may be available to the Zone 3 member agencies, which include the Cities of Arroyo 
Grande, Grover Beach, Pismo Beach, the OCSD and County Service Area 12 (CSA 12).  

Storage at the end of 2015 was 13,847 af, or 28%, of total storage capacity. From the 4,530 afy of 
entitlements, the Lopez Project provides a contractual supply of 2,290 afy to the City, except for years 
when reservoir storage is below 15,000 af, such as 2015. More details about the reliability of the Lopez 
Project are described in Section 6.1.1 Table 5-4 shows the contracted entitlements for municipal users of 
the Lopez Project. 

Table 5-4. Lopez Treatment and Distribution System Contract Entitlements 

Water Contractor Lopez WTP Water Supply Annual Entitlement (AFY) 
Arroyo Grande 2,290 
Oceano CSD 303 
Grover Beach 800 
Pismo Beach 896 
CSA 12 Total 61 

Avila Valley MWC Subtotal 12 
San Miguelito MWC Subtotal 0 

Avila Beach CSD Subtotal 68 
Port San Luis Subtotal 100 

Other CSA 12 Customers Subtotal 61 
TOTAL 4,530 
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5.2 GROUNDWATER  
This section describes the Pismo Formation and SMGB, two sources of groundwater, that underlie the 
City. 

5.2.1 Pismo Formation 
The Pismo Formation is a distinct deep aquifer at the northeastern section of the City, identified in 
water wells along Oak Park Boulevard on the south, at Paseo Ladera Lane to the west, and along James 
Way to the east. Currently, the City pumps groundwater from Well No. 9 and Well No. 10, which are 
capable of extracting approximately 90 afy each if operated 100% of the time, but are assumed to 
extract 80 afy each assuming required operational downtime. Both wells receive treatment for iron, 
manganese and hydrogen sulfide prior to discharge into the system. Well No. 11 is assumed to be 
operational by the end of 2016. Well No. 11 is capable of extracting approximately 45 afy if operated 
100% of the time, but is assumed to extract 40 afy assuming required operational downtime. Water 
supply from the Pismo Formation is not subject to the Judgment of the SMGB. The Pismo Formation is 
not adjudicated and has not been identified as over drafted or projected to be over drafted by DWR. In 
2003, Cleath & Associates completed a groundwater source assessment for the Oak Park area, which 
covers the same aquifer as the Pismo Formation. The groundwater yield for the Oak Park area was 
estimated to be approximately 540 afy (27).  The City exercises an appropriative right to put the water 
supply from the Pismo Formation to reasonable and beneficial use. The City’s appropriative right allows 
it to pump available groundwater surplus to the needs of all existing overlying rights in the basin. 

5.2.2 Santa Maria Groundwater Basin 
The SMGB (DWR Bulletin 118 basin Number 3-12) underlies the Santa Maria Valley in the coastal portion 
of northern Santa Barbara and southern San Luis Obispo Counties. The SMGB also underlies Nipomo and 
Tri-Cities Mesa, Arroyo Grande Plain, and Arroyo Grande and Pismo Creek Valleys, of which the City 
draws from the Tri-Cities Mesa portion of the SMGB. The SMGB is bounded by the San Luis and Santa 
Lucia Ranges on the north, the San Rafael Mountains on the east, and Solomon Hills and San Antonio 
Creek Valley Groundwater Basin on the south, and the Pacific Ocean on the west. The SMGB is 
approximately 288 square miles (184,000 acres). The SMGB was adjudicated in 2008 and a map of the 
SMGB is included in Figure 5-1 and Appendix F. 

Groundwater is found in alluvium, sand dunes, and the Orcutt, Paso Robles, Pismo, and Careaga 
formations. Groundwater is unconfined throughout most of the SMGB except in the coastal portion 
where it is confined. Specific yield of sediments in the SMGB ranges from 3 to 21 percent, with a mean 
specific yield of approximately 12 percent for parts of the SMGB in San Luis Obispo County.  
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Natural recharge in the basin comes from seepage losses from major streams, percolation of rainfall, 
and subsurface flow. Percolation of flow in Pismo Creek provides recharge for the northern portion of 
the SMGB. Percolation of flow in Arroyo Grande Creek and other tributary flows to the creek provide 
recharge for the Tri-Cities Mesa, Arroyo Grande Plain, and Arroyo Grande Valley portions of the SMGB. 
Incidental recharge results from deep percolation of urban and agricultural return water and septic tank 
effluent. Some subsurface flow comes from consolidated rocks surrounding the SMGB and from the 
neighboring San Antonia Creek Valley Groundwater Basin. A 2007 Water Balance Study of the Northern 
Cities Management Area (described below) estimated a total average annual recharge of 8,535 afy, and 
an average annual groundwater production of 5,569 afy between 1986 and 2004. 
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Figure 5-1. SMGB Boundaries and Management Areas (28) 



City of Arroyo Grande    5. System Supplies 
2015 Urban Water Management Plan - Final Draft 
  

   5-7 

5.2.3 Groundwater Management Plan 
A formal groundwater management plan has not been prepared for the City or the SMGB. However, the 
SMGB, the basin in which the City has most of its groundwater production capacity, is adjudicated and 
pumping within the NCMA portions of the SMGB is managed based on the 2002 Management 
Agreement (Management Agreement), which was incorporated into the SMGB Judgment. A copy of the 
Judgment and Management Agreement are provided in Appendix G. 

As a requirement of the Judgment, the City participates in a Northern Cities Technical Group (NCMA TG), 
which is comprised of staff from each of the NCMA agencies, responsible for managing groundwater 
resources of the NCMA portions of the SMGB. The NCMA TG and its member agencies have established 
six objectives for ongoing NCMA groundwater management, including: 

• Share groundwater resources and manage pumping, 
• Monitor supply and demand, and share information, 
• Manage groundwater levels and prevent seawater intrusion, 
• Protect groundwater quality, 
• Manage cooperatively, 
• Encourage water conservation. 

The NCMA agencies are required by the Judgment to prepare and submit annual reports for the 
monitoring program, which include collection and analysis of data pertaining to the water supply and 
demand of the region, including land and water uses in the SMGB, supply sources, and groundwater 
conditions.  

5.2.3.1 Zone 3 Extended Drought Emergency Supply Options Evaluation 
In late 2015 and early 2016, the Zone 3 member agencies and the District collaborated to identify, 
evaluate and develop recommendations for emergency water supply options that could be 
implemented in the event that current drought continued for an extended period.  These agencies are 
continuing to monitor drought conditions and plan for the implementation of these emergency 
measures, should they become necessary.  The emergency supply options evaluated by Zone 3 member 
agencies and the District are outlined in Table 5-5. 
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Table 5-5.  Zone 3 Extended Drought Emergency Supply Options 

Cloud Seeding Investigate opportunities to utilize cloud seeding to enhance rainfall within the 
Lopez Watershed.  This could involve cooperative agreement with Santa Barbara 
County. 

SWP 
Maximization 

Maximize importation of District State Water Project (SWP) supplies, including 
subcontractor and “Excess Entitlement” supplies. 

Unsubscribed 
Nacimiento 

Investigate transfer/exchange opportunities to obtain unsubscribed Nacimiento 
water for the Zone 3 agencies (i.e. exchange agreements with the City of San Luis 
Obispo and the Chorro Valley pipeline SWP subcontractors). 

Water Market 
Purchases 

Investigate opportunities to obtain additional imported water and deliver it to the 
Zone 3 agencies through the SWP infrastructure (e.g. Exchange agreements with 
San Joaquin/Sacramento Valley farmers, Water broker consultation, Groundwater 
Banking Exchange Agreements, etc.). 

Morro Bay Desal Investigate opportunities to obtain SWP water from Morro Bay by providing 
incentives for Morro Bay to fully utilize its desalination plant capacity. 

Land Fallowing Evaluate potential agreements with local agriculture representatives to offer 
financial incentives to fallow land within the Arroyo Grande and Cienega Valleys 
and make that water available for municipal use. 

Lopez Reservoir 
Minimum Pool 

Investigate feasibility of extracting water from Lopez Reservoir below the 4,000 
AF minimum pool level.  This may require utilization of emergency pumps to 
deliver the water to the Lopez Water Treatment Plant. 

Enchanced 
Conservation 

Evaluate opportunities for enhanced water conservation by the Zone 3 agencies 
beyond the Governor’s Mandatory Water Conservation Order (e.g. water 
rationing, no outdoor watering, agriculture water restrictions, etc.) to preserve 
additional water. 

Diablo Desal Utilize excess capacity from the Diablo Power Plant’s Desalination Facility to 
supply water to the Zone 3 agencies through a connection to the Lopez Pipeline.   

Nacimiento/CMC 
Intertie 

Complete design of pipeline that would connect the Nacimiento Pipeline to the 
California Men’s Colony (CMC) Water Treatment Plant.  Investigate opportunities 
for Zone 3 agencies to purchase Nacimiento Water and utilize exchange 
agreements and existing infrastructure to deliver additional water to Zone 3 
through the Coastal Branch pipeline. 

Emergency IPR Investigate opportunities to develop an Indirect Potable Reuse (IPR) Groundwater 
Recharge System, under emergency permits, to provide a supplemental supply 
for the Zone 3 Agencies.   

Emergency Desal Investigate opportunities to develop a desalination facility, under emergency 
permits, to provide a supplemental supply for the Zone 3 Agencies. 

Price Canyon 
Produced Water 

Investigation into opportunities to recover and utilize produced water from 
ongoing oil operations in Price Canyon. 

Upper Lopez 
Wells 

Investigate potential water storage in aquifers upstream of Lopez Reservoir and 
evaluate opportunities to obtain this water supply. 
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5.2.4 Groundwater Levels and Historical Trends 
The Northern Cities conduct groundwater monitoring in the NCMA, which represents the northernmost 
portion of the SMGB. The NCMA groundwater monitoring program utilizes collected data from three 
primary sources: (1) groundwater elevation data collected by San Luis Obispo County, and (2) water 
quality and elevation data collected by the NCMA from a network of sentry wells.  Selected figures from 
the NCMA 2015 Annual Monitoring Report are included in Appendix F for reference, including a 
boundary map of the NCMA, historic annual precipitation, groundwater elevation contours, and 
selected hydrographs of NCMA monitoring wells. 

The NCMA monitoring program includes quarterly measurement of water elevations and continuous 
monitoring, via water level transducers, of the clustered sentry wells located along the coastal portion of 
the NCMA.  Currently, there are 16 wells that are monitored quarterly for water level and water quality. 
Six of the monitored wells have transducers that collect water level, total dissolved solids (TDS) and 
temperature data at four-minute intervals.  The data collected by the NCMA monitoring program and 
the County’s groundwater level monitoring program provide essential information for tracking critical 
groundwater elevation changes.  As shown by the hydrographs in Appendix F-Figure 11, the sentry wells 
provide a long history of groundwater elevations. Measured water elevations in these wells reflect the 
net effect of changing groundwater recharge and discharge conditions in the primary production 
aquifer.   

Averaging the groundwater elevations from the three deep sentry wells provides a single, representative 
index, called the deep well index, for tracking the status and apparent health of the basin.  Previous 
groundwater studies and NCMA Monitoring Annual Reports have suggested a deep well index value of 
7.5 feet above mean sea level (MSL) as a threshold, below which the basin is at risk for sea water 
intrusion.  When water levels drop below 7.5 ft, the NCMA agencies attempt to limit groundwater 
pumping to reduce the risk of seawater intrusion.  Historical variation of this index is represented by the 
average deep sentry well elevations shown in Appendix F-Figure 12.  Appendix F-Figure 12 shows the 
impact of three years of drought (2007-2009) followed by recovery of the index values in subsequent 
years as rainfall increased and groundwater production declined.   

Between April 2015 and October 2015, the deep well index remained significantly below the index 
trigger value.  In October 2015, the deep well index began to rise and since mid-December has been 
above the trigger value (Appendix F-Figure 12). In 2008, the lowest measured groundwater elevation in 
an individual well was approximately ten feet below MSL. As described in the Northern Cities 2008 
Annual Report, groundwater below MSL indicates a potential for seawater intrusion into fresh 
groundwater supplies. The area with lowest groundwater elevations encompasses municipal well fields, 
and represents a relatively broad and shallow pumping trough exacerbated by drought conditions.  
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Hydrographs produced through the sentry well monitoring program indicate that groundwater 
elevations have historically varied above and below about 20 feet above MSL. Historical hydrographs 
show that groundwater elevations recover to levels similar to 2006 (a wet water year) and significantly 
decline during dry years like 2013. These groundwater level decreases and recovery cycles illustrate the 
relationship between times of the drought and increased pumping, and times of recovery with increased 
rainfall and decreased pumping.  The last three years of very low rainfall (2013-2015) has resulted in 
water levels throughout the area declining 10 to 20 feet.  

5.2.5 Groundwater Overdraft 
Overdraft is the condition of a groundwater basin in which the amount of water withdrawn by pumping 
exceeds the amount of water that recharges the basin. By definition, overdraft is not a measure of 
annual fluctuations in groundwater storage volume. Rather, overdraft is a measure of the long-term 
trend associated with annual fluctuations. Overdraft is characterized by groundwater levels that decline 
over a period of years and never fully recover, even in wet years (29). 

DWR’s Bulletin 160-98 has identified the Central Coast Hydrologic Region to be in a state of overdraft. 
However, DWR also states that overdraft in this region is expected to decline as supply sources shift 
from groundwater to imported SWP surface water (30).  As described in Section 5.2.3, a primary concern 
for the City and for the SMGB in general is saltwater intrusion from the coastal zone into fresh 
groundwater supply. 

Total groundwater pumping in the NCMA (urban, agriculture, and rural domestic) was 3,656.47 af in 
2015, which is 38.5% of the calculated 9,500 afy safe yield of the NCMA portion of the basin.  However, 
even with the reduced pumping, water elevations throughout the area declined by several feet, with 
some areas finishing the year with water elevations below sea level.  Typically, when pumping is less 
than the safe yield, the remaining volume of groundwater results in increased groundwater in storage, 
which is then manifested by rising water levels.  The current condition, with groundwater pumping at 
38.5% of the safe yield and declining water elevations, illustrates the impacts of the ongoing severe 
drought that has significantly reduced recharge.   

5.2.6 Existing and Projected Groundwater Pumping 
This section quantifies the historical and projected groundwater pumping by the City in Table 5-6 and 
Table 5-7. The 2008 Annual Monitoring Report for the NCMA indicated that drought conditions and 
subsequent increased groundwater pumping were causing groundwater elevations to drop below MSL, 
increasing the risk for and potentially causing seawater intrusion into groundwater aquifers. Since 2008, 
the City and surrounding municipalities that also rely on groundwater began an aggressive water 
monitoring program to identify the extent of seawater intrusion and track its progress. In addition, the 
City and other NCMA agencies have implemented aggressive water conservation programs and initiated 
efforts to maximize utilization of their surface water supplies to alleviate stress on groundwater supply.  
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Projected groundwater pumping includes groundwater pumped to serve City customers. The projected 
volumes in Table 5-7 assume that groundwater use within the NCMA will be equal to the remainder of 
demand not met by all other available sources of supply. The City expects to utilize groundwater to 
supplement Lopez Project water during peak demand periods, but intends to minimize usage when 
possible to protect the resource.  

Table 5-6. Historic Groundwater Pumping 

Basin Name Metered or 
Unmetered 

Historic Pumping Rates (afy) 
2011 2012 2013 2014 2015 

SMGB (Tri-Cities 
Mesa Subbasin) Metered 211 180 268 51 43 

Pismo Formation Metered 138 150 120 69 44 
Total Groundwater Pumped  349 330 388 121 87 
Groundwater as Percent of Total 
Water Supply  12% 11% 12% 4% 4% 

 

Table 5-7. Projected Groundwater Pumping 

Basin Name Projected Pumping Rates (afy) 
2020 2025 2030 2035 

SMGB (Tri-Cities Mesa 
Subbasin) 

377 459 562 606 

Pismo Formation 200 200 200 200 

Total Groundwater 
Pumped 

577 659 762 806 

Groundwater as Percent of 
Total Water Supply1 

20% 22% 25% 26% 

1 Groundwater use will vary depending upon availability of the other supply sources, the status of the SMGB Deep Well 
Index and the condition of the Pismo Formation. 

 

5.3 TRANSFER OPPORTUNITIES  
The City currently does not transfer or exchange water with its neighboring water suppliers. However, 
the City historically purchased water from OCSD, and has studied multiple alternatives for transfers and 
exchanges, which are described in Section 5.6. 

In August 2005, the City entered into a two-year agreement with the OCSD to provide 100 afy. The City 
never purchased water under this agreement. In January 2009, the City renewed the contract with OCSD 
for a 5-year period. The City purchased 100 afy for a period of 5 years. The agreement has expired and is 
not expected to be renewed. 
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The City is currently evaluating opportunities to obtain additional water to meet demands during 
extended drought periods.  These supplies could include State Water Project (SWP) water or desalinated 
water.  At this point, the City does not have specific volumes identified for these potential transfer 
opportunities. 

5.4 DESALINATED WATER OPPORTUNITIES  
In January 2006  and 2008, studies of desalination opportunities (5) were prepared to evaluate the 
feasibility of obtaining an additional 750 afy of potable water for the City from seawater desalination. 
The 2008 report was prepared with the assumption that two neighboring water agencies, the City of 
Grover Beach and the OCSD, would collaborate to determine if a seawater desalination plant would suit 
the supplemental water needs of each community. The City decided not to pursue desalination at that 
time.  

In 2015, San Luis Obispo County in coordination with PG&E performed an assessment of the feasibility 
to deliver desalinated water from the Diablo Canyon Power Plant near Avila Beach, California, to the 
current agencies connected to the Lopez Pipeline. Preliminary estimates indicate that between 500 afy 
to 1,300 afy could be delivered from the project. Next steps include refining the cost estimates, 
additional coordination with PG&E, obtaining the required permits, developing an Environmental Impact 
Report, and further optimizing the conveyance infrastructure through additional evaluation of pipeline 
diameter, pumping requirements, pressure class upgrade requirements and pipeline layout in order to 
reduce pipeline and conveyance infrastructure costs as the project progresses.  In March 2016, the 
County authorized a budget of approximately $900,000 to allow staff to continue with the 
environmental permitting and stakeholder outreach components of the project. 

5.5 RECYCLED WATER OPPORTUNITIES  
The UWMP Act requires that the UWMP address the opportunities for development of recycled water, 
including the description of existing recycled water applications, quantities of wastewater currently 
being treated to recycled water standards, limitations on the use of available recycled water, an 
estimate of projected recycled water use, the feasibility of projected uses, and practices to encourage 
the use of recycled water. 

5.5.1 Wastewater Treatment Facilities 
The South San Luis Obispo County Sanitation District (SSLOCSD) collects, treats, and disposes of 
wastewater for the communities of Arroyo Grande, Oceano, and Grover Beach.  The total population 
served by the SSLOCSD is approximately 38,424 persons, producing an average daily flow of 2.6 million 
gallons of wastewater per day (mgd) that is discharged through a shared outfall in addition to 1.1 mgd of 
flow from the City of Pismo Beach Wastewater Treatment Facility (WWTF) (9). Wastewater influent is 
first passed through an in-channel screen to remove large debris. After debris removal, wastewater 
flows through two clarifiers and then into a single fixed film reactor for secondary treatment. 
Wastewater effluent from the fixed film reactor then flows to secondary clarification to remove any 
sloughed off bacterial film. Finally, the treated wastewater is disinfected with sodium hypochlorite 
before being discharged to the Ocean. 
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5.5.2 Wastewater Flow Projections 
A little less than half of the total flows received at the plant, excluding flows from the Pismo Beach 
WWTP, were from the City. The future average annual wastewater flow was determined by multiplying 
the projected population by the average observed unit per capita wastewater generation rate, which is 
57 gallons per capita per day (gpcd) (31).  The resulting average annual historical flow and flow 
projections are summarized in Table 5-8. 

Table 5-8. Wastewater Flow Projections 

Type of Wastewater 2010 2015 2020 2025 2030 2035 

Wastewater collected & treated in 
service area(1) 

1,080 1,127 1,184 1,217 1,260 1,278 

Volume that meets recycled water 
standard (2) 

1,080 1,127 1,184 1,217 1,260 1,278 

1 Assumes 57 gallons per capita per day based on the City’s 2011 Wastewater System Master Plan estimations 
and population estimates based on Census and SLOCOG data.   
2 SSLOCSD currently produces secondary treated water that could be treated to “Disinfected Secondary-23 
Recycled Water” standards as defined by Title 22.  However, all secondary treated effluent was discharged 
through the ocean outfall. 

 

5.5.3 Water Recycling Facilities 
SSLOCSD currently treats its effluent to a secondary level, but could treat to a Disinfected Secondary-23 
treatment level, as defined by California Code of Regulations Title 22 requirements. Figure 5-2 shows the 
locations of the Pismo Beach WWTF and the SSLOCSD WWTF. 
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Figure 5-2. SSLOCSD and Pismo Beach WWTFs and Outfall 
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5.5.4 Regional Recycled Water Opportunities 
As described previously, the City of Pismo Beach currently discharges treated effluent through a pipeline 
that conveys the wastewater to the SSLOCSD WWTP, where effluent from both plants is discharged to 
the ocean through a shared outfall (Figure 5-2).  The City of Pismo Beach is evaluating a Full Advanced 
Treatment (FAT) facility, known as the Regional Groundwater Sustainability Project (RGSP), that could be 
located at its existing WWTP or at an offsite location located somewhere along its effluent pipeline.  
Development of an offsite FAT facility would provide significant opportunity for a regional recycled 
water facility that could treat wastewater from both the City and the SSLOCSD WWTP.  Analysis 
completed by the District, estimated that a regional facility could potentially provide up to 2,390 AFY of 
additional water supply for groundwater recharge through development of a regional FAT facility (9).  
SSLOCSD is also evaluating potential opportunities to develop an additional advanced treatment 
infrastructure that would allow it to produce water for agriculture irrigation or groundwater recharge.  
Development of an offsite FAT facility would provide significant opportunity for a regional recycled 
water facility that could treat wastewater from both the City of Pismo Beach and the SSLOCSD WWTP.  
On June 23, 2015, the Arroyo Grande City Council voted to direct City staff to collaborate and participate 
with the City of Pismo Beach on the Pismo Beach RGSP. 

 

The City is currently considering a recycled water program and plans to pursue recycled water in the 
future. The following recycled water studies have been completed with the goal of identifying potential 
recycled water projects, which would benefit the City: 

- Water Recycling Progress Report, Prepared for South San Luis Obispo County Sanitation District, 
Prepared by John L. Wallace & Associates, February 2001  

- Recycled Water Distribution System Conceptual Plan- South San Luis Obispo County Sanitation 
District WWTP Technical Memorandum, Prepared by the Wallace Group, June 2010 (32) 

- Recycled Water Distribution System Conceptual Plan- City of Pismo Beach WWTP Technical 
Memorandum, Prepared by the Wallace Group, June 2010 (33) 

- Water Recycling Update report, Prepared for South San Luis Obispo Sanitation District, Prepared 
by the Wallace Group, January 2009 (4) 

- San Luis Obispo County Regional Recycled Water Strategic Plan, Prepared by Cannon, November 
2014 (9) 

- Recycled Water Facilities Planning Study for the City of Pismo Beach , Prepared by Water 
Systems Consulting, Inc., April 2016 (10) 
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5.5.4.1 South San Luis Obispo County Sanitation District (SSLOCSD) Opportunities 
The SSLOCSD and the City are currently partnering on a Recycled Water Facilities Planning Study 
(RWFPS) to evaluate potential opportunities to upgrade SSLOCSD’s wastewater treatment process to 
provide water for agriculture irrigation or groundwater recharge.  To assist in funding the RWFPS, the 
SSLOCSD and the City pursued and received a Water Recycled Facilities Planning Grant from the SWRCB.  
The RWFPS will evaluate construction of upgrades at its existing WWTP or an offsite advanced 
treatment facility, co-located with Pismo Beach.  According to the Regional Recycled Water Study, a 
combined advanced treatment facility could possibly provide 2,400 AFY of advanced purified water to 
recharge the groundwater basin (9). 

5.5.4.2 City of Pismo Beach Wastewater Treatment Plant Opportunities  
The City of Pismo Beach UWMP states that the City of Pismo Beach is “currently completing a 
preliminary design for a Full Advanced Treatment (FAT) facility that will allow it and potential regional 
partners to inject advanced purified water into the groundwater basin.  This project will provide 
additional recharge for the basin and provide a drought-proof source of supply for the region” (34). The 
City of Pismo Beach plans to upgrade its WWTP to provide an anticipated recycled water supply of 645 
afy (34). This supply is an estimate and has not been finalized, but provides an idea of the amount of 
recycled water that could be available. The City of Pismo Beach UWMP describes that the recycled water 
not used for groundwater recharge could be used for other purposes located along the conveyance 
system.  If the City of Pismo Beach were to produce excess recycled water, the City could utilize the 
recycled water for irrigation demand, and/or work with interested NCMA agencies to apply the recycled 
water for groundwater recharge within the NCMA.  

5.5.4.3 Summary of Potential and Projected Recycled Water Uses and Quantities 
Table 5-9 provides a summary of potential recycled water including estimated demand discussed in the 
June 2010 SSLOCSD WWTP Technical Memorandum (19) as well as an estimated groundwater recharge 
potential identified in the City of Pismo Beach Recycled Water Facilities Planning Study (10). Potential 
tertiary treated recycled water from SSLOCSD is assumed to equal the amount of tertiary recycled water 
demand from customer use types that can accept recycled water. It is assumed that a portion of the 
recoverable groundwater recharge volume identified in the City of Pismo Beach 2015 UWMP could be 
potentially utilized by the City and other SMGB purveyors.  
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Table 5-9. Potential Recycled Water Use, afy 

User type Description 2015 2020 2025 2030 2035 
Agricultural irrigation N/A 0 0 0 0 0 
Landscape irrigation Tertiary 247 247 247 247 247 
Commercial irrigation N/A 0 0 0 0 0 
Golf course irrigation N/A 0 0 0 0 0 
Wildlife habitat N/A 0 0 0 0 0 
Wetlands N/A 0 0 0 0 0 
Industrial reuse N/A 0 0 0 0 0 
Groundwater recharge FAT 645 645 645 645 645 
Seawater barrier N/A 0 0 0 0 0 
Geothermal/Energy N/A 0 0 0 0 0 
Indirect potable reuse N/A 0 0 0 0 0 

Total 892 892 892 892 892 
1 Assumes a maximum amount of recycled water from SSLOCSD based on average annual demands from 2007-2009 for 
potable water from customer use types that can accept recycled water. 
2 Assumes a portion of the groundwater recharge volume identified in the City of Pismo Beach 2015 UWMP could be 
potentially utilized by the City and other SMGB purveyors. These values are 100% of the anticipated yield from a recycled 
water upgrade to the Pismo Beach Wastewater Treatment Plant. The City of Pismo Beach's goal is to develop a regional 
recycled water project that could share the recycled water with regional partners and potentially utilize additional flows 
from the South San Luis Obispo County Sanitation District’s (SSLOCSD) wastewater treatment plant. If a regional project is 
implemented, the volume of recycled water available could increase or decrease depending upon interagency agreements 
and water availability from the SSLOCSD facility among other factors. 

 

Although there are opportunities for recycled water use in the future, a specific recycled water project 
has not been selected or analyzed in enough detail to provide a quantifiable projected supply estimate 
for the City at the time of the preparation of this UWMP. The 2010 UWMP didn’t project any potential 
recycled water use for 2015 as shown in Table 5-10 and Table 5-11 shows the City’s projected recycled 
water use through 2035.  
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Table 5-10. 2010 UWMP Recycled Water Use Projected for 2015 and Actual 2015 Recycled Water Use, 
afy 

Use Type 2010 Projection for 2015 2015 Actual Use  

Agricultural irrigation 0 0 
Landscape irrigation 0 0 
Commercial irrigation 0 0 
Golf course irrigation 0 0 
Wildlife habitat 0 0 
Wetlands 0 0 
Industrial reuse 0 0 
Groundwater recharge 0 0 
Seawater barrier 0 0 
Geothermal/Energy 0 0 
Indirect potable reuse 0 0 

Total 0 0 
 

Table 5-11. Projected Recycled Water Use, afy 

User type Description 2015 2020 2025 2030 2035 
Agricultural irrigation N/A 0 0 0 0 0 
Landscape irrigation N/A 0 0 0 0 0 
Commercial irrigation N/A 0 0 0 0 0 
Golf course irrigation N/A 0 0 0 0 0 
Wildlife habitat N/A 0 0 0 0 0 
Wetlands N/A 0 0 0 0 0 
Industrial reuse N/A 0 0 0 0 0 
Groundwater recharge N/A 0 0 0 0 0 
Seawater barrier N/A 0 0 0 0 0 
Geothermal/Energy N/A 0 0 0 0 0 
Indirect potable reuse N/A 0 0 0 0 0 

Total 0 0 0 0 0 
 



City of Arroyo Grande    5. System Supplies 
2015 Urban Water Management Plan - Final Draft 
  

   5-19 

5.6 FUTURE WATER PROJECTS  

5.6.1 Lopez Reservoir Spillway Raising 
In 2008/2009, the contract agencies of the Lopez Project conducted a study and evaluation to consider 
raising the spillway elevation of Lopez Reservoir, as a means of increasing safe yield in the reservoir and 
thus increasing water supply entitlements to the contract agencies. By raising the spillway a few feet, 
the overall capacity of the reservoir increases significantly. The increased capacity will correlate to a 
greater entitlement of the water supply that can be distributed to the City and the surrounding contract 
agencies. The project study examines raising the spillway of Lopez Dam by 3 to 5 feet. This would 
increase gross reservoir storage capacity by a maximum of 2,850-4,750 acre-feet. Annual average yield is 
estimated to be increased from 671 to 1,371 acre-feet. However, based on evaluation of historic 
drought years (1986-1996), the average yield disbursed over 11 years would provide an estimated safe 
yield from 259-432 afy (23). The 2009 study was updated in 2013. The updated study evaluated multiple 
new ranges of dam height increases and constraints scenarios.  The resulting estimated additional yields 
are shown in  Table 5-12. 

Table 5-12. Lopez Reservoir Spillway Raise Capacities and Yields 

Spillway Gate Height (ft) No Constraint Additional Yield 
(AFY) 

All Constraints Additional Yield 
(AFY) 

0 0 0 
2 854 64 
4 1,486 66 
6 1,966 66 

8 2,386 66 

10 2,677 66 
12 2,904 66 

1 Ranges are based on different scenarios analyzed for multiple spillway gate heights. Source: (8) 
 

The results of the study indicated that additional water yielded from this project would cost 
approximately $1,250 per acre-foot. Due to significant regulatory and environmental challenges (i.e. 
development of a Habitat Conservation Plan for Arroyo Grande Creek and obtaining an amended water 
rights permit for Lopez Reservoir) the Zone 3 agencies are not currently pursuing this project.  
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5.6.2 Supplemental State Project Water via the Coastal Branch and Lopez Pipelines 
The District completed a hydraulic study to determine if additional capacity exists in the Central Coast 
Water Authority (CCWA) State Water Pipeline for supplemental water deliveries to CCWA subscribers, 
including Contract Agencies (served via the Lopez Pipeline). The hydraulic study modeled the entire 
CCWA pipeline delivery system, plus the Lopez pipeline. The results of this study identified significant 
excess capacity in portions of the pipeline and the results are being used as a starting point for the 
District and CCWA to enter into discussions to consider utilization of the District’s excess SWP 
entitlement.  Expanding delivery options for the District’s excess entitlement could provide an 
opportunity for the City to obtain a supplemental supply source.   

5.6.3 Additional Stormwater Reclamation 
The City operates and maintains a network of stormwater infiltration, detention and retention basins 
throughout its service area as shown in Figure 5-3.  This stormwater collection system captures or 
retards runoff mainly for flood control and pollution prevention purposes, but it also recharges the 
groundwater basin with water that would otherwise ultimately runoff to the Pacific Ocean. 
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Figure 5-3. Stormwater Basins and Retention Systems 
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5.6.4 PG&E Desalinated Water 
As discussed in Section 5.4, San Luis Obispo County, in coordination with PG&E, is performing an 
assessment of the feasibility to deliver desalinated water from the Diablo Canyon Power Plant near Avila 
Beach, California, to various agencies connected to the Lopez Pipeline. Preliminary estimates indicate 
that between 500 afy to 1,300 afy could be delivered from the project. Next steps include refining the 
cost estimates, additional coordination with PG&E, obtaining the required permits, developing an 
Environmental Impact Report, and further optimizing the conveyance infrastructure through additional 
evaluation of pipeline diameter, pumping requirements, pressure class upgrade requirements and 
pipeline layout in order to reduce pipeline and conveyance infrastructure costs as the project 
progresses. 
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6 WATER SUPPLY RELIABILITY  

6.1 SUPPLY RELIABILITY BY SOURCE 
The relative reduction in available supplies during dry water years is variable, and depends on the 
projected reductions from each specific water source.  

6.1.1 Lopez Reservoir 
The supply reliability of the City’s surface water allocation from the Lopez Project is determined by local 
hydrologic conditions and is governed by the contracts between the District and the Zone 3 member 
agencies.  According to the 2015 UWMP for Zone 3, the Lopez Reservoir is a very reliable source of 
water with an annual safe yield of 8,730 afy. The Low Reservoir Response Plan (LRRP) was adopted in 
December 2014 and enacted in April 2015 when storage reached below 20,000 af.  The enactment of 
Stage 2 of the LRRP resulted in approximately a 10% decrease in municipal diversions and downstream 
releases as shown in Table 6-1 and Table 6-2. The Zone 3 2015 UWMP projects that municipal 
entitlements will remain constant at 4,530 afy through 2035 under normal conditions, and that it will be 
able to supply all contracted agencies with their requested allocations in full during single dry years and 
multiple dry years until the fourth dry year (23). For planning purposes, it is assumed that water supply 
from the Lopez Reservoir during dry water years will meet the City’s full allocation of 2,290 afy except in 
the third year of multiple dry years. 

Table 6-1. Initial Prescribed Municipal Diversion Reduction Strategy Under the LRRP 

Amount of Water In Storage 
(AF) 

Municipal Diversion Reduction Municipal Diversion (AFY)1 

20,000 0% 4,530 
15,000 10% 4,077 
10,000 20% 3,624 
5,000 35%2 2,941 
4,000 100% 0 

1 The actual amount of water diverted may vary as agencies extend the delivery of their Lopez Entitlement. 
2 The 35% reduction provides sufficient water to supply 55 gallons per capita per day (GPCD) for the estimated population of 

the Zone 3 agencies (47,696 in 2010 per the 2010 Zone 3 UWMP).  55 GPCD is the target residential indoor water usage 
standard used in California Department of Water Resource’s 2010 UWMP Method 4 Guidelines. 
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Table 6-2. Initial Prescribed Downstream Release Reduction Strategy Under the LRRP 

Amount of Water In Storage 
(af) 

Downstream Release 
Reduction 

Downstream Releases (afy)1 

20,000 9.5%  3,800  
15,000 9.5%  3,800  
10,000 75.6%  1,026  
5,000 92.9%  300  
4,000 100.0% 0  

1 These downstream releases represent the maximum amount of water that can be released.  Actual releases may be less if 
releases can be reduced while still meeting the needs of the agricultural stakeholders and addressing the environmental 
requirements. (35) 

 

6.1.1.1 Surplus Water from the Lopez Project 
Historically, the City and other contracted agencies have received surplus water from Lopez depending 
upon yearly requirements for downstream release.  The District monitors the potential for surplus water 
availability consistent with the water supply agreement. For planning purposes, surplus water is not 
included as a reliable supply.  The LRRP includes provisions for the Zone 3 agencies to extend the 
delivery of their Lopez water supplies while the LRRP is in effect.  This in essence allows the Zone 3 
agencies to carry over their unused Lopez supplies, minus evaporation, when under the LRRP. 

6.1.2 Groundwater 
The City’s right to pump groundwater from the SMGB is defined within the Judgment After Trial 
(Judgment) (Appendix G), which states that the Northern Cities (Arroyo Grande included) have a 
paramount right to withdraw 4,000 afy (excluding agriculture conversion credits) from the Northern 
Cities Area of the SMGB. The City is entitled to 1,323 afy of this total, as indicated in the Management 
Agreement with other water purveyors in the Northern Cities Area (see Appendix G & Section 5.2). The 
Judgment also states that the court may exercise its equity powers in the condition that the SMGB 
becomes over drafted. However, there is no current language in the Judgment that stipulates the 
amount that supply allocations may be reduced. Therefore, for planning purposes, it will be assumed 
that the City may have its full allocation of groundwater available even in dry water years. 

With recent detections of groundwater elevations below sea level and subsequent threat of seawater 
intrusion, the City realizes the importance of maintaining its groundwater supplies and following a 
sustainable pumping plan. Therefore, the City considers and will continue to consider minimizing its 
impact to groundwater resources, especially during dry years or drought conditions. 

Table 6-3 describes historical supply conditions basis of year data and Table 6-4 shows supplies during 
normal and dry water years. 

6.2 SUPPLY RELIABILITY - HISTORIC AND FUTURE CONDITIONS 
This section considers the City’s water supply reliability during three climate-related water scenarios: 
normal water year, single dry water year, and multiple dry water years. These scenarios are defined as 
follows: 
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Normal Year: The normal year is a year or an averaged range of years in the historical sequence that 
most closely represents average rainfall and associated reservoir recharge and groundwater recharge 
levels and patterns. It is defined as the year closest to the mean rainfall from 1984 through 2015. 

Single Dry Year: This single dry year represents the single year with the lowest rainfall and the 
associated historical annual yield. 

Multiple Dry Years: This is defined as the three (or more) consecutive years with the minimum available 
supply. Water systems are more vulnerable to these droughts of long duration because they deplete 
water storage reserves in local and state reservoirs and in groundwater basins. The supply quantities for 
this condition are derived from the minimum of historical three-year running average rainfall and 
associated reservoir recharge and groundwater recharge levels and patterns. 

6.2.1 Basis of Water Year Data 
Historical rainfall data available from City were examined to establish a basis of water year for normal, 
single dry, and multiple dry years. As shown in Table 6-3, for the purposes of this report, the year 1992 is 
classified as a “normal” year, the year 2013 is classified as a “single dry” year, and the years 2013 to 
2015 are classified as “multiple dry” years based on the data provided in the Zone 3 2015 UWMP and 
adjustments for the City's calendar years with the lowest historical allocations. 

Table 6-3. Basis of Water Year Data  

Supply Source 1 
Average/ 
Normal 

Year  

Single Dry 
Year  Multiple Dry Years 

Groundwater 1992 2013 2013 2014 2015 N/A 

Lopez Project 1991/92 2013/14 2012/13 2013/14 2014/15 2015/16 

1 Based on Lopez Dam Rainfall data (36) adjusted for the City's calendar years with the lowest historical allocations. 
 

Table 6-4. Historical and Projected Water Supply Conditions 

Supply Source Average/ Normal 
Year (1992) 

Single Dry Year 
(2013) 

Multiple Dry Years 
2013 2014 2015 

Groundwater 1 1,523 1,523 1,523 1,523 1,523 
Lopez Project 2 2,290 2,290 2,290 2,290 2,061 

Total 3,813 3,813 3,813 3,813 3,584 
Percent of Normal 100% 100% 100% 94% 
1 Groundwater supplies are based on the City's allocation from the Management Agreement plus 200 afy from the Pismo 
Formation. In 2015, the supply available from the Pismo Formation was 160 afy, but it is assumed that the supply available 
from 2020-2035 will be 200 afy. 
2 Lopez Project supplies are based on the data provided in the Zone 3 2015 UWMP adjusted for the City's calendar years 
with the lowest historical allocations. 
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6.2.2 Projected Normal Year Supply/Demand 
The normal year water demands through 2035 are estimated based on the per capita water use targets 
summarized in Section 4.1 and populations presented in Section 3.3. The projected normal water year 
water supply and demand projections are provided in Table 6-5. The available supplies during a normal 
year represent 100 percent of the available supplies discussed in Section 5. 

Table 6-5. Supply and Demand – Normal Year 

Supply/Demand Condition 
Projected Supply/Demand (afy) 

2015 1 2020 2025 2030 2035 
Supply Totals  3,544 3,813 3,813 3,813 3,813 

Demand Totals  2,239 2,867 2,949 3,052 3,096 

Supply and Demand Difference 1,305 946 864 761 717 

Difference as Percent of Supply 37% 25% 23% 20% 19% 

Difference as Percent of Demand 58% 33% 29% 25% 23% 

1 Based on actual Pismo Formation production and reduced available supply including a 10% reduction from LRRP for the 
Lopez Project supply. 

 

6.2.3 Projected Single Dry Year Supply/Demand 
The projected single dry year water demands through 2035 are equivalent to normal year supply and 
demand projections, assuming that supply and demand do not change as a result of dry conditions. The 
anticipated supply decrease during a single dry year, compared to a normal year, is based on the actual 
water supply from 2014. As shown in Table 6-6, the City’s supplies are consistently above projected 
demands even during single-dry year conditions.   

Table 6-6. Supply and Demand Comparisons – Single Dry Year 

Supply/Demand Condition 
Projected Supply/Demand (afy) 

2015 1 2020 2025 2030 2035 
Supply Totals  3,544 3,813 3,813 3,813 3,813 

Demand Totals  2,239 2,867 2,949 3,052 3,096 

Supply and Demand Difference 1,305 946 864 761 717 

Difference as Percent of Supply 37% 25% 23% 20% 19% 

Difference as Percent of Demand 58% 33% 29% 25% 23% 

1 Based on actual Pismo Formation production and reduced available supply including a 10% reduction from LRRP for the 
Lopez Project supply. 
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6.2.4 Projected Multiple Dry Year Supply/Demand 
The projected multiple dry year water demands through 2035 are equivalent to normal year supply and 
demand projections with the exception of Year 3, assuming that supply and demand do not change as a 
result of dry conditions. The anticipated supply decrease during multiple dry years, compared to a 
normal year, is based on the actual water supply from 2013 through 2015. As shown in Table 6-7, the 
City’s supplies are consistently above projected demands even during multiple-dry year conditions. 

Table 6-7.  Supply and Demand Comparison - Multiple Dry Year Events 

Supply/Demand Condition Projected Supply/Demand (afy) 
2015 1 2020 2025 2030 2035 

Year 1 
Supply Totals 3,544 3,813 3,813 3,813 3,813 
Demand Totals  2,239 2,867 2,949 3,052 3,096 
Supply and Demand Difference 1,305 946 864 761 717 

Year 2 
Supply Totals 3,544 3,813 3,813 3,813 3,813 
Demand Totals  2,239 2,867 2,949 3,052 3,096 
Supply and Demand Difference 1,305 946 864 761 717 

Year 3 
Supply Totals(1) 3,544 3,584 3,584 3,584 3,584 
Demand Totals  2,239 2,867 2,949 3,052 3,096 
Supply and Demand Difference 1,305 717 635 532 488 
1 Based on actual Pismo Formation production and reduced available supply including a 10% reduction from LRRP for the 
Lopez Project supply. 

 

6.2.5 Projected Minimum Three Year Supply 
The projected three-year minimum supply for 2016-2018 is based on the historically lowest allocations 
for the Lopez Project and the lowest production year for SMGB from 2001-2015, as shown in Table 6-8. 

Table 6-8. Three-Year Minimum Supply 

Supply Source 
Multiple Dry Years1 

2016 2017 2018 
Groundwater  43 43 43 
Lopez Reservoir  2,061 2,061 2,0612 

Total 2,104 2,104 2,104 
1 Based on lowest historical production from 2001-2015, which occurred in 2015, and the lowest Lopez Project 
allocation with a 10% allocation reduction in 2015. 
2At the time of preparation of this UWMP, the City was taking a voluntary 20% reduction in their Lopez 
Reservoir supply, but it that reduction is not used for planning purposes in this UWMP. 
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6.2.6 Resource Maximization and Import Minimization 
The City is currently not utilizing any imported supplies.  The City is also working with regional partners 
to evaluate potential supplemental supplies to bolster reliability of local supplies. These projects include 
recycled water, desalination, enhanced surface water capture and are described in Sections 5.5 and 5.6.  
Additionally, the City is evaluating the possibility to obtain SWP water to assist in bolstering its water 
supply portfolio in drought periods.  The City is in the process of placing a measure on the Fall 2016 
ballot that will let the City’s customers vote to authorize the emergency purchase of State water.  A 
previous ballot measure passed in 1990 requires a public vote before the City can consider the purchase 
State water.  

The City will also continue to emphasize water conservation to help reduce reliability on its existing 
water supplies.  Additional information regarding the City’s water conservation efforts is available in 
Section 8. 

6.2.7 Factors Affecting Supply Reliability 
There are a variety of factors that can impact water supply reliability. The City has relied on surface 
water and groundwater sources for the past 45-year period. Some factors that affect supply reliability 
are legal and climatic as shown in Table 6-9. The legal factors include the adjudication of the Santa Maria 
Groundwater Basin and the contractual obligations of the Lopez Reservoir Project. Some environmental 
factors include the Endangered Species Act incidental take authorization requirements for steelhead and 
red-legged frogs downstream from the Lopez Reservoir. For more information, see Section 6.2.7.2. 
Some climatic factors include extended drought conditions that could affect availability of Lopez 
Reservoir water, and Santa Maria Groundwater Basin water.  

The conjunctive use of the groundwater basins and surface water supplies provides an effective 
management strategy, which increases the overall reliability of all the resources to meet current and 
future water demands. Based on the information available at this time, it is calculated that the City 
currently has a safe yield estimate of 3,584 afy. A breakdown of this value, along with a 20-year 
projected safe yield estimate can be found in Table 6-4. 

Factors impacting the City’s supply sources are indicated as appropriate in Table 6-9. A brief discussion 
on each of these factors is provided below. 

Table 6-9 Factors Affecting Water Supply Reliability 

Water Supply 
Sources Legal Environmental Water Quality Climatic 

Lopez Project X X   X 
Groundwater X   X X 
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A fundamental factor that affects water supply reliability is the hydraulic capacity of the City’s 
production and distribution system facilities (e.g., groundwater wells, treatment facilities, transmission 
mains). However, as the City continues to grow it will construct the additional supply and distribution 
system facilities necessary to accommodate the increased water demands associated with this growth. 
For this reason, the physical capacity of the City’s supply facilities is assumed to not be a limiting factor 
affecting the reliability of the City’s supply in the future, and is not listed in Table 6-9. 

6.2.7.1 Legal Factors 
The legal factors affecting supply reliability apply to the City’s entitlement to groundwater from the Tri-
Cities Mesa Subbasin (Subbasin), within the SMGB. Since the SMGB is adjudicated, the City is entitled 
only to 1,323 afy of groundwater from the Subbasin, as dictated by the Management Agreement 
(Appendix G) and Judgment (Appendix G). The Judgment suggests that the allocated groundwater rights 
may be decreased in the future if drought and/or overdraft conditions persist. Therefore, if groundwater 
supplies are limited or reduced in this area, the City’s entitlement may be reduced.  

Additionally, the District is in discussions with the SWRCB regarding obtaining an amended water rights 
permit for its operation of Lopez Reservoir.  The current permit only allows for “diversion to storage” 
and not “direct diversion”.  Currently, the Lopez Reservoir utilizes “direct diversion” as part of its normal 
operations.  The District is requesting a time extension on its original permit to allow it to submit its 
application for an amended permit that would allow for “direct diversion”.  However, an amended 
permit cannot be obtained without a Habitat Conservation Plan (HCP), which is described in the 
Environmental Factors section below.   

6.2.7.2 Environmental Factors 
Environmental factors affecting water supply reliability typically include concerns over protection of 
ecosystems, particularly for fish and wildlife resources. To date, the City’s groundwater supply has not 
been impacted by any environmental factors, and the City does not anticipate future disruption of 
groundwater supply as a result of environmental factors. 

Surface water from the Lopez Reservoir is a generally reliable water supply source for the City. However, 
deliveries have the potential to be affected by the presence of steelhead trout and the California red-
legged frog that utilize the Arroyo Grande Creek watershed downstream of Lopez Dam, which are 
considered threatened or endangered species under the Federal Endangered Species Act. The 
Endangered Species Act permits non-federal entities to obtain incidental take authorization for 
protected species by developing an HCP.  As such, the District is developing an HCP that describes 
commitments and assurances associated with the implementation of measures to avoid, minimize, and 
mitigate impacts of management activities on threatened species. It is anticipated that a new 
downstream release program will be proposed to the environmental regulatory agencies in the near 
future.  The development of an HCP and the associated approval of the updated downstream release 
program is required to allow the District to obtain an amended water rights permit from the SWRCB. 



City of Arroyo Grande    6. Water Supply Reliability 
2015 Urban Water Management Plan - Final Draft 
  

   6-8 

6.2.7.3 Water Quality Factors  
The primary water quality factor affecting supply reliability for the City is the threat of seawater 
intrusion into fresh groundwater aquifers. Under natural and historical conditions, a net outflow of 
freshwater from the groundwater basin towards the ocean has kept the seawater/freshwater interface 
from moving onshore. However, the NCMA monitoring event of 2009 indicated coastal groundwater 
elevations that were below mean sea level (MSL) and detect water quality constituents consistent with 
seawater intrusion. Affected cities (including Arroyo Grande) implemented water conservation methods 
and reduced groundwater pumping, ultimately resulting in significant recovery of groundwater 
elevations to above MSL in 2010 and 2011. However, in the current extended drought, the groundwater 
levels in the NCMA sentry wells have dropped to levels similar to those seen in 2009 and thus created 
the potential for seawater to again intrude onshore.  If these conditions continue, seawater intrusion 
will continue to pose a threat to the water quality of the City’s groundwater supply. 

6.2.7.4 Climatic Factors 
Climatic factors affecting the reliability of a given water supply system generally are a function of 
seasonal precipitation and runoff characteristics. As such, limited recharge and/or drought conditions 
pose threats to availability of both surface water and groundwater supplies.  

When yearly precipitation is low, groundwater recharge may not be sufficient to meet safe yield 
estimates. Therefore, the City’s groundwater supplies will likely be negatively affected in future drought 
conditions with below-average rainfall and recharge. The Judgment (Appendix G) and Management 
Agreement (Appendix G) regarding the City’s groundwater entitlement do not specify reductions in 
allocations during drought conditions or decreased groundwater supply. The lack of guidance on supply 
reductions indicates that the City may maintain its full groundwater allocation even during drought 
conditions.  
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7 WATER SHORTAGE CONTINGENCY PLANNING  
Water shortage contingency planning is a strategic planning process to prepare for and respond to 
water shortages. Good planning and preparation provides the City with the tools to maintain reliable 
supplies and reduce the impacts of supply interruptions due to extended drought or catastrophic supply 
interruptions. 

The primary goals of the City’s Water Shortage Contingency Plan (WSCP) are to restrict water use and 
eliminate water waste during a declared water shortage emergency. The specific objective of the WSCP 
is to educate and inform the community on short- and long-term water supply conditions and the 
importance of efficient water use in order to protect public health and safety. 

7.1 STAGES OF ACTION AND REDUCTION OBJECTIVES 
The City’s water conservation ordinance describes two stages of mandatory concservation that may be 
invoked during water supply shortages. Each stage would include a water reduction objective by 
customer class which may vary based on the nature of water supply emergency. The plan is dependent 
on the cause, severity, and anticipated duration of the water supply shortage. A combination of 
mandatory water conservation measures would be used to reduce water usage in the event of water 
shortages. Table 7-1 shows the two stages and their representative conditions and reduction objectives. 

Declarations of water supply conditions would occur periodically after evaluation by the City Council at 
which time they would set the level (percent reduction) of mandatory conservation required based on 
the condition of the City’s water supply. The level of mandatory reductions may include up to a 50% 
reduction. The respective water supply condition dictates the mandatory water conservation measures 
in effect at any particular time in the City. 

Table 7-1. Water Shortage Contingency - Rationing Stages 

Stage Condition Reduction Objective 

I – Mandatory • City Council determines it is imminent that 
the city's water supply has or will become so 
limited that an emergency water shortage 
condition exists as far as the available water 
supply being less than projected demand 

Determined by the City 
Council based water supply 
conditions 

II – Mandatory  • The City Council determines that the 
projected city's water supply is or will become 
equal to or less than amounts that have been 
determined necessary to meet basic 
minimum household health and safety 
requirements 

Determined by the City 
Council based water supply 
conditions with reductions 
up to 50% 
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The City is responsible for supplying water for the health and safety needs of the community. If it 
appears that the City may be unable to supply the normal demands and requirements of the water 
customers, the City Council may, by resolution, declare a water supply shortage condition. Based on the 
severity of the predicted shortage, the City will take the following actions: 

Stage I:  

A. After holding a noticed public hearing in accordance with the requirements of Water Code Section 
350 et seq., the city council may declare a stage 1 water shortage emergency based upon a 
determination that there has been impacts to the city's water supply, and/or it has been determined 
that it is imminent that the city's water supply has or will become so limited that an emergency water 
shortage condition exists as far as the available water supply being less than projected demand 
necessitating the institution of reductions in water usage based upon historical use, as further set 
forth in section B.  

B. Upon adoption of a stage 1 water shortage emergency resolution, all residential customers will be 
assigned a baseline amount of water, based upon the amount of water used during the same billing 
period of the previous year prior to the adoption of the resolution. All residential customers shall 
reduce water usage by a percentage amount set forth in the resolution, which percentages may be 
modified or amended by the city council as deemed necessary and appropriate. The percentage of 
required conservation shall increase depending on the billing tier of the residential customers’ water 
use as provided in the city's tiered water rate structure. The resolution shall include provisions for 
the imposition of mandatory financial penalties if the amount of water in each tier is exceeded, which 
penalties may also be modified or amended by the city council as deemed necessary and appropriate 
based upon a determination of the severity of the water shortage emergency.  

The following shall be used as a general framework for the resolution establishing the baseline units 
for billing tiers and penalties, subject to such revisions deemed necessary in order to achieve the 
desired water savings:  

Residential customers in tier 0 are not required to reduce consumption. Residential customers in tier 
1 shall be required to reduce consumption by the lowest percentage. Residential customers in tier 2 
shall be required to reduce consumption by a larger percentage than those in tier 1. Residential 
customers in tier 3 shall be required to reduce consumption by an even larger percentage than those 
in tier 1 and tier 2. For example, tier 1 customers may initially be required to conserve five percent, 
tier 2 customers ten (10) percent and tier 3 fifteen (15) percent. As the emergency worsens, the city 
council, may by resolution, increase the percentage reduction deemed necessary in order to achieve 
the projected amount of water savings established as necessary.  

Stage II:  

A. After holding a noticed public hearing in accordance with the requirements of Water Code Section 
350 et seq., the city council may declare a stage 2 water shortage emergency based upon a 
determination that the projected city's water supply is or will become equal to or less than amounts 
that have been determined necessary to meet basic minimum household health and safety 
requirements, and restrictions and limits through the implementation of water allocations are 
necessary for continued water use that is reliable and sustainable by providing a minimum supply for 
the most essential purposes for human consumption, sanitation, and fire protection during the 
emergency situation.  
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B. Upon adoption of a stage 2 water shortage emergency, restrictions and limits shall be imposed 
through the implementation of household allocations of water units for residential customers. All 
residential customers will be allocated units of water deemed necessary for an average household 
size (one unit of water is equal to one hundred (100) cubic feet or seven hundred forty-eight (748) 
gallons). Any residential customer using over the assigned baseline unit amount shall be subject to a 
citation and the imposition of mandatory financial penalties, which shall be set forth in the resolution 
adopted by the city council and be based upon the severity of the water shortage emergency. Each 
household shall be allowed twelve (12) units of water per two-month billing period (which is 
equivalent to one hundred fifty (150) gallons per household per day). Households with over five to 
seven people will be allowed twenty (20) units of water per two-month billing period (two hundred 
fifty (250) gallons per day). Households with over seven people will be allowed twenty-eight (28) 
units of water per two-month billing period (three hundred fifty (350) gallons per day). The 
allocations contained herein may be adjusted by the city council by resolution.  

Commercial properties and irrigation meters.  

During a stage 1 water shortage emergency commercial water customers shall not be subject to 
mandatory penalties for use, provided however, that commercial customers with irrigation meter 
accounts shall reduce water use by such percentages specified in the resolution declaring the water 
shortage emergency. During a stage 2 water shortage emergency commercial water customers shall 
not use potable water for irrigation of outdoor landscaping. All commercial irrigation meters shall be 
shut off and billing will be suspended. The resolution shall also establish mandatory financial 
penalties for failing to meet required water use reductions.  

Additional requirements and restrictions during stage 1 or stage 2 water shortage emergency.  

Upon adoption of a resolution declaring a stage 1 or stage 2 water shortage emergency the following 
shall apply:  

1. Commercial, industrial or irrigation meter customers shall immediately follow any directive issued or 
declared by the city's water department to conduct water use audits, prepare water conservation 
plans and immediately repair any identified water system leaks, including leaks attributable to faulty 
pipes or fixtures. Commercial customers shall not violate any other water use restrictions intended 
to preclude excessive water usage, as adopted by the city.  

2. Residential customers shall not violate any water use/allocation or other water rationing regulation 
implemented by resolution of the city council, including such regulations intended to preclude 
excessive water usage and specifying maximum water usage limitations, as otherwise provided by 
this chapter.  

7.2 ACTIONS DURING A CATASTROPHIC INTERRUPTION 
In the event of a sudden and catastrophic loss of water supply, the City has written an Emergency 
Response Plan (ERP) to guide the City’s employees during disasters such as earthquakes, floods, wild 
land fires, dam failures, and terrorism. In addition to the emergency response guidelines established 
for City personnel, the Plan includes a Memorandum of Understanding between cities within San Luis 
Obispo County to offer assistance as available to neighboring cities during time of disaster. 
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The ERP contains detailed action items to the following list of events that might result in a drastic loss 
in supply. 

1. Structural Damage from an Explosive Device 
2. Power Outage 
3. Natural Event (Flood) 
4. Natural Event (Winter Storm) 
5. Natural Event (Hurricane/Tropical Storm) 
6. Natural Event (Earthquake) 

In the event of a power outage, the City’s response strategy is to first determine if the reason for the 
outage is local to the plant or regional, then estimate the time to return power. This will provide the 
City with the significance of the situation and will help assess the need to secure additional fuel for 
generators. The treatment process would be operated to minimize the effects of the power loss. The 
problem should be remedied as quickly as possible, however, if the supply cannot be returned and an 
eventual loss of supply occurs, customers shall be notified of how to proceed. 

The first response in the event of an earthquake is to perform a system audit to determine the extent 
of damage to utilities, piping, and processes. This audit will allow the City to concentrate staff and 
resources on issues that need to be addressed immediately. Additional staff will be required for 
sampling, analysis, equipment repair, manual equipment and process operation, and 
communication. A report of the damage will be issued to the Incident Commander followed by a list of 
supplies that are necessary for repairs. 

In the event of an emergency that interrupts use of a surface water source, the City will be able to 
provide an average flow of 300 gallons per capita per day from the City well water. 
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7.3 MANDATORY PROHIBITIONS ON WATER WASTING 
The following water waste prohibitions are in effect at all times and will remain in effect during any 
declared water shortage emergency. 

Table 7-2. Water Shortage Contingency - Mandatory Prohibitions 

Prohibitions Mandatory Prohibition Stage 

All use of water which results in excessive gutter runoff. Stage I, II 
Use of water for cleaning driveways, patios, parking lots, sidewalks, 
streets, or other such uses except as necessary to protect public 
health or safety. 

Stage I, II 

Outdoor water use for washing vehicles shall be attended and have 
hand-controlled watering devices. Stage I, II 

Outdoor irrigation between the hours of 10 AM and 4 PM. Stage I, II 
Limited days for outdoor irrigation Stage I, II 
Use of potable water for compaction or dust control purposes in 
construction activities. Stage I, II 

Outdoor water use for washing vehicles shall be attended and have 
hand-controlled watering devices.  Stage I, II 

Hotel, motel or other commercial lodging establishment shall offer 
their patrons the option to forego the daily laundering of towels, 
sheets and linens.  

Stage I, II 

Emptying and refilling of swimming pools and commercial spas is 
prohibited except to prevent structural damage and/or to protect 
public health or safety. 

Stage I, II 

Restaurants or other commercial food service establishments shall 
not serve water except upon the request of a patron. Stage I, II 

 

7.4 CONSUMPTION REDUCTION METHODS IN MOST RESTRICTIVE STAGE 
In order to achieve up to a 50 percent reduction in water use during a water supply emergency, the City 
will consider the implementation of other measures in addition to the measures identified in this UWMP 
as appropriate.  

7.5 EXCESSIVE USE PENALTIES 
Any violation of the conservation regulations and restrictions on water use may result in termination of 
water service until the violation is corrected, and until all appropriate fees and penalties are paid in full. 
Table 7-3 lists the specifics of the penalties and in what stages they may occur in addition to the water 
conservation requirements contained in City Municipal Code Section 13.05 as described below.  
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Violation of any provision of City Municipal Code Section 13.05 may result in termination of water 
service until such violation is corrected, and until penalties are paid in full and will be subject to the 
following administrative procedure:  

1. Written notice to the alleged offender, including the furnishing of informational material and 
advice where appropriate;  

2. Recovery of all city staff costs, including overhead, or any second or greater offense within any 
one-year period;  

3. Additional civil administrative penalties for any third or greater offense within any one-year 
period;  

4. The right to appeal first to the utility billing adjustment committee and then to the city council.  

In addition to, and completely separate from, the civil enforcement provisions of the ordinance codified 
in this chapter, any person who knowingly and willfully violates the provisions of this chapter shall be 
guilty of a criminal misdemeanor as provided in the general penalty provisions of this code. All previous 
attempts by the city to obtain compliance by the defendant may be introduced as evidence of the 
offender's knowledge and willfulness.  

Table 7-3. Water Shortage Contingency - Penalties and Charges 

Penalty/Charge Stage When Penalty 
Takes Effect 

Termination of water service until violations of the water 
conservation ordinance is corrected. 

I, II 

Criminal misdemeanor for any person who knowingly and willfully 
violates the provisions in the City’s Municipal code. 

I, II 

7.6 REVENUE AND EXPENDITURE IMPACTS/MEASURES TO OVERCOME 
IMPACTS 

The majority of operating costs for most water agencies are fixed rather than a function of the amount 
of water sold. As a result, when significant conservation programs are undertaken, it is frequently 
necessary to raise water rates because the revenue generated is based on lower total consumption 
while the revenue required is basically fixed. The City’s Water Shortage Contingency Plan describes that 
to counteract the financial impact of conservation, the City may institute an increase in the rate 
structure so that lower projected water consumption would generate a new rate based on the revenue 
needed by the City’s Water Enterprise fund. 

7.7 WATER CONSERVATION ORDINANCE 
The City adopted its Water Conservation Ordinance in 2015. A copy of the City’s Municipal Code 
containing the ordinance is included in Appendix H. 
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7.8 REDUCTION MEASURING MECHANISM 
The City’s primary mechanism of measuring water use and, subsequently, water use reduction, is 
through the use of water meters. Therefore, to measure actual reductions in water use in the course of 
carrying out a water supply shortage contingency plan, the City may perform water meter readings for 
individual connections.  

Potable water production figures are recorded daily at the City Corporation Yard. The daily data is 
compiled into monthly reports and annual reports sent to the SWRCB and San Luis Obispo County. The 
City also maintains copies of all reports prepared. These reports can be used to compare monthly and 
annual water consumption to determine the efficiency of implemented water conservation measures. If 
the City determines that the desired level of water conservation is not being reached, additional 
conservation measures can be implemented with the direction of City Council. 
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8 DEMAND MANAGEMENT MEASURES 
The Demand Management Measures (DMM) section provides a comprehensive description of the water 
conservation programs that the City has implemented for the past five years, is currently implementing, 
and plans to implement in order to meet the 2020 urban water use reduction targets.  The section of the 
California Water Code (CWC) addressing DMMs was significantly modified in 2014 based on 
recommendations from the Independent Technical Panel (ITP) to the legislature. The ITP was formed by 
DWR to provide information and recommendations to DWR and the Legislature on new DMMs, 
technologies and approaches to water use efficiency. The ITP recommended, and the legislature 
enacted, streamlining the requirements from the 14 specific measures reported on in the 2010 UWMP 
to six more general requirements plus an “other” category for measures agencies implemented in 
addition to the required elements. The required measures are summarized in Table 8-1. 

Table 8-1. Demand Management Measures 

  Measure 
1 Water waste prevention ordinances 
2 Metering 
3 Conservation pricing 
4 Public education and outreach 
5 Programs to assess and manage distribution system real loss 
6 Water conservation program coordination and staffing 
7 Other demand management measures 

 

8.1 DEMAND MANAGEMENT MEASURES (DMMS) IMPLEMENTED OR 
PLANNED TO BE IMPLEMENTED 

Consistent with the requirements of the CWC, this section describes the demand measurement 
measures from Table 8-1 that have been implemented in the past five years and will continued to be 
implemented into the future in order to meet the City’s 2020 water use targets pursuant to Section 
10608.20 of the CWC. 

8.1.1 DMM – Water Waste Prevention 
According to the DWR 2015 UWMP Guidebook, a water waste ordinance explicitly states the waste of 
water is to be prohibited. The ordinance may prohibit specific actions that waste water, such as 
excessive runoff from landscape irrigation, or use of a hose outdoors with a without a shut off nozzle. 
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In Chapter 13.05 of the City’s Municipal Code, water waste prohibitions listed below are in effect at all 
times: 

• All use of water which results in excessive gutter runoff. 
• Use of water for cleaning driveways, patios, parking lots, sidewalks, streets, or other such uses 

except as necessary to protect public health or safety. 
• Outdoor water use for washing vehicles shall be attended and have hand-controlled watering 

devices. 
• Outdoor irrigation between the hours of 10 AM and 4 PM. 
• Limited days for outdoor irrigation 
• Use of potable water for compaction or dust control purposes in construction activities. 
• Outdoor water use for washing vehicles shall be attended and have hand-controlled watering 

devices. 
• Hotel, motel or other commercial lodging establishment shall offer their patrons the option to 

forego the daily laundering of towels, sheets and linens. 
• Emptying and refilling of swimming pools and commercial spas is prohibited except to prevent 

structural damage and/or to protect public health or safety. 
• Restaurants or other commercial food service establishments shall not serve water except upon 

the request of a patron. 

8.1.2 DMM – Metering 
According to the DWR 2015 UWMP Guidebook, an agency that is fully metered will state that fact in the 
UWMP. If an agency is not yet full metered, it will discuss its plans for becoming fully metered in 
accordance with CWC 527. 

All of the City’s service connections are metered and billed based on volume of use. Meter replacements 
are performed on an as-needed basis. The City will continue to require that water meters be installed on 
new service connections and will perform replacements to help optimize its metering program.  

8.1.3 DMM – Conservation Pricing 
According to the DWR 2015 UWMP Guidebook, retail water agencies need to describe the pricing 
structure that is used by the water agency. Conservation pricing sends a signal to customers regarding 
their water use. 

Conservation pricing is designed to discourage wasteful water habits and encourage conservation. The 
City applies variable water service rate structures by customer class. Rates based on volume of use 
encourage water conservation by customers.  

Table 8-2 shows the water bi-monthly base rate and tiered consumption rates for a single family 
customer with a unit defined as 100 cubic feet (748 gallons). 
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Table 8-2. Single Family Rate Structure 

Units Rate 
Base Fee ⅝ - $27.52 

¾ - $29.53 
1-18 HCF $3.42 
19-36 HCF $3.76 
37+ HCF $5.02 

 

Multi-family customers pay a base rate dependent on meter size (Table 8-5) and tiered consumption 
rates. Table 8-3 shows the tiered rate structure. 

Table 8-3. Multi-family Rate Structure 

Units Rate 
1-18 HCF $3.42 
19-27 HCF $3.76 
28+ HCF $5.02 

 

Non-residential customers pay a base rate dependent on meter size (Table 8-5) and a uniform rate 
based on their customer classification and metered consumption.  Table 8-4shows the uniform rate 
structure based on the customer classification. 

Table 8-4. Non-residential Water Rates 

Customer Class Rate (uniform) 
Business $3.57 
Irrigation $3.81 
Hydrant $5.72 
Wheeling $1.91 

 

Table 8-5. Base Fees for Meter Size 

Meter Size Base Fee 
⅝” $27.52 
¾” $29.53 
1” $35.55 
1.5” $43.58 
2” $65.55 
3” $228.21 
4” $288.42 
6” $428.91 
8” $589.46 
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8.1.4 DMM – Public Information Programs 
In 2014, the City initiated a water conservation public education program in partnership with the City of 
Pismo Beach.  This effort included: 

• Conducted a survey of residents to help determine a marketing strategy 
• Creation and maintenance of a branded website (www.thinkh20now.com) 
• Creation and maintenance of Facebook and Twitter pages for the campaign 
• Water conservation pledge 
• Broadcast advertising (e.g. Pandora, Regal Cinemas, Cable Channel 20) 
• Business outreach 
• Community outreach 
• Press releases 
• Event flyers 

 

Although the campaign was scaled back in September 2015, the public education program has been well 
received and proved successful, as demonstrated in the reduction in per capita water use over the past 
two years.  Arroyo Grande and Pismo Beach staff currently maintain the social media accounts. 

The City also sponsors free water conservation education programs for public and private schools 
(grades K-6).  The City has contracted with Science Discovery since 2012 for this purpose.  It is expected 
that the City will continue to sponsor this school program. 

In addition, the City presented a South County Water Symposium in August 2015, which included 
presentations from local experts on water-related topics and a variety of information booths.  The 
Symposium was well attended with an estimated 150 participants.   

Finally, the City participates in a San Luis Obispo County regional collaborative to maintain a water wise 
gardening website (“GardenSoft”).  This is a valuable resource to inspire and guide residents to save 
water outside the home.  The customized website includes local garden tours, garden galleries, various 
plant lists, garden resources, water conservation tips, and watering guides.  The website has been in 
place since 2011. 

8.1.5 DMM – Water Loss Control 
The City accounts for water production and consumption and reports results to DWR each year. The City 
maintains an on-going program of meter testing and replacement that tracks the age and testing 
frequency of each city meter. Water for flushing operations and other maintenance procedures is also 
estimated and recorded. 

Between the years 2011 and 2015, NRW has averaged 5.5%. Additionally, the City repairs all water main 
and service leaks upon notification or detection. The City also uses ultrasonic leak detectors to survey 
water mains and services. In conjunction with this DMM, the City has an ongoing funded Capital 
Improvement Program that replaces older water mains and services. The City completed the AWWA 
System Water Loss spreadsheet for the calendar year 2015 and will continue to update the spreadsheet 
on an annual basis (see Appendix E). 

http://www.thinkh20now.com/
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8.1.6 DMM – Conservation Coordinator and Staffing Support 
The Water Conservation Coordinator role was added to an existing planning position in 2008.  The 
amount of time dedicated to this role has varied over the years depending on workload and priorities.  
On average, approximately 25% of this full time position is allocated to managing various water 
conservation programs. 
 
Given the overlapping City department concerns and responsibilities related to the recent drought, the 
City created a staff interdepartmental Drought Team to coordinate water use reduction strategies.  
Efforts include adopting a Water Emergency Ordinance and declaring a Stage 1 Water Shortage 
Emergency with mandatory water reductions.  The Drought Team also provides monthly status reports 
to the City Council on water supply and demand. 

8.2 OTHER DEMAND MANAGEMENT MEASURES 
The City is committed to implementing cost effective programs that will increase water efficiency City-
wide.  Though not required, the City has implemented the following demand management measures 
during the past five years in order to increase the overall water efficiency of the City’s customers.  

8.2.1 Water Conservation Incentive Programs 
Given anticipated recurring drought cycles, the City’s goal has consistently been to maintain a sustaining 
conservation ethic resulting in the same low level of water consumption during and after drought 
conditions.  To do this, the City implemented several water conservation programs that provide 
relatively permanent water use reductions.  The tables below summarize the success of these programs.   

Table 8-6. Cash for Grass Program Summary 

Year # Applications 
Submitted 

# Grass 
Conversions 
Completed 

Square Footage of 
Grass Removed 

*Estimated 
Gallons of Water 
Saved per Year 

2009 94 65 81,238 1,462,284 
2010 24 22 21,131 380,358 
2011 23 21 30,333 545,994 
2012 17 13 14,348 258,264 
2013 14 10 15,472 278,496 
2014 137 92 119,099 2,143,782 
2015 306 219 302,083 5,437,494 
2016 Applications not accepted in 2016 

 
Total: 

 
615 

 
442 

583,704 
(13.4 acres) 

10,506,672  
(32.2 AFY) 

*Based on an average savings of 18 gallons per square foot of grass removed per year. 
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Table 8-7. Water Efficient Washer Rebate Program Summary 

Year # Rebates Issued *Estimated Gallons of Water Saved per Year 
2009 36 108,000 
2010 20 60,000 
2011 22 66,000 
2012 15 45,000 
2013 2 6,000 
2014 17 51,000 
2015 70 210,000 
2016 Applications not accepted in 2016 

 
Total: 

 
182 

546,000  
(1.68 AFY) 

*Based on an average savings of 10 gallons/load from older washers, and an estimated 300 loads per household per year 
(average of 3,000 gallons per year per machine). 

 

Table 8-8. Smart Irrigation Controller and Sensor Program Summary 

Year # Smart Irrigation 
Controllers Installed 

Estimated Water Savings 

2009 32 The standard water savings is 15%.  The 
number of gallons saved depends on individual 

irrigation design and area. 
2010 13 
2011 5 
2012 7 
2013 2 
2014 20 
2015 33 
Total: 112 

 

Table 8-9. 2004-2016 Plumbing Retrofit Summary 

Structure Type Number of Retrofits 
Single Family Homes 2,035 
Apartment Units 547 
Mobile Homes 237 
Motel Rooms 243 
Churches 9 
Public Facilities 7 
Commercial Establishments 153 
Total 3,231 
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Table 8-10. 2004-2016 Plumbing Replacements Summary by Plumbing Hardware Type 

Plumbing Hardware Type Number of Replacements 
Toilets 5,069 
Faucet Aerators 4,134 
Showerheads 1,858 
Pressure Regulators 417 
Estimated Water Consumption Reduction 177 afy 

 

As can be seen in the above tables, participation in the City’s water conservation rebate programs have 
been well received since 2009 when they were first implemented.  Advertisement for these programs 
was strong during this time, but then tapered off for the next several years.  Participation increased 
dramatically when the City increased the rebate amounts for the Cash for Grass and Washing Machine 
Rebate Programs in 2014 (from $0.50 to $1.00 per square foot for turf removal, and from $150 to $200 
per washing machine replacement).  Success can also be attributed to the increased awareness about 
the drought, an initial robust marketing effort, water use restrictions, and penalties for non-compliance.   
 
The City has additionally contributed to large area irrigation retrofits for commercial, institutional and 
homeowner association (HOA) water users since 2009.  With the assistance of Sprinkler King, Inc., the 
City has retrofitted the following properties: 

• Oak Park Blvd Landscaping • Vista Del Mar HOA 

• Woodland Pocket Park • Wildwood Ranch HOA 

• Strother Park • Five Cities Center 

• St. Patrick’s School • Kmart Center 

• Sunrise Terrace Mobilehome Park • Cemetery District 

• Paulding School • Rancho Grande Park 

• Ocean View School  

It is estimated that 17.39 AFY is saved from the Strother Park, Paulding School, Ocean View School, 
Cemetery District and Rancho Grande Park irrigation retrofits (audits for determining post-project water 
savings have not been completed for the other properties).   

The City-owned Property Landscape Irrigation Retrofit Program has provided a comprehensive effort to 
reduce water use at City parks and other landscaped areas.  This program commenced in 2014 and 
involves removing turf combined with retrofitting irrigation systems and installing drought tolerant 
plants.  It is estimated that this program generates a water savings of approximately 14 AFY.   
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The City’s plumbing retrofit program, established in 2004, replaces old, high water-use fixtures for 
residential units built prior to 1992.  All parts and labor required for the retrofit are provided free of 
charge.  The retrofit includes replacing the following fixtures: 

• Toilets – replace with ultra low-flow 1.6 gallons per flush (as of January 1, 2014 the requirement 
is 1.28 gallons per flush).   

• Indoor Faucets – install aerators designed for 2.0 gallons per minute.   
• Showerheads – replace with 2.5 gallons per minute.   
• Pressure Regulator – inspect and adjust or install new regulator not to exceed 80 pounds per 

square inch (psi).   

This program is voluntary; however, in February 2005 the City Council adopted an ordinance 
implementing a mandatory plumbing retrofit program upon the change of ownership of any real 
property.  The seller must retrofit the property’s plumbing fixtures to meet the criteria of low-water use.   
 
As of April 1, 2016, the Plumbing Retrofit Program has completed 2,035 single-family homes, 547 
apartment units, 237 mobile homes, 243 motel rooms, 9 churches, 7 public facilities, and 153 
commercial establishments. A total of 5,069 toilets, 4,134 faucet aerators, 1,858 showerheads and 417 
pressure regulators have been installed or replaced. The estimated water consumption reduction is 177 
afy.  
 
The City has eliminated many of the water conservation rebate programs for numerous reasons, 
including reduced City funding, existing State turf removal and toilet replacement rebates, and new 
regulations in the Plumbing Code and landscape irrigation requirements to provide permanent 
reductions in water usage.  The Plumbing Retrofit, City Landscape Irrigation, Public Education, School 
Education, Water Conservation Workshops and GardenSoft Website licensing remain active programs. 
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APPENDIX A. DWR CHECKLIST 

CWC Section UWMP Requirement Subject Guidebook 
Location 

UWMP 
Location 

10620(b) 

Every person that becomes an urban water 
supplier shall adopt an urban water 
management plan within one year after it 
has become an urban water supplier. 

Plan 
Preparation Section 2.1 2.2  

10620(d)(2) 

Coordinate the preparation of its plan with 
other appropriate agencies in the area, 
including other water suppliers that share a 
common source, water management 
agencies, and relevant public agencies, to 
the extent practicable. 

Plan 
Preparation 

Section 
2.5.2 2.1 

10642 

Provide supporting documentation that the 
water supplier has encouraged active 
involvement of diverse social, cultural, and 
economic elements of the population within 
the service area prior to and during the 
preparation of the plan. 

Plan 
Preparation 

Section 
2.5.2  2.1 

10631(a) Describe the water supplier service area. System 
Description Section 3.1  3.1 

10631(a) Describe the climate of the service area of 
the supplier. 

System 
Description Section 3.3  3.2 

10631(a) Provide population projections for 2020, 
2025, 2030, and 2035. 

System 
Description Section 3.4  3.3 

10631(a) 
Describe other demographic factors 
affecting the supplier’s water management 

 

System 
Description Section 3.4  3.3 

10631(a) Indicate the current population of the 
service area. 

System 
Description and 
Baselines and 
Targets 

Sections 
  3.3 

and 5.4 

10631(e)(1) 
Quantify past, current, and projected water 
use, identifying the uses among water use 
sectors. 

System Water 
Use Section 4.2  4.2 

10631(e)(3)(A) 
Report the distribution system water loss 
for the most recent 12-month period 
available. 

System Water 
Use Section 4.3 

4.2.3; 
Appendix 
E 

10631.1(a) 
Include projected water use needed for 
lower income housing projected in the 
service area of the supplier. 

System Water 
Use Section 4.5  4.2.1 

10608.20(b) Retail suppliers shall adopt a 2020 water use 
target using one of four methods. 

Baselines and 
Targets 

Section 5.7 
and App E  4.1 
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CWC Section UWMP Requirement Subject Guidebook 
Location 

UWMP 
Location 

10608.20(e) 

Retail suppliers shall provide baseline daily 
per capita water use, urban water use 
target, interim urban water use target, and 
compliance daily per capita water use, along 
with the bases for determining those 
estimates, including references to 
supporting data. 

Baselines and 
Targets 

Chapter 5 
and App E   4.1 

10608.22 

Retail suppliers’ per capita daily water use 
reduction shall be no less than 5 percent of 
base daily per capita water use of the 5 year 
baseline. This does not apply is the suppliers 
base GPCD is at or below 100. 

Baselines and 
Targets 

Section 
5.7.2   4.1 

10608.24(a) Retail suppliers shall meet their interim 
target by December 31, 2015. 

Baselines and 
Targets 

Section 5.8 
and App E   4.1 

1608.24(d)(2) 

If the retail supplier adjusts its compliance 
GPCD using weather normalization, 
economic adjustment, or extraordinary 
events, it shall provide the basis for, and 
data supporting the adjustment. 

Baselines and 
Targets 

Section 
5.8.2  N/A 

10608.36 

Wholesale suppliers shall include an 
assessment of present and proposed future 
measures, programs, and policies to help 
their retail water suppliers achieve targeted 

  d i  

Baselines and 
Targets Section 5.1  N/A 

10608.4 

Retail suppliers shall report on their 
progress in meeting their water use targets. 
The data shall be reported using a 
standardized form. 

Baselines and 
Targets 

Section 5.8 
and App E   4.1 

10631(b) 
Identify and quantify the existing and 
planned sources of water available for 2015, 
2020, 2025, 2030, and 2035. 

System Supplies Chapter 6  0 

10631(b) 
Indicate whether groundwater is an existing 
or planned source of water available to the 
supplier. 

System Supplies Section 6.2  5.2 

10631(b)(1) 

Indicate whether a groundwater 
management plan has been adopted by the 
water supplier or if there is any other 
specific authorization for groundwater 
management. Include a copy of the plan or 
authorization. 

System Supplies Section 
6.2.2  5.2.3 

10631(b)(2) Describe the groundwater basin. System Supplies Section 
 

5.2 
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CWC Section UWMP Requirement Subject Guidebook 
Location 

UWMP 
Location 

10631(b)(2) 

Indicate if the basin has been adjudicated 
and include a copy of the court order or 
decree and a description of the amount of 
water the supplier has the legal right to 

 

System Supplies Section 
6.2.2 

 5.2.3; 
Appendix 
G 

10631(b)(2) 

For unadjudicated basins, indicate whether 
or not the department has identified the 
basin as overdrafted, or projected to 
become overdrafted. Describe efforts by the 
supplier to eliminate the long-term 
overdraft condition. 

System Supplies Section 
6.2.3  5.2.5 

10631(b)(3) 

Provide a detailed description and analysis 
of the location, amount, and sufficiency of 
groundwater pumped by the urban water 
supplier for the past five years 

System Supplies Section 
6.2.4  5.2.6 

10631(b)(4) 
Provide a detailed description and analysis 
of the amount and location of groundwater 
that is projected to be pumped. 

System Supplies 
Sections 

  5.2.6 
and 6.9 

10631(d) 
Describe the opportunities for exchanges or 
transfers of water on a short-term or long- 
term basis. 

System Supplies Section 6.7  5.3 

10631(g) 

Describe the expected future water supply 
projects and programs that may be 
undertaken by the water supplier to address 
water supply reliability in average, single-
dry, and multiple-dry years. 

System Supplies Section 6.8  5.6 

10631(i) Describe desalinated water project 
opportunities for long-term supply. System Supplies Section 6.6  5.4 

10631(j) 

Retail suppliers will include documentation 
that they have provided their wholesale 
supplier(s) – if any - with water use 
projections from that source. 

System Supplies Section 
2.5.1  4.3 

10631(j) 

Wholesale suppliers will include 
documentation that they have provided 
their urban water suppliers with 
identification and quantification of the 
existing and planned sources of water 
available from the wholesale to the urban 
supplier during various water year types. 

System Supplies Section 
2.5.1  N/A 

10633 

For wastewater and recycled water, 
coordinate with local water, wastewater, 
groundwater, and planning agencies that 
operate within the supplier's service area. 

System Supplies 
(Recycled 
Water) 

Section 
6.5.1  5.5 
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CWC Section UWMP Requirement Subject Guidebook 
Location 

UWMP 
Location 

10633(a) 

Describe the wastewater collection and 
treatment systems in the supplier's service 
area. Include quantification of the amount 
of wastewater collected and treated and the 
methods of wastewater disposal. 

System Supplies 
(Recycled 
Water) 

Section 
6.5.2  5.5.1 

10633(b) 

Describe the quantity of treated wastewater 
that meets recycled water standards, is 
being discharged, and is otherwise available 
for use in a recycled water project. 

System Supplies 
(Recycled 
Water) 

Section 
6.5.2.2  5.5.1 

10633(c) Describe the recycled water currently being 
used in the supplier's service area. 

System Supplies 
(Recycled 
Water) 

Section 
  5.5.3 

and 6.5.4 

10633(d) 

Describe and quantify the potential uses of 
recycled water and provide a determination 
of the technical and economic feasibility of 
those uses. 

System Supplies 
(Recycled 
Water) 

Section 
6.5.4  5.5.3 

10633(e) 

Describe the projected use of recycled 
water within the supplier's service area at 
the end of 5, 10, 15, and 20 years, and a 
description of the actual use of recycled 
water in comparison to uses previously 
projected. 

System Supplies 
(Recycled 
Water) 

Section 
6.5.4  5.5.3 

10633(f) 

Describe the actions which may be taken to 
encourage the use of recycled water and the 
projected results of these actions in terms 
of acre-feet of recycled water used per year. 

System Supplies 
(Recycled 
Water) 

Section 
6.5.5  5.5.3 

10633(g) Provide a plan for optimizing the use of 
recycled water in the supplier's service area. 

System Supplies 
(Recycled 
Water) 

Section 
6.5.5  5.5.3 

10620(f) 

Describe water management tools and 
options to maximize resources and minimize 
the need to import water from other 
regions. 

Water Supply 
Reliability 
Assessment 

Section 7.4  6.2.6 

10631(c)(1) 
Describe the reliability of the water supply 
and vulnerability to seasonal or climatic 
shortage. 

Water Supply 
Reliability 
Assessment 

Section 7.1  6.2.7 

10631(c)(1) 
Provide data for an average water year, a 
single dry water year, and multiple dry 
water years 

Water Supply 
Reliability 
Assessment 

Section 7.2  6.2.1 
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CWC Section UWMP Requirement Subject Guidebook 
Location 

UWMP 
Location 

10631(c)(2) 

For any water source that may not be 
available at a consistent level of use, 
describe plans to supplement or replace 
that source. 

Water Supply 
Reliability 
Assessment 

Section 7.1 6.2.6 

10634 

Provide information on the quality of 
existing sources of water available to the 
supplier and the manner in which water 
quality affects water management 
strategies and supply reliability 

Water Supply 
Reliability 
Assessment 

Section 7.1  6.2.7 

10635(a) 

Assess the water supply reliability during 
normal, dry, and multiple dry water years by 
comparing the total water supply sources 
available to the water supplier with the total 
projected water use over the next 20 years. 

Water Supply 
Reliability 
Assessment 

Section 7.3 
 6.2.2; 
6.2.3; 
6.2.4 

10632(a) and 
10632(a)(1) 

Provide an urban water shortage 
contingency analysis that specifies stages of 
action and an outline of specific water 
supply conditions at each stage. 

Water Shortage 
Contingency 
Planning 

Section 8.1  7 

10632(a)(2) 

Provide an estimate of the minimum water 
supply available during each of the next 
three water years based on the driest three- 
year historic sequence for the agency. 

Water Shortage 
Contingency 
Planning 

Section 8.9  6.2.5 

10632(a)(3) 
Identify actions to be undertaken by the 
urban water supplier in case of a 
catastrophic interruption of water supplies. 

Water Shortage 
Contingency 
Planning 

Section 8.8  7.2 

10632(a)(4) 
Identify mandatory prohibitions against 
specific water use practices during water 
shortages. 

Water Shortage 
Contingency 
Planning 

Section 8.2  0 

10632(a)(5) Specify consumption reduction methods in 
the most restrictive stages. 

Water Shortage 
Contingency 
Planning 

Section 8.4  7.4 

10632(a)(6) Indicated penalties or charges for excessive 
use, where applicable. 

Water Shortage 
Contingency 
Planning 

Section 8.3  7.5 

10632(a)(7) 

Provide an analysis of the impacts of each of 
the actions and conditions in the water 
shortage contingency analysis on the 
revenues and expenditures of the urban 
water supplier, and proposed measures to 
overcome those impacts. 

Water Shortage 
Contingency 
Planning 

Section 8.6  7.6 
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CWC Section UWMP Requirement Subject Guidebook 
Location 

UWMP 
Location 

10632(a)(8) Provide a draft water shortage contingency 
resolution or ordinance. 

Water Shortage 
Contingency 
Planning 

Section 8.7 
 7.7; 
Appendix 
H 

10632(a)(9) 
Indicate a mechanism for determining 
actual reductions in water use pursuant to 
the water shortage contingency analysis. 

Water Shortage 
Contingency 
Planning 

Section 8.5  7.8 

10631(f)(1) 

Retail suppliers shall provide a description 
of the nature and extent of each demand 
management measure implemented over 
the past five years. The description will 
address specific measures listed in code. 

Demand 
Management 
Measures 

Sections 
 

 8 
and 9.3 

10631(f)(2) 

Wholesale suppliers shall describe specific 
demand management measures listed in 
code, their distribution system asset 
management program, and supplier 
assistance program. 

Demand 
Management 

Sections 
 

 N/A 
and 9.3 

10631(j) 

CUWCC members may submit their 2013- 
2014 CUWCC BMP annual reports in lieu of, 
or in addition to, describing the DMM 
implementation in their UWMPs. This 
option is only allowable if the supplier has 
been found to be in full compliance with the 
CUWCC MOU. 

Demand 
Management 
Measures 

Section 9.5  N/A 

10608.26(a) 

Retail suppliers shall conduct a public 
hearing to discuss adoption, 
implementation, and economic impact of 
water use targets. 

Plan Adoption, 
Submittal, and 
Implementation 

Section 
10.3 

 2.2; 
Appendix 
B 

10621(b) 

Notify, at least 60 days prior to the public 
hearing, any city or county within which the 
supplier provides water that the urban 
water supplier will be reviewing the plan 
and considering amendments or changes to 
the plan. 

Plan Adoption, 
Submittal, and 
Implementation 

Section 
10.2.1 

  2.2; 
Appendix 
B 

10621(d) 
Each urban water supplier shall update and 
submit its 2015 plan to the department by 
July 1, 2016. 

Plan Adoption, 
Submittal, and 
Implementation 

Sections   2.2; 
Appendix 
B 10.3.1 and 

10.4 
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CWC Section UWMP Requirement Subject Guidebook 
Location 

UWMP 
Location 

10635(b) 

Provide supporting documentation that 
Water Shortage Contingency Plan has been, 
or will be, provided to any city or county 
within which it provides water, no later than 
60 days after the submission of the plan to 
DWR. 

Plan Adoption, 
Submittal, and 
Implementation 

Section 
10.4.4 

  2.2; 
Appendix 
B 

10642 

Provide supporting documentation that the 
urban water supplier made the plan 
available for public inspection, published 
notice of the public hearing, and held a 
public hearing about the plan. 

Plan Adoption, 
Submittal, and 
Implementation 

Sections 
10.2.2, 

 
 2.2; 
Appendix 
B and 10.5 

10642 

The water supplier is to provide the time 
and place of the hearing to any city or 
county within which the supplier provides 
water. 

Plan Adoption, 
Submittal, and 
Implementation 

Sections 
10.2.1 

 2.2; 
Appendix 
B 

10642 
Provide supporting documentation that the 
plan has been adopted as prepared or 
modified. 

Plan Adoption, 
Submittal, and 
Implementation 

Section 
10.3.1 

 2.2; 
Appendix 
B 

10644(a) 
Provide supporting documentation that the 
urban water supplier has submitted this 
UWMP to the California State Library. 

Plan Adoption, 
Submittal, and 
Implementation 

Section 
10.4.3 

 2.2; 
Appendix 
B 

10644(a)(1) 

Provide supporting documentation that the 
urban water supplier has submitted this 
UWMP to any city or county within which 
the supplier provides water no later than 30 
days after adoption. 

Plan Adoption, 
Submittal, and 
Implementation 

Section 
10.4.4 

 2.2; 
Appendix 
B 

10644(a)(2) 
The plan, or amendments to the plan, 
submitted to the department shall be 
submitted electronically. 

Plan Adoption, 
Submittal, and 
Implementation 

Sections  2.2; 
Appendix 
B 

10.4.1 and 
10.4.2 

10645 

Provide supporting documentation that, not 
later than 30 days after filing a copy of its 
plan with the department, the supplier has 
or will make the plan available for public 
review during normal business hours. 

Plan Adoption, 
Submittal, and 
Implementation 

Section 
10.5 

 2.2; 
Appendix 
B 
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APPENDIX B. NOTIFICATION AND OUTREACH MATERIALS 
To be included upon completion of the Final Draft UWMP. 
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APPENDIX C. LETTER OF ADOPTION 
 

To be included upon completion of the Final UWMP. 
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Date:  5/5/2016 

To:  Shane Taylor      Phone:   (805) 473-5464 
City of Arroyo Grande 
PO Box 550 
1375 Ash Street  
Arroyo Grande, CA 93421 
 

Prepared by: Spencer Waterman 

Project: City of Arroyo Grande 2015 Urban Water Management Plan 

SUBJECT: BASELINE DAILY PER CAPITA WATER USE AND TARGET WATER USE – REVISED DRAFT 
 

This memorandum presents the procedure used by the City of Arroyo Grande (City) to meet the requirements of 

Senate Bill x 7-7 (SB7) as defined in the Water Conservation Act of 2009 and incorporated into Division 6 of the 

California Water Code, commencing with Section 10608 of Part 2.55. 

Background 
On November 10, 2009, Governor Arnold Schwarzenegger signed Senate Bill x 7-7 into law. The legislation 

requires all water suppliers to achieve a reduction in per capita water use of 20% by December 31, 2020, with an 

interim target of 10% reduction by December 31, 2015.  The legislation requires each urban water supplier to 

develop, and include in its Urban Water Management Plans (UWMPs), estimates of:  1) baseline daily per capita 

water use; 2) daily per capita water use target; 3) daily per capita water use interim target; 4) compliance daily 

per capita water use; and 5) confirmation that the target meets the minimum water use reduction requirement.  

The UWMP must also include bases for determining the estimates, with references to supporting data. 

However, SB 7 did not include a detailed description of the allowable methodologies for determining the 

required values.  Instead, it required California Department of Water Resources (DWR) to develop appropriate 

methodologies and criteria, and to make them available to water suppliers no later than October 1, 2010.  In 

consideration of this delay, the bill extended the deadline for adoption of the 2010 UWMP to July 1, 2011. 

In connection with preparation of the 2010 and 2015 UWMPs, the City hired Water Systems Consulting, Inc. 

(WSC) to develop the required estimates described by SB 7. WSC applied methodologies consistent with those 

described in the Methodologies for Calculating Baseline and Compliance Urban Per Capita Water Use guidebook 

(Methodologies Guidebook).  The procedure used to develop the required SB7 estimates includes the following 

basic steps: 

1. Calculate baseline water use, which is the average gross daily water use per capita, reported in gallons 
per capita per day, based on gross water use and service area population for a continuous 10-year 
period ending no earlier than December 31, 2004.   

2. Calculate the urban water use target using one of the four methods described below 
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3. Check and confirm targets using a selected five-year running average ending no earlier than December 
31, 2007 and no later than December 31, 2010.  

4. Calculate the interim urban water use target (equal to the average of the baseline and confirmed urban 
water use target)   

5. Calculate the compliance daily per capita water use (equal to the gross daily water use per capita during 
the final year of the reporting period (i.e. 2010)) 

DWR allows the urban water supplier to choose one of four different methods to calculate the urban water use 

target in Step 2 above.   

 Method 1 involves calculating the target based on 80% of baseline daily per capita water use and the 

interim target based on 90% of the baseline daily per capita water use. 

 Method 2 involves calculating the per capita daily water use by using the sum of performance standards 

applied to indoor residential use, landscaped area water use, and commercial, industrial, and 

institutional uses.  

 Method 3 calculates the water use target as 95% of the applicable state hydrologic region target as 

stated in the 20x2020 Water Conservation Plan. The City’s service area is located in the Central Coast 

hydrologic region number 3 as defined in the State’s 20x2020 Water Conservation Plan. 

 Method 4 is an approach developed by DWR to estimate water savings factors associated with 

implementation of various conservation measures. The water savings factors are used to calculate water 

use targets. Appendix A and Appendix B show the input and calculation spreadsheets for Method 4.  

Gross Water Use  
SB 7 defines gross water use as: 

 “The total volume of water, whether treated or untreated, entering the distribution system of an urban 

retail water supplier, excluding all of the following:  (1) Recycled water that is delivered within the service 

area of an urban retail water supplier or its urban wholesale water supplier; (2) The net volume of water 

that the urban retail water supplier places into long-term storage; (3) The volume of water the urban 

retail water supplier conveys for use by another urban water supplier.;  (4) The volume of water delivered 

for agricultural use, except as otherwise provided in subdivision (f) of Section 10608.24.” 

Groundwater and surface water are the only sources of water for the City. From 1995 through present, the City 

has not stored any water long-term or sold any water to other agencies. Therefore, gross water use is calculated 

as the sum of the City’s total surface water purchases and groundwater production. 

Population 
The first step in determining the service area population involves establishing the service area boundary and the 

customers served within that boundary. WSC worked with City Staff to establish the location of customer 

connections outside of City limits served by the City and connections within the City limits not served by the 

City. WSC then plotted these connections as points in a map using Geographical Information Systems (GIS) 
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software. The points contain spatial data linked to a geodatabase with information about each connection. 

Figure 1 shows the connections located within City limits served by Oceano Community Services District (OCSD) 

and connections located outside of City limits served by the City.  
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Figure 1. City of Arroyo Grande Water Service Area 
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To estimate the total population served by the City, WSC subtracted the population within City limits served by 

OCSD and added the population outside of City limits served by the City to the 2010 Census population.   

Table 1. Water Service Area Population 

Population Area Source 2010 
Connections 

2010 
Population 

City Limits Census n/a 17,252 

Inside City Limits Served by 
OCSD Water 

City Staff & Land Use Element 138 1 368 
 2 

Inside City Limits Served by 
City Water 

Calculation (City Limits Census Pop. minus Pop. 
Served by OCSD) 

n/a 16,884 
 

Outside City Limits Served by 
City Water 

City Staff & Land Use Element 9 1 24 2 

Total Water Service Area  Calculation (Inside City Limits Pop. plus 
Outside City Limits Pop.) 

n/a 16,908 

1 The connections were identified and provided by City Staff. 

2 Assumes a persons per residential connection factor of 2.67.  

 

City Staff estimate the service area population each year for the Department of Water Resources Public Water 

System Statistics report (DWR reports). The methodology used by City staff to calculate service area population 

is very similar to the methodology WSC used to develop its 2010 population estimate based on the DWR 

Population Tool. City Staff historically calculated the service area population by applying 2.4 persons per 

household to the number of residential connections served by OCSD in each year and subtracting that 

population from the City limits population. The population estimated in the 2010 DWR report is 16,901, a 

difference of 0.04% from WSC’s estimate of 16,908.  

Historical Population 
Because Census data is not available for interim years between 1990, 2000 and 2010, historical population is 

interpolated between non-census years for each year from 1995 through 2010. Figure 2 shows the historical 

population.  
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Figure 2. Historical Population 

Projected Population 
The San Luis Obispo Council of Governments (SLOCOG) develops population projections for San Luis Obispo 

County and the cities and communities within the County. SLOCOG projects the population for the City through 

2040 in its San Luis Obispo County 2040 Population, Housing & Employment Forecast (1). The projections are 

based on a comprehensive study of historical population trends for California and the County, short-term and 

long-term population reports, economic conditions, and consultation with planners from the County. The report 

presents three growth scenarios: low, mid, and high. For the purposes of projecting population, WSC used the 

mid growth scenario population projections from SLOCOG’s report to develop annual growth rates through 

2035. 2015 population was calculated by applying the 2010 persons per connection factor of 2.67 to the total 

number of connections in 2015. The annual growth rates are applied to the 2015 population to yield the 

projected populations shown in Table 2. The build-out population, defined as the maximum population that can 

occur considering the zoning and land use designations of the current General Plan, is established at 20,000 

persons based on the City’s General Plan Housing Element.  

Table 2. Service Area Population Projections 

  2010 2015 2020 2025 2030 2035 

Population  
16,908 17,636 18,524 19,054 19,716 20,000 

Annual Growth 
Rate % 

n/a 0.52% 0.99% 0.57% 0.69%  
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Baseline Per Capita Water Use  
WSC calculated per capita water use using gross water use values and the population estimates shown in Table 
3.  The annual per capita water use value was averaged across 10-year periods ranging from 1995-2004 through 
2001-2010. Figure 3 shows the historical population estimates, along with the annual per capita water use for 
the years 1995 through 2010. 

Table 3. Baseline Daily Per Capita Water Use 

Calendar 
Year 

Distribution System 
Population 

Daily 
System 

Gross Water 
Use (mgd) 

Annual Daily 
Per Capita 
Water Use 

(gpcd) 

10 year 
running 
average 
(gpcd) 

1995 14,951 2.3 157  

1996 15,062 2.5 166  

1997 15,173 2.8 182  

1998 15,284 2.5 162  

1999 15,396 2.8 184  

2000 15,507 3.0 195  

2001 15,647 2.9 188  

2002 15,787 3.1 198  

2003 15,927 3.1 197  

2004 16,067 3.2 200 183 

2005 16,208 3.0 188 186 

2006 16,348 3.0 182 187 

2007 16,488 3.2 194 189 

2008 16,628 3.1 189 191 

2009 16,768 2.9 173 190 

2010 16,908 2.6 156 187 

Baseline Daily Per Capita Water Use 191 
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Figure 3. Population and Historical Per Capita Water Use 

Water Use Targets 

The baseline daily per capita water use is used to calculate the urban water use target and the interim urban 

water use target.  The per capita water use target and interim target estimates are calculated using Method 1, 

Method 3, and Method 4 from the Methodologies Guidebook. Method 2 was not used due to a lack of available 

data. Table 4 shows the estimated daily per capita water use targets for each method analyzed. 

Table 4. Daily Per Capita Water Use Targets 

Calculation Method Water Use 
Target 
(gpcd) 

Method 1: 80% of Baseline Per Capita 
Water Use 

153.2 

Method 2: Performance Standards 
Not 

calculated 

Method 3: 95% of Regional Target 117.0 

Method 4: DWR Approach 152.7 

Selected Urban Water Use Target  153.2 
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Minimum Water Use Reduction Requirements 
The selected target must be less than 95% of a selected five-year running average ending no earlier than 

December 31, 2007 and ending no later than December 31, 2010 per the requirements of California Water Code 

Section 10608.22.  Table 5 shows the minimum water use reduction based on five-year running averages. Table 

6 shows the confirmation that the selected target meets the minimum water use reduction. Table 7 shows the 

final baseline, compliance, interim target, and target per capita water use. Table 8 shows the status of meeting 

the interim target and target based on current compliance per capita water use. Figure 4 shows the past, current 

and projected per capita water use for the City.  

The projected gpcd for interim years between 2016 and 2020 was calculated uniquely. It is assumed that the low 

gpcd experienced in 2015 was a result of multiple temporary factors, such as the economy, wet year hydrologic 

conditions, emergency drought regulations, and others. To account for this artificially low gpcd, it is assumed 

that the 2020 gpcd will be approximately 7% less than the five-year historical average gpcd from 2011-2015 

based on City Staff input. The interim years between 2016 and 2020 were calculated through linear 

interpolation between the 2020 and 2015 water use. Lastly, the years following 2020 were assumed to stay the 

same through buildout. The values shown will be reported in the City’s 2015 UWMP.   

Table 5. Minimum Water Use Reduction 

Calendar 
Year 

Distribution System 
Population 

Daily System 
Gross Water 

Use (mgd) 

Annual 
Daily Per 

Capita 
Water 

Use 
(gpcd) 

5 year 
running 
average 

2003 15,927 3.1 197  

2004 16,067 3.2 200  

2005 16,208 3.0 188  

2006 16,348 3.0 182  

2007 16,488 3.2 194 192 

2008 16,628 3.1 189 190 

2009 16,768 2.9 173 185 

2010 16,908 2.6 156 179 

5-yr Baseline Daily Per Capita Water Use 192 

 

Table 6. Target Confirmation 

Selected Urban Water Use Target (gpcd) 153 

95% of 5-year Base Daily Per Capita Water Use (gpcd) 183 

Selected Urban Water Use Target < 95% of 5-year Base GPCD Yes 

Confirmed Urban Water Use Target, 2020 (gpcd) 153 
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Table 7. Baseline, Compliance, Interim Target, and Target Water Use 

Parameter Water Use (gpcd) 

Baseline Daily Per Capita Water Use 191 

2010 Daily Per Capita Water Use 113 

2015 Interim Urban Water Use Target 172 

2020 Urban Water Use Target 153 

 

Table 8. Water Use Reduction Status 

Water Use Reduction (on gpcd basis) % Reduction1 

Achieved by 2015 40.8% 

Needed to meet 2015 target  -52.0% 

Needed to meet 2020 target -35.1% 

1  A negative % means the compliance is currently lower than the target. 

 

 

 

Figure 4. Historical, Current, and Project Per Capita Water Use 
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Appendix A. User Input- Method 4 
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Appendix B. Calculator-Method 4 
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Water Audit Report for:
Reporting Year:

PLEASE CHOOSE REPORTING UNITS FROM THE INSTRUCTIONS SHEET BEFORE ENTERING DATA

Master Meter and Supply Error Adjustments
WATER SUPPLIED Pcnt: Value:

Volume from own sources: 9 86.800
Water imported: 9 2,152.200
Water exported: 9

Enter negative % or value for under-registration
WATER SUPPLIED: 2,239.000 Enter positive % or value for over-registration

.
AUTHORIZED CONSUMPTION

Billed metered: 9 2,106.300
Billed unmetered: 9
Unbilled metered: 9 Pcnt: Value:

Unbilled unmetered: 5 27.988 1.25%

AUTHORIZED CONSUMPTION: 2,134.288

WATER LOSSES (Water Supplied - Authorized Consumption) 104.713
Apparent Losses Pcnt: Value:

Unauthorized consumption: 5.598 0.25%

Customer metering inaccuracies: 8 0.000
Systematic data handling errors: 7 5.266 0.25%

Apparent Losses: 10.863

Real Losses (Current Annual Real Losses or CARL)
Real Losses = Water Losses - Apparent Losses: 93.849

WATER LOSSES: 104.713

NON-REVENUE WATER
NON-REVENUE WATER: 132.700

= Water Losses + Unbilled Metered + Unbilled Unmetered

SYSTEM DATA
Length of mains: 7 87.5

Number of active AND inactive service connections: 7 6,605
Service connection density: 75

Yes
Average length of customer service line:

Average operating pressure: 7 65.0

COST DATA

Total annual cost of operating water system: 8 $1,328,115 $/Year
Customer retail unit cost (applied to Apparent Losses): 8 $3.50

Variable production cost (applied to Real Losses): 8 $1,458.00 $/

 WATER AUDIT DATA VALIDITY SCORE:

 PRIORITY AREAS FOR ATTENTION:

     1: Water imported

     2: Unauthorized consumption

     3: Systematic data handling errors

Average length of customer service line has been set to zero and a data grading score of 10 has been applied

Are customer meters typically located at the curbstop or property line? 

 AWWA Free Water Audit Software:
 Reporting Worksheet

       Default option selected for Unbilled unmetered - a grading of 5 is applied but not displayed

<< Please enter system details and contact information on the Instructions tab >>

*** YOUR SCORE IS: 81 out of 100 ***

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validity Score

                   Default option selected for Systematic data handling errors - a grading of 5 is applied but not displayed

 Based on the information provided, audit accuracy can be improved by addressing the following components:

$/100 cubic feet (ccf)

              <----------- Enter grading in column 'E' and 'J' ---------->

                Default option selected for unauthorized consumption - a grading of 5 is applied but not displayed                

?
?

?

?

?

? Click to access definition

?
?

?

?

?

?

Please enter data in the white cells below. Where available, metered values should be used; if metered values are unavailable please estimate a value. Indicate your confidence in the accuracy of the input 
data by grading each component (n/a or 1-10) using the drop-down list to the left of the input cell. Hover the mouse over the cell to obtain a description of the grades

?

?
?

?

?

?

(length of service line, beyond the property boundary, 
that is the responsibility of the utility)

Use buttons to select
percentage of water supplied

OR
value

?Click here: 
for help using option 
buttons below

?

?

?

?

+

+ Click to add a comment

WAS v5.0

+
+

+
+

+

+

American Water Works Association.

?
?
?

+

+
+

+

+

+

+

+

+

+

+

+
+ Use Customer Retail Unit Cost to value real losses

?

To select the correct data grading for each input, determine the highest grade where the 

AWWA Free Water Audit Software v5.0 Reporting Worksheet      1
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JAN 2 5 2008 

SUPERIOR COURT OF CALIFORNIA 

COUNTY OF SANTA CLARA 

SANTA MARIA VALLEY WATER 
CONSERVATION DISTRICT, 

Plaintiff, 

SANTA MARIA GROUNDWATER 
LITIGATION 
Lead Case No. 1-97-CV-770214 

(CONSOLIDATED FOR ALL 
PURPOSES) 

VS. 
[Consolidated With Case Numbers: 

CITY OF SANTA MARIA, ET AL.. 
CV 784900; CV 785509; CV 785522; 
CV 787150; CV 784921; CV 78551 1 ;  
CV 785936; CV 787151; CV 784926; 

Defendants. CV 785515; CV 786791; CV 787152; 
1-05-CV-0364101 

I I 1 San Luis Obispo County Superior I 
AND RELATED CROSS-ACTIONS AND 
ACTIONS CONSOLIDATED FOR ALL 
PURPOSES 

Court Case Nds. 990738 and 990739 

JUDGMENT AFTER TRIAL 

This matter came on for trial in five separate phases. Following the third phase of trial, 

a large number of parties entered into a written stipulation dated June 30, 2005 to resolve their 

1 differences and requested that the c o w  approve the settlement and make its terms binding on 1 
them as a part of any final judgment entered in this case. Subsequent to the execution of the 

stipulation by the original settling parties, a number of additional parties have agreed to be 

I I bound by the stipulation - their signatures are included in the attachments to this judgment. I 
Case No. 1-97-CV-770214 
Judgment After Trial 



The June 30, 2005 Stipulation is attached as Exhibit "1;" and all exhibits to the 

,tipulation are separately attached as Exhibits "1A" through "1H". The Stipulating Parties are 

ientified on Exhibit "IA." The court approves the Stipulation, orders the Stipulating Parties 

nly to comply with each and every term thereof, and incorporates the same herein as though 

et forth in full. No non-stipulating party is bound in any way by the stipulation except as the 

ourt may otherwise independently adopt as its independent judgment a term or terms that are 

le same or similar to such term or provision of the stipulation. 

As to all remaining parties, including those who failed to answer or otherwise appear, 

le court heard the testimony of witnesses, considered the evidence found to be admissible by 

le court, and heard the arguments of counsel. Good cause appearing, the court finds and 

rders judgment as follows. 

As used in this Judgment, the following terms shall have the meanings herein set forth: 

- The groundwater basin described in the Phase I and I1 orders of the court, as 

lodified, with attachments and presented in Exhibit "1B". 

Defaultinn Parties - All persons or entities listed on Exhibit "3". 

Imuorted Water - Water within the Basin received from the State Water Project, 

riginating outside the Basin, that absent human intervention would not recharge or be used in 

le Basin. 

LOG Parties - All persons or entities listed on Exhibit "2:" listed under the subheading 

LOG Parties". 

Non-Stipulatin~ Parties - All Parties who did not sign the Stipulation, including the 

)efaulting Parties and the LOG and Wineman Parties. 

Pavties - All parties to the above-referenced action, including Stipulating Parties, Non- 

tipulating Parties, and Defaulting Parties. 

Public Water Producers - City of Santa Maria, Golden State Water Company, Rural 

Vater Company, the "Northern Cities" (collectively the Cities of Arroyo Grande, Pismo 

teach, and Grover Beach, and Oceano Community Services District), and the Nipomo 

'ommunity Services District. 

ase No. 1-97-CV-770214 
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Return Flows - All water which recharges the Basin after in~tial use, through the use of 

percolation ponds and others means, derived from the use and recharge of imported water 

delivered through State Water Project facilities. 

Stipulating Parties - All Parties who are signatories to the Stipulation. 

Stipulation - The Stipulation dated June 30, 2005 and incorporated herein as Exhibit 

"1," with each of its Exhibits separately identified and incorporated herein as Exhibits "1A" 

through " 1 H". 

Storage Space - The portion of the Basin capable of holding water for subsequent 

reasonable and beneficial uses. 

W~nernan Parties - All persons or entities listed on Exhibit "2," under the subheading 

"Wineman Parties". 

The following Exhibits are attached to this Judgment: 

1. Exhibit " I ,  "June 30, 2005 Stipulation and the following exhibits thereto: 

a. Exhibit "IA,  " list identifying the Stipulating Parties and the parcels of 

land bound by the Stipulation. 

b. Exhibit "IB, " Phase I and I1 Orders, as modified, with attachments. 

c. Exhibit "IC," map of the Basin and boundaries of the three 

Management Areas. 

d. Exhibit "ID,"  map identifying those lands as of January I, 2005: 1) 

within the boundaries of a municipality or its sphere of influence, or within the process of 

inclusion in its sphere of influence; or 2) within the certificated service area of a publicly 

regulated utility; and a list of selected parcels that are nearby these boundaries which are 

excluded from within these areas. 

e. Exhibit "IE, " 2002 Settlement Agreement between the Northern Cities 

and Northern Landowners. 

f. Exhibit "IF," the agreement among Santa Maria, Golden State and 

Guadalupe regarding Twitchell Project and the Twitchell Management Authority. 

g. Exhibit " lG,"  the court's Order Concerning Electronic Service of 

Case No. 1-9743-7702 14 
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'leadings and Electronic Posting of Discovery Documents dated June 27,2000. 

h. Exhibit " l H ,  " the form of memorandum of agreement to be recorded. 

2. Exhibit "2, " List of Non-Stipulating LOG and Wineman Parties and recorded 

eed numbers of property they owned at the time of trial. 

3. Exhibit "3, " List of Defaulting parties. 

A declaratory judgment and physical solution are hereby adjudged and decreed 

s follows: 

1. As of the time of trial, LOG and Wineman Parties owned the real property, 

sted by assessor's parcel numbers, as presented in Exhibit 2. 

2. The City of Santa Maria and Golden State Water Company are awarded 

rescriptive rights to ground water against the non-stipulating parties, which rights shall be 

leasured and enforced as described below. 

3. The City of Santa Maria and Golden State Water Company have a right to use 

le Basin for temporary storage and subsequent recapture of the Return Flows generated from 

leir importation of State Water Project water, to the extent that such water adds to the supply 

f water in the aquifer and if there is storage space in the aquifer for such return flows, 

lcluding all other native sources of water in the aquifer. The City of Santa Maria's Return 

lows represent 65 percent of the amount of imported water used by the City. Golden State 

Vater Company's Return Flows represent 45 percent of the amount of imported water used by 

iolden State in the basin. 

4. (a) The Northern Cities have a prior and paramount right to produce 7,300 acre- 

:et of water per year from the Northern Cities Area of the Basin; and (b) the Non-Stipulating 

arties have no overlying, appropriative, or other right to produce any water supplies in the 

Iorthern Cities Area of the Basin. 

5 .  The Groundwater Monitoring Provisions and Management Area Monitoring 

rograms contained in the Stipulation, including Sections IV(D) (All Management Areas); 

'(B) (Santa Maria Management Area), VI(C) (Nipomo Mesa Management Area), and VII (1) 

Vorthern Cities Management Area), inclusive, are independently adopted by the court as 

ase No. I -97-CV-7702 14 
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necessary to manage water production in the basin and are incorporated herein and made terms 

of this Judgment. The Non-Stipulating Parties shall participate in, and be bound by. the 

applicable Management Area Monitoring Program. Each Non-Stipulating Party also shall 

monitor their water production, maintain records thereof, and make the data available to the 

court or its designee as may be required by subsequent order of the court. 

6 .  No Party established a pre-Stipulation priority right to any portion of that 

increment of augmented groundwater supply within the Basin that derives from the Twitchell 

Project's operation. 

7. The court determines that there is a reasonable likelihood that drought and 

overdraft conditions will occur in the Basin in the foreseeable future that will require the 

exercise of the court's equity powers. The court therefore retains jurisdiction to make orders 

enforcing the rights of the parties hereto in accordance with the terms of this judgment. 

a. Groundwater 

I. The overlying rights of the LOG and Wineman Parties shall be 

adjusted by amounts lost to the City of Santa Maria and Golden State Water Company by 

prescription. The prescriptive rights of the City of Santa Maria and Golden State Water 

Company must be measured against the rights of all overlying water producers pumping in the 

acquifer as a whole and not just against the LOG and Wineman Parties because adverse 

pumping by the said water producers was from the aquifer as a whole and not just against the 

non-stipulating parties. The City of Santa Maria established total adverse appropriation of 

5100 acre feet per year and Golden State Water Company established adverse appropriation of 

1900 acre feet a year, measured against all usufructuary rights within the Santa Maria Basin. 

The City of Santa Maria and Goldcn State Water Company having waived the right to seek 

prescription against the other stipulating parties, may only assert such rights against the non 

stipulating parties in a proportionate quantity. To demonstrate the limited right acquired by 

the City of Santa Maria and Golden State Water Company, by way of example, if the 

cumulative usufructuary rights of the LOG and Wineman Parties were 1,000 acre-feet and the 

cumulative usufructuary rights of all other overlying groundwater right holders within the 

5 
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Basin were 100,000 acre-feet, the City of Santa Maria and Golden State Water Company 

would each be entitled to enforce 1% of their total prescriptive right against the LOG and 

Wineman Parties. That is, Golden State Water Company could assert a prescriptive right of 

19 annual acre-feet, and the City of Santa Maria 51 annual acre-feet, cumulatively against the 

LOG and Wineman Parties, each on a proportionate basis as to each LOG and Wineman 

Party's individual use. 

ii. The Defaulting Parties failed to appear at trial and prove any 

usuhctuary water rights. The rights of the Defaulting Parties, if any, are subject to the 

prescriptive rights of the City of Santa Maria and Golden State Water Company, as well as the 

other rights of said parties as established herein. 

b. Imported Water 

The City of Santa Maria and Golden State Water Company shall have rights to Return 

Flows in the amount provided above. 

c. Northern Cities 

The rights of all Parties in the Northern Cities Management Area shall be governed as 

described above on page 4, lines 21 to 24. 

8. The LOG and Wineman Parties have failed to sustain the burden of proof in 

their action to quiet title to the quantity of their ground water rights as overlying owners. All 

other LOG and Wineman party causes of action having been dismissed, judgment is hereby 

entered in favor of the Public Water Producers as to the quiet title causes of action brought by 

the LOG and the Wineman Parties. Legal title to said real property is vested in the Log and 

Wineman Parties and was not in dispute in this action. 

9. Each and every Party, their officers, agents, employees, successors and assigns, 

are enjoined and restrained from exercising the rights and obligations provided through this 

Judgment in a manner inconsistent with the express provisions of this Judgment. 

10. Except upon further order of the court. each and every Party and its officers, 

agents, employees, successors and assigns, is enjoined and restrained from transporting 

groundwater to areas outside the Basin, except for those uses in existence as of the date of this 

6 
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Judgment; provided, however. that groundwater may be delivered for use outside the Basin as 

long as the wastewater generated by that use of water is discharged within the Basin, or 

agricultural return flows resulting from that use return to the Basin. 

11. Jurisdiction, power and authority over the Stipulating Parties as between one 

another are governed exclusively by the Stipulation. The court retains and reserves 

jurisdiction as set forth in this Paragraph over all parties hereto. The court shall make such 

further or supplemental orders as may be necessary or appropriate regarding interpretation and 

enforcement of all aspects of this Judgment, as well as clarifications or amendments to the 

Judgment consistent with the law. 

12. Any party that seeks the court's exercise of reserved jurisdiction shall file a 

noticed motion with the court. Any noticed motion shall be made pursuant to the court's 

Order Concerning Electronic Service of Pleadings and Electronic Posting of Discovery 

Documents dated June 27,2000. 

13. The court shall exercise de novo review in all proceedings. The actions or 

decisions of any Party, the Monitoring Parties, the TMA, or the Management Area Engineer 

shall have no heightened evidentiary weight in any proceedings before the court. 

14. As long as the court's electronic filing system remains available, all court 

filings shall be made pursuant to court's Order Concerning Electronic Service of Pleadings 

and Electronic Posting of Discovery Documents dated June 27, 2000, or any subsequent 

superseding order. If the court's electronic filing system is eliminated and not replaced, the 

Parties shall promptly establish a substitute electronic filing system and abide by the same 

rules as contained in the court's Order. 

15. Nothing in this Judgment shall be interpreted as relieving any Party of its 

responsibilities to comply with state or federal laws for the protection of water quality or the 

provisions of any permits, standards, requirements, or order promulgated thereunder. 

16. Each Party shall designate the name, address and e-mail address, if any, to be 

used for purposes of all subsequent notices and service by a designation to be filed within 

thirty days after entry of this Judgment. This designation may be changed from time to time 

7 
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)y filing a written notice with the court. Any Party desiring to be relieved of receiving notices 

nay file a waiver of notice on a form approved by the court. The court shall maintain at all 

imes a current list of Parties to whom notices are to be sent and their addresses for purposes 

)f service. The court shall also maintain a full current list of names, addresses, and e-mail 

rddresses of all Parties or their successors, as filed herein. Copies of such lists shall be 

wailable to any Person. If no designation is made, a Party's designee shall be deemed to be, in 

rder of priority: i) the Party's attorney of record; ii) if the Party does not have an attorney of 

ecord, the Party itself at the address specified. 

17. All real property owned by the Parties within the Basin is subject to this 

ludgment. The Judgment will be binding upon and inure to the benefit of each Party and their 

espective heirs, executors, administrators, trustees, successors, assigns, and agents. Any 

)arty, or executor of a deceased party, who transfers property that is subject to this judgment 

;hall notify any transferee thereof of this judgment and shall ensure that the judgment is 

ecorded in the line of title of said property. This Judgment shall not bind the Parties that 

:ease to own property within the Basin, and cease to use groundwater. Within sixty days 

ollowing entry of this Judgment, the City of Santa Maria, in cooperation with the San Luis 

Ibispo entities and Golden State, shall record in the Office of the County Reporter in Santa 

3arbara and San Luis Obispo Counties, a notice of entry of Judgment. 

The Clerk shall enter this Judgment. 

SO ORDERED, ADJUDGED, AND DECREED. 

>ate& January 25,2008 
Juqge $the Superior Court 
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Chapter 13.05 ‐ WATER CONSERVATION[1]  

Sections:  

 

Footnotes:  

‐‐‐ (1) ‐‐‐  

Editor's note—Ord. No. 631, § 2, adopted May 10, 2011, repealed and replaced in its entirety the former 
Ch. 13.05, §§ 13.05.010—13.05.070, and enacted a new Ch. 13.05 as set out herein. The former Ch. 
13.05 pertained to similar subject matter and derived from Ord. 576 §§ 2—4, 2005: Ord. 540 § 1, Exh. A 
(part), 2003. 

 

13.05.010 ‐ Water conservation measures established.  

Mandatory water conservation measures are hereby established as set forth in this chapter. Please 
refer to Chapter 16.84, Water Efficient Landscape Requirements, for rules and regulations regarding 
landscape and irrigation, including limitations on the percentage of turf/lawn that can be placed in landscape 
areas.  

(Ord. No. 631, § 2, 5-10-2011; Ord. No. 633, § 3, 6-14-2011) 

13.05.020 ‐ Application.  

A. To the extent authorized by law, this article shall apply to all customers and property within the city 
and the city's water service area.  

B. The provisions of this article do not apply to uses of water necessary to protect public health and safety 
or for essential health care or government services such as police, fire and other similar emergency 
services.  

C. The city council may adopt resolutions designed to implement the provisions of this chapter.  

(Ord. No. 631, § 2, 5-10-2011) 

13.05.030 ‐ Water conservation requirements.  

The following water conservation requirements are effective at all times. Violations of this section shall 
be considered waste and an unreasonable use of water. Penalties for noncompliance are listed in Sections 
13.05.050 and 13.05.060.  

A. Use of water which results in excessive gutter runoff is prohibited. 

B. Outdoor Water Use—Except Irrigation. 

1. No water shall be used for cleaning driveways, patios, parking lots, sidewalks, streets or other 
such use except where necessary to protect the public health and safety;  

2. Outdoor water use for washing vehicles shall be attended and have hand-controlled watering 
devices.  

C. Outdoor Irrigation. 



 
 

    Page 2 

1. Outdoor irrigation is prohibited between the hours of ten (10) a.m. and four p.m. 

2. Irrigation of private and public landscaping, turf areas and gardens is permitted at even-numbered 
addresses only on Mondays and Thursdays and at odd-numbered addresses only on Tuesdays 
and Fridays. No irrigation of private and public landscaping, turf areas and gardens is permitted 
on Wednesdays. Irrigation is permitted at all addresses on Saturdays and Sundays however, in 
all cases customers are directed to use no more water than necessary to maintain landscaping.  

D. Emptying and refilling swimming pools and commercial spas is prohibited except to prevent structural 
damage and/or to provide for the public health and safety. New swimming pools may be constructed, 
however, they shall have a cover that conforms to the size and shape of the pool and act as an effective 
barrier to evaporation. The cover must be in place during periods when use of the pool is not 
reasonably expected to occur.  

E. Use of potable water for soil compaction or dust control purposes in construction activities is prohibited 
unless specifically approved by the city.  

F. Hotel, motel or other commercial lodging establishment shall offer their patrons the option to forego 
the daily laundering of towels, sheets and linens.  

G. Restaurants or other commercial food service establishments shall not serve water except upon the 
request of a patron.  

(Ord. No. 631, § 2, 5-10-2011; Ord. No. 669, § 2, 2-24-2015) 

13.05.050 ‐ Penalties for noncompliance.  

A. Violation of any provision of this chapter may result in termination of water service until such violation 
is corrected, and until penalties are paid in full and will be subject to the following administrative 
procedure:  

1. Written notice to the alleged offender, including the furnishing of informational material and advice 
where appropriate;  

2. Recovery of all city staff costs, including overhead, or any second or greater offense within any 
one-year period;  

3. Additional civil administrative penalties for any third or greater offense within any one-year period;  

4. The right to appeal first to the utility billing adjustment committee and then to the city council.  

(Ord. No. 631, § 2, 5-10-2011) 

13.05.060 ‐ Violation—Penalty.  

In addition to, and completely separate from, the civil enforcement provisions of the ordinance codified 
in this chapter, any person who knowingly and willfully violates the provisions of this chapter shall be guilty 
of a criminal misdemeanor as provided in the general penalty provisions of this code. All previous attempts 
by the city to obtain compliance by the defendant may be introduced as evidence of the offender's 
knowledge and willfulness.  

(Ord. No. 631, § 2, 5-10-2011) 
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13.07.020 ‐ Stage 1 or stage 2 water shortage emergencies defined.  

A. The provisions of this chapter relating to emergency water shortage restrictions and regulations are in 
addition to the water conservation requirements contained in Section 13.05.030 and shall take effect 
upon adoption of a resolution by the city council as further provided in Sections 13.07.030 and 
13.07.040, based upon the recommendations of city staff and its analysis of the city's water supplies 
that stage 1 water shortage emergency or stage 2 water shortage emergency conditions exist, as 
defined in this section. Upon adoption, such resolutions shall remain in effect for the duration of the 
water shortage emergency conditions.  

1. Stage 1 Water Shortage Emergency. A stage 1 water shortage emergency shall mean that there 
have been impacts to the city's water supply, and/or it has been determined that it is imminent 
that the city's water supply has or will become so limited that an emergency water shortage 
condition exists as far as the available water supply being less than projected demand.  

2. Stage 2 Water Shortage Emergency. A stage 2 water shortage emergency shall mean that that it 
has been determined that the projected city's water supply is, or will become equal to or less than 
amounts that have been determined necessary to meet basic minimum household health and 
safety requirements, and restrictions and limits through the implementation of water allocations 
are necessary for continued water use that is reliable and sustainable by providing a minimum 
supply for the most essential purposes for human consumption, sanitation, and fire protection 
during the emergency situation.  

B. During a stage 1 or stage 2 water shortage emergency, if it is deemed in the city's interest in order to 
better monitor water usage, the billing period may be adjusted by city staff to provide for monthly billing, 
instead of bimonthly billing.  

C. Upon adoption of a resolution declaring a stage 1 or stage 2 water shortage emergency, the provisions 
of this chapter and any restrictions set forth in the resolution, shall apply to all persons using or 
consuming water provided by the city inside and outside of the city, regardless of whether any person 
using such water has a contract for water service with the city.  

D. If any other provision of the Arroyo Grande Municipal Code, whether enacted prior to or subsequent 
to the enactment of this chapter, is inconsistent with the provisions of this chapter, the provisions of 
this chapter shall supersede and control for the duration of the declared water shortage emergency 
set forth in the resolution of the city council.  

(Ord. No. 669, § 3, 2-24-2015) 

13.07.030 ‐ Stage 1 water shortage emergency and historical use water restrictions.  

A. After holding a noticed public hearing in accordance with the requirements of Water Code Section 350 
et seq., the city council may declare a stage 1 water shortage emergency based upon a determination 
that there has been impacts to the city's water supply, and/or it has been determined that it is imminent 
that the city's water supply has or will become so limited that an emergency water shortage condition 
exists as far as the available water supply being less than projected demand necessitating the 
institution of reductions in water usage based upon historical use, as further set forth in subsection B.  

B. Upon adoption of a stage 1 water shortage emergency resolution, all residential customers will be 
assigned a baseline amount of water, based upon the amount of water used during the same billing 
period of the previous year prior to the adoption of the resolution. All residential customers shall reduce 
water usage by a percentage amount set forth in the resolution, which percentages may be modified 
or amended by the city council as deemed necessary and appropriate. The percentage of required 
conservation shall increase depending on the billing tier of the residential customers water use as 
provided in the city's tiered water rate structure. The resolution shall include provisions for the 
imposition of mandatory financial penalties if the amount of water in each tier is exceeded, which 
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penalties may also be modified or amended by the city council as deemed necessary and appropriate 
based upon a determination of the severity of the water shortage emergency.  

The following shall be used as a general framework for the resolution establishing the baseline units 
for billing tiers and penalties, subject to such revisions deemed necessary in order to achieve the desired 
water savings:  

Residential customers in tier 1 shall be required to reduce consumption by the lowest percentage. 
Residential customers in tier 2 shall be required to reduce consumption by a larger percentage than those 
in tier 1. Residential customers in tier 3 shall be required to reduce consumption by an even larger 
percentage than those in tier 1 and tier 2. For example, tier 1 customers may initially be required to conserve 
five percent, tier 2 customers ten (10) percent and tier 3 fifteen (15) percent. As the emergency worsens, 
the city council, may by resolution, increase the percentage reduction deemed necessary in order to 
achieve the projected amount of water savings established as necessary.  

(Ord. No. 669, § 3, 2-24-2015) 

13.07.040 ‐ Stage 2 water shortage emergency and household allocation water restrictions.  

A. After holding a noticed public hearing in accordance with the requirements of Water Code Section 350 
et seq., the city council may declare a stage 2 water shortage emergency based upon a determination 
that the projected city's water supply is or will become equal to or less than amounts that have been 
determined necessary to meet basic minimum household health and safety requirements, and 
restrictions and limits through the implementation of water allocations are necessary for continued 
water use that is reliable and sustainable by providing a minimum supply for the most essential 
purposes for human consumption, sanitation, and fire protection during the emergency situation.  

B. Upon adoption of a stage 2 water shortage emergency, restrictions and limits shall be imposed through 
the implementation of household allocations of water units for residential customers. All residential 
customers will be allocated units of water deemed necessary for an average household size (one unit 
of water is equal to one hundred (100) cubic feet or seven hundred forty-eight (748) gallons). Any 
residential customer using over the assigned baseline unit amount shall be subject to a citation and 
the imposition of mandatory financial penalties, which shall be set forth in the resolution adopted by 
the city council and be based upon the severity of the water shortage emergency. Each household 
shall be allowed twelve (12) units of water per two month billing period (which is equivalent to one 
hundred fifty (150) gallons per household per day). Households with over five to seven people will be 
allowed twenty (20) units of water per two-month billing period (two hundred fifty (250) gallons per 
day). Households with over seven people will be allowed twenty-eight (28) units of water per two-
month billing period (three hundred fifty (350) gallons per day). The allocations contained herein may 
be adjusted by the city council by resolution.  

(Ord. No. 669, § 3, 2-24-2015) 

13.07.050 ‐ Commercial properties and irrigation meters.  

During a stage 1 water shortage emergency commercial water customers shall not be subject to 
mandatory penalties for use, provided however, that commercial customers with irrigation meter accounts 
shall reduce water use by such percentages specified in the resolution declaring the water shortage 
emergency. During a stage 2 water shortage emergency commercial water customers shall not use potable 
water for irrigation of outdoor landscaping. All commercial irrigation meters shall be shut off and billing will 
be suspended. The resolution shall also establish mandatory financial penalties for failing to meet required 
water use reductions.  

(Ord. No. 669, § 3, 2-24-2015) 
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13.07.060 ‐ Additional requirements and restrictions during stage 1 or stage 2 water shortage 
emergency.  

Upon adoption of a resolution declaring a stage 1 or stage 2 water shortage emergency the following 
shall apply:  

1. Commercial, industrial or irrigation meter customers shall immediately follow any directive issued 
or declared by the city's water department to conduct water use audits, prepare water 
conservation plans and immediately repair any identified water system leaks, including leaks 
attributable to faulty pipes or fixtures. Commercial customers shall not violate any other water use 
restrictions intended to preclude excessive water usage, as adopted by the city.  

2. Residential customers shall not violate any water use/allocation or other water rationing regulation 
implemented by resolution of the city council, including such regulations intended to preclude 
excessive water usage and specifying maximum water usage limitations, as otherwise provided 
by this chapter.  

(Ord. No. 669, § 3, 2-24-2015) 

13.07.070 ‐ Adjustments in stage 1 reduction amounts, and other exceptions.  

A. During a stage 1 water shortage emergency the director, upon application made in writing by a 
customer on a form promulgated by the water department and accompanied by supporting 
documentation, shall be authorized to modify the percentage of water consumption reduction that is 
required by the customer, upon the customer's production of substantial evidence demonstrating the 
existence of unusual circumstances, including but not limited to the household having been vacant 
during a portion of the prior year billing period, resulting in the baseline water amount assigned to the 
household being lower than what would normally have been experienced.  

B. The percentage of reduction in water consumption during a stage 1 water shortage emergency, or the 
water allotments during a stage 2 water shortage emergency may also be adjusted if the existence of 
one or more of the following circumstances are shown and that are particular to that customer and 
which are not generally shared by other water department customers:  

1. Failure to approve the requested exception would cause a condition having an adverse effect on 
the health, sanitation, fire protection, or safety of the customer.  

2. Alternative restrictions to which the customer is willing to adhere are available that would achieve 
the same level of demand reduction as the restriction for which an exception is being sought and 
such alternative restrictions are enforceable by the water department.  

3. Circumstances concerning the customer's property have changed since the implementation of 
the subject restriction warranting a change in the customer's water usage allocation or required 
percentage of reduction in consumption.  

C. In order to qualify for an exception, a customer must first complete a self-water audit pursuant to 
standards and procedures promulgated by the water department. This audit shall be made part of the 
customer's exception application and water conservation measures indicated by the audit may be 
incorporated as conditions of approval to an exception in addition to any other conditions of approval 
imposed by the director in connection with the director's approval of the customer's exception 
application.  

(Ord. No. 669, § 3, 2-24-2015) 

13.07.080 ‐ Water shortage appeals board (WSAB).  
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A. Upon adoption of a resolution declaring a stage 1 or stage 2 water shortage emergency, the utility 
billing adjustment committee shall be empowered to act as the water shortage appeal board (WSAB). 
Thereafter, the water shortage appeal board will remain available to convene for as long as the water 
shortage emergency remains in effect.  

B. Any customer who considers an action taken by the director or an enforcement official under the 
provisions of this chapter, including action on adjustments to stage 1 water consumption reduction 
amounts, and on exception application, or the assessment of administrative penalties which have been 
erroneously taken or issued, may appeal that action or penalty to the water shortage appeals board in 
the following manner:  

1. The appeal shall be made in writing, shall state the nature of the appeal specifying the action or 
penalty that is being appealed and the basis upon which the action or penalty is alleged to be in 
error. Penalty appeals shall include a copy of the bill or any applicable notice of violation;  

2. An appeal, to be effective, must be received by the director not later than ten (10) business days 
following the date of the notice of violation or the date that the director took the action which is 
the subject of the appeal;  

3. The director shall schedule the appeal for consideration by the WSAB. The WSAB shall hear the 
appeal within ninety (90) days of the date of the appeal and issue its decision within thirty (30) 
days of the date of the hearing;  

4. In ruling on appeals, the WSAB shall strictly apply the provisions of this chapter, and shall not 
impose or grant terms and conditions not authorized by this chapter.  

5. Decisions of the WSAB shall be subject to appeal to the city council in accordance with the 
procedures in Chapter 1.12 of this code, including the requirement that decisions be first taken 
up with the city manager.  

(Ord. No. 669, § 3, 2-24-2015) 

13.07.090 ‐ Penalties and enforcement.  

A. Penalties. The purpose of the mandatory penalties assessed pursuant to this chapter and set forth in 
a resolution of the city council declaring a stage 1 or stage 2 water shortage emergency is to assure 
compliance by the customer through the imposition of increasingly significant penalties so as to create 
a meaningful incentive to reduce water use. In acknowledgment of the fact that the city's water is 
scarce and irreplaceable commodity and that this chapter is intended to equitably distribute that 
commodity among water department customers and to assure that, to the extent feasible, city water is 
conserved and used only for purposes deemed necessary for public health and safety, such mandatory 
penalties are not to be construed as creating a "water pricing" structure pursuant to which customers 
may elect to pay for additional water at significantly higher rates.  

B. A customer's repeated use of excessive water during a stage 1 or 2 water shortage emergency may 
result in criminal prosecution as a misdemeanor, and may result in the installation of a flow restriction 
device or disconnection of the customer's property from the city's water service system at the 
customer's cost, as further set forth herein. Flow restriction devices shall not be installed on residences 
that have fire sprinkler systems.  

C. Misdemeanor. In addition to, and completely separate from, the civil penalties for excessive water use, 
any person who knowingly and willfully violates the provisions of this chapter during a stage 1 or 2 
water shortage emergency shall be guilty of a criminal misdemeanor as provided in the general penalty 
provisions of this code. In accordance with Section 1.16.010, such misdemeanor violations may, at 
the discretion of the city attorney, be initially charged or subsequently prosecuted as an infraction. All 
previous attempts by the city to obtain compliance by the defendant may be introduced as evidence 
of the offender's knowledge and willfulness.  
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D. Discontinuing Service. In addition to any penalties, misdemeanor criminal prosecution and the 
installation of a water flow restrictor, during a stage 1 or 2 water shortage emergency the director may 
disconnect a customer's water service for willful violations of mandatory restrictions and regulations in 
this chapter and Chapter 13.05. Upon disconnection of water service, a written notice shall be served 
upon the customer which shall state the time, place, and general description of the prohibited or 
restricted activity and the method by which reconnection can be made.  

E. Cost of Flow Restrictor and Disconnecting Service. A person or entity that as a result of violations of 
this chapter has a flow restrictor installed or water service disconnected is responsible for payment of 
charges for installing and/or removing the flow-restricting device and for disconnecting and/or 
reconnecting service in accordance with the city's fee schedule then in effect. The charge for installing 
and/or removing any flow restricting device must be paid before the device is removed. Nonpayment 
will be subject to the same remedies as nonpayment of basic water rates.  

(Ord. No. 669, § 3, 2-24-2015; Ord. No. 670, § 1, 5-26-2015) 



MEMORANDUM 

TO: CITY COUNCIL 

FROM: TERESA MCCLISH, COMMUNITY DEVELOPMENT DIRECTOR 

SUBJECT: CONSIDERATION OF THE SAN LUIS OBISPO COUNCIL OF 
GOVERNMENTS (SLOCOG) SELF-HELP TRANSPORTATION 
FUNDING INITIATIVE 

DATE: JUNE 28, 2016 

RECOMMENDATION: 
It is recommended the Council adopt a Resolution approving the 2016 San Luis Obispo 
County Self-Help Local Transportation Investment Plan and recommendation to the San 
Luis Obispo County Board of Supervisors to place a 9-year transportation half-cent 
sales tax on the November 8, 2016 General Election Ballot. 

IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
There is no fiscal impact associated with the above recommendations. If the proposed 
half-cent sales tax is approved by voters, regionally significant transportation projects 
may be funded and the City could receive approximately $8,500,000 for local project 
funding over nine years.   

BACKGROUND: 
In December 2015, the Board of the San Luis Obispo Council of Governments 
(SLOCOG) directed its staff to investigate self-help status for the County of San Luis 
Obispo in response to significantly decreasing state funds for transportation. Status as a 
Self-Help County indicates that a County partially funds its own transportation projects 
by way of voter-approved sales tax measures, and allows a County and its local 
jurisdictions to exercise greater control over their expenditure of transportation funding, 
and compete for additional federal and state funds. Following public outreach, SLOCOG 
staff returned to the SLOCOG Board in April to recommend pursuing a half-cent 
regional sales tax with a nine-year sunset for the November 2016 ballot. The Board 
approved moving forward on a 10—1 vote.  

In April and May, each City Council and the Board of Supervisors reviewed and 
approved Self-Help materials and information.  The City Council voted 4-1 for 
conceptual approval on April 26, 2016 (Attachment 1).  On June 1, 2016, the SLOCOG 
Board voted 9-2 with one absent to approve the Self –help Local Investment Plan and 
directed that the Plan and Measure Materials be sent to member agencies for approval. 
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CONSIDERATION OF THE SAN LUIS OBISPO COUNCIL OF GOVERNMENTS 
(SLOCOG) SELF-HELP TRANSPORTATION FUNDING INITIATIVE 
JUNE 28, 2016 
PAGE 2 
 
To date, each of the cities that have considered the Investment Plan have approved it.  
The City, along with the City of Atascadero, is among the remaining cities to review the 
item, both are scheduled to consider it on June 28th.    
 
ANALYSIS OF ISSUES: 
The Plan approved by the SLOCOG Board in June differs from the conceptual plan 
presented in April in that funding allocation for Local Control projects has been 
increased from 50% to 55%, and funding allocation for bicycle and pedestrian 
connectivity projects has been decreased from 15% to 10%.  The result of this shift is 
an additional $11 million dollars of Measure funds going to “Local Control” – this is an 
increase of 10% to each jurisdiction over the previous Local Control allocations.  Other 
modifications to the plan include strengthening the Oversight Committee by adding the 
Transit, Home Builders and Business representatives and revising provisions to the 
Maintenance of Effort requirement to ensure measure funds are used to augment not 
replace existing general funds (see Attachment 2 – SLOGOG memorandum with 
changes highlighted).    
 
The Self-Help Local Transportation Investment Plan includes a detailed description of 
funding allocations and a list of allowable projects and programs, both regionally and 
locally (Attachment 3). For the City, the local control funding category could be used for 
street maintenance and repair, congestion relief and operational and bike/pedestrian 
safety improvements.  Additionally, information about the proposed Independent 
Taxpayer Oversight Committee, information about Plan Administration, and a copy of 
the ordinance approved by the SLOCOG Board are included as Attachments 3B, 3C 
and 3D respectively. 
 
ADVANTAGES: 
The proposal provides an opportunity for regional funding of transportation projects, 
including important revenues for local projects due to significant and continuing 
decreases in state funds for roads and transportation. Additionally, the passage of such 
a measure would designate San Luis Obispo County as a “Self-Help County.”  Self-Help 
County status would also allow city projects to be more competitive in that revenues can 
be used to leverage other grant program funds. 
 
DISADVANTAGES: 
No disadvantages are identified for approving the plan and requesting that the Board of 
Supervisors place the tax measure on the November 2016 General Election ballot.     
 
ENVIRONMENTAL REVIEW: 
None required. 
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PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016.  The Agenda 
and report were posted on the City’s website on Friday, June 24, 2016.  No public 
comments were received. 
 
 
Attachments: 

1. April 26, 2016 City Council memorandum and minutes 
2. SLOCOG Memorandum June 1, 2016 
3. Self-Help Local Transportation Investment Plan  

3B. Independent Taxpayer Oversight Committee information  
3C. Plan Administration information 
3D. SLOCOG Ordinance  
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RESOLUTION NO.   

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ARROYO 
GRANDE APPROVING THE 2016 SAN LUIS OBISPO COUNTY SELF-
HELP TRANSPORTATION INVESTMENT PLAN AND 
RECOMMENDATION TO THE SAN LUIS OBISPO COUNTY BOARD OF 
SUPERVISORS TO PLACE A 9-YEAR TRANSPORTATION SALES 
TAX MEASURE ON THE NOVEMBER 8, 2016 GENERAL ELECTION 
BALLOT 

WHEREAS, available revenues, including funding from Local, State, and Federal 
governments, are not adequate to support needed maintenance, upgrading or safety 
improvements to the existing infrastructure or the construction of the new infrastructure 
that the County and Cities anticipate will be needed to meet the demands of the future; 
and  
 
WHEREAS, the road, transportation and circulation systems within the cities and 
unincorporated areas of San Luis Obispo County are of regional concern and the quality 
of such systems have a direct impact on residents, visitors and tourism, agriculture, 
business, industry and the general economy within the county; and 
 
WHEREAS, the San Luis Obispo Council of Governments Board has developed the 
2016 San Luis Obispo County Self-Help Transportation Investment Plan pursuant to the 
authority of Public Utilities Code Section 180206; and 
 
WHEREAS, the San Luis Obispo County Self-Help Transportation Investment Plan was 
guided by outreach efforts including over 70 meetings and presentations, a statistically 
valid phone survey, four focus groups, and review, input, and support to continue these 
efforts in April and May 2016 from all seven cities and the County Board of Supervisors; 
and  
 
WHEREAS, the San Luis Obispo County Self-Help Transportation Investment Plan and 
Ordinance was introduced by the governing body of the San Luis Obispo Council of 
Governments on June 1, 2016; and 
 
WHEREAS, the detailed, 9-year San Luis Obispo County Self-Help Transportation 
Investment Plan will:  generate revenue, of which 55% will be specifically and solely for 
local projects selected by local agencies, provide additional funds for need-based, point-
to-point transportation services for seniors, veterans and persons with disabilities, better 
leverage state and federal funds to support local projects, create jobs that support 
economic development through regional projects that account for 25% of revenue 
generated, establish an Independent Taxpayer Oversight Committee to ensure that all 
funds are spent consistent with the voter-approved investment plan, and collect over 
half of the total revenue from visitors who use our local streets and roads; and 
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WHEREAS, the interests of San Luis Obispo County and its residents and businesses 
will benefit by the implementation of the 9-year San Luis Obispo County Self-Help 
Transportation Investment Plan through the new half-cent sales tax for transportation in 
San Luis Obispo County. 
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Arroyo 
Grande that the 2016 San Luis Obispo County Self-Help Transportation Investment 
Plan introduced by the San Luis Obispo Council of Governments on June 1, 2016 is 
hereby approved. 
 
BE IT FURTHER RESOLVED by the City Council of the City of Arroyo Grande that the 
City Council recommends that the San Luis Obispo County Board of Supervisors place 
the San Luis Obispo County Self-Help Transportation Investment Plan on the November 
8, 2016 ballot together with a transportation sales tax measure.   
 
On motion of Council Member _____________, seconded by Council Member 
_________, and on the following roll call vote, to wit: 

AYES: 
NOES: 
ABSENT: 
 
the foregoing Resolution was passed and adopted this 28th day of June, 2016. 
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_____________________________________ 
JIM HILL, MAYOR 
 
 
ATTEST: 
 
 
_____________________________________ 
KELLY WETMORE, CITY CLERK 
 
 
APPROVED AS TO CONTENT: 
 
 
_____________________________________ 
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
_____________________________________ 
HEATHER WHITHAM, CITY ATTORNEY 
 
 
 

 
 

 

 

Item 11.a. - Page 6



MEMORANDUM 

TO:  CITY COUNCIL 

FROM: DIANNE THOMPSON, CITY MANAGER 

SUBJECT: CONSIDERATION OF THE SAN LUIS OBISPO COUNCIL OF 
GOVERNMENTS (SLOCOG) SELF-HELP TRANSPORTATION 
FUNDING INITIATIVE 

DATE: APRIL 26, 2016 

RECOMMENDATION: 
It is recommended the Council: 

1. Review and comment on the draft Transportation Investment Plan categories
and distribution for a proposed half-cent regional sales tax to fund Local Road
Repairs and Transportation Improvements, including the proposed 9-year
duration, formula distribution, and safeguards;

2. Identify key projects for local funding allocation; and
3. Direct City staff to work with San Luis Obispo Council of Governments

(SLOCOG) to develop a Final Transportation Investment Plan, ordinance, and
safeguards for City and County evaluation to place on the November 2016
ballot for voter consideration.

IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
There is no fiscal impact associated with the above recommendations. If the proposed 
half-cent sales tax is implemented at a future date, regionally significant transportation 
projects may be funded and the City could receive more than $7,800,000 for local 
project funding over nine years.   

BACKGROUND: 
In December 2015, the Board of the San Luis Obispo Council of Governments 
(SLOCOG) directed its staff to investigate the possibility of self-help status for the 
County of San Luis Obispo in response to generally decreasing availability of state 
funds for transportation. Status as a Self-Help County indicates that a County partially 
funds its own transportation projects by way of voter-approved sales tax measures, and 
allows a County and its local jurisdictions to exercise greater control over their 
expenditure of transportation funding. Following public outreach, SLOCOG staff 
returned to the SLOCOG Board in April to recommend pursuing a half-cent regional 
sales tax with a nine-year sunset for the November 2016 ballot. The Board approved 

ATTACHMENT 1
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moving forward on a 10—1 vote, and SLOCOG now seeks conceptual approval to put 
the tax on the ballot, which, if passed, would be projected to generate over $225 million 
countywide, from the County Board of Supervisors and all local City Councils. 
 
ANALYSIS OF ISSUES: 
The City continues to prioritize street maintenance and transportation projects as 
evidenced by its history of good pavement condition ratings of about 68-71 out of 100.  
It is increasingly challenging to maintain this condition if the rating continuously falls 
below 70 it is an indication the pavement is deteriorating. In addition, the costs of 
bringing the pavement back up to acceptable standards increase exponentially.  The 
City’s maintenance rating is projected to decrease as more projects must be deferred 
due to serious funding impacts. Per paving cycle, the City maintains approximately 
sixty-eight (68) roadway miles. Other communities in the county are in a similar 
situation. The SLOCOG proposal provides an opportunity for the voters to authorize a 
half cent sales tax that would provide significant regional and local benefit.  
 
The proposal includes a number of required "safeguards," one of which is the creation 
of a regional oversight committee to oversee the expenditures of funds generated, and 
each local entity is being asked to make a recommendation as to an approach to 
appointing representative(s) to the committee. The memorandum from the San Luis 
Obispo Council of Governments (SLOCOG) provided as Attachment 1 provides more 
detail on the proposal. Attachment 2 includes the City’s proposed key projects for 
funding allocation, and Attachment 3 includes some general information on “self-help” 
counties, and.  It is anticipated that a Final Transportation Investment Plan and other 
materials will then be returned to the City Council for consideration in June 2016, in 
preparation of the November ballot measure. 
 
ADVANTAGES: 
The proposal provides an opportunity for regional funding of transportation projects, 
including significant revenues for local projects due to significant decreases in state 
funds for roads and transportation. Additionally, the passage of such a measure would 
designate San Luis Obispo County as a “Self-Help County.”  Self-Help County status 
would also allow city projects to be more competitive in that revenues can be used to 
leverage other grant program funds. 
 
DISADVANTAGES: 
Staff time will be necessary to review and comment on categories and distributions of the 
Transportation Investment Plan, key projects for funding allocation, and to work with 
SLOCOG staff on the final plan, ordinance and safeguards.     
 
ENVIRONMENTAL REVIEW: 
None required. 
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PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, April 21, 2016.  The Agenda 
and report were posted on the City’s website on Friday, April 22, 2016.  No public 
comments were received. 
 
 
Attachments: 

1.  SLOCOG Memorandum 
2. Memorandum to SLOCOG regarding key projects for funding allocation 
3. Self Help fact sheets 
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SLOCOG’s Self-Help County Efforts 
April 2, 2016 

(Information for Member Jurisdictions) 

SUMMARY: 
State funds for transportation infrastructure have dropped and continue to decrease.  SLOCOG saw 
this first hand with the loss of State Transportation Improvement Program (STIP) funds 
(approximately $15M less in the 15/16 programming cycle). Without new funding for transportation 
investments, our cities and county may lose job opportunities, experience increased traffic on 
degraded streets and highways, suffer potential service cuts on buses, and see more costly 
transportation services for youth, seniors, and people with disabilities.   

At the December 2015 board meeting, staff was directed 
to investigate Self-Help County status for the region. 
Throughout California twenty local county transportation 
agencies, like SLOCOG, have a super-majority, voter-
approved, transportation sales tax measure. Through 
outreach, focus groups, and polling conducted between 
December 2015 and March 2016, SLOCOG’s staff and 
consultant reached out and launched an effort to identify 
the public’s transportation priorities and their level of 
support for transportation repairs and improvements.   

Per the results of this public engagement effort, 
SLOCOG staff is recommending a ½-cent regional sales 
tax that will generate $25M/year solely for transportation 
purposes ($225M over the 9-year period), as outlined in 
a specific voter-approved Transportation Investment 
Plan (see pie chart to the right), which would also 
include many voter safeguards. SLOCOG staff 
presented a summary of outreach, the suggested 
strategy for moving towards a November 2016 ballot 
measure, and solicited feedback on the proposed 
investments at the April 6, 2016 SLOCOG Board meeting. The SLOCOG Board directed staff to 
present to all City Councils and the Board of Supervisors for conceptual support of the Proposed 
Investments.  

A detailed description of this pie chart and recommendations is outlined below in the Discussion 
section of this staff report and a 2-page overview is attached. 

RECOMMENDATIONS: 
A.) Review and Comment on:  draft Transportation Investment Plan categories and distributions, 

including: 9-year duration, formula distribution for Local Road Repairs and Transportation 
Improvements, and Safeguards.   

B.) Identify Key Projects for local funding allocation.  
C.) Direct staff to work with SLOCOG to develop a Final Transportation Investment Plan, 

Ordinance, and Safeguards for City and County evaluation to place on the November 2016 
ballot for voter consideration. 

ATTACHMENT 1
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DISCUSSION: 
 
About SLOCOG:  SLOCOG is an association of local governments, which is made up of the seven 
cities and the county.  It has a 12-member Board, including, one member from each City Council and 
all of the County Board of Supervisors.  SLOCOG’s prime responsibilities include transportation 
planning and funding for the region, while serving as a forum for the study and resolution of regional 
issues.  SLOCOG is responsible for coordinating, planning, and programming transportation 
programs and projects countywide, including:  Highways, interchanges, streets, public transit, biking, 
walking, safe routes to school, and ridesharing.  SLOCOG develops the 20+ year Regional 
Transportation Plan (RTP) to identify fundable, needed transportation projects of every mode. 
 
Transportation Funding Problem:  State and Federal revenues provided to our local transportation 
systems have been in decline for over a decade.  More critically, since the release of the 2014 
Regional Transportation Plan, the State funding estimates have dropped significantly. This drop is 
attributable to the fact that transportation revenues are based on Gas Taxes, and due to both low 
fuel prices (which decreases the amount of Gas Tax) and more electric and hybrid vehicles (which 
decreases overall consumption). In the FY15/16 programming cycle there was ZERO State gas tax 
dollars for SLOCOG to program. These funds typically cover a significant share of the cost of 
highway improvements like local interchanges (LOVR, Brisco). Recently, SLOCOG shifted funds that 
are typically used for local downtown enhancements, bike and pedestrian projects, etc. to keep 
some of the big highway projects moving forward. This includes project development for congestion 
relief on 101 South in the Shell Beach/Pismo Beach area.   
 
Over the next 20 years, San Luis Obispo County’s population is expected to grow by another 44,000 
people.  This will result in more demand on our streets, highways, and transit.  Also worth 
consideration, our local economy is bolstered with tourists and visitors (using our transportation 
systems) from around our State which will grow by another seven million people.  With the current 
inadequate funding, our transportation systems will fall further behind.  
 
SLOCOG Public Engagement:  In the past 6 months, SLOCOG staff and consultants engaged the 
public to garner information, feedback, and level of support at over 75 meetings with stakeholders, 
organizations, and clubs (see Attachment A).  Over 700 meeting participants provided immediate 
feedback on problems and priorities through interactive clicker technology. An additional 143 people 
responded using a survey on SLOCOG’s website.  Consultant efforts also included four Focus 
Group meetings and a 600 likely-voter (landline, cellular, e-mail), statistically valid poll.   
 
A Self-Help Measure for SLO County: Based upon public outreach, SLOCOG is considering a ½ 
cent regional sales tax that will generate $25M/year solely for transportation purposes, as outlined in 
a specific voter-approved Transportation Investment Plan requiring a 2/3 majority vote. Over half of 
the revenue would come from non-residents who visit our county.  Self-Help funds improve local 
chances to leverage State/Federal grant funds.  Each city in the county and the unincorporated 
portions of the county would receive direct annual allocations to use for their transportation priorities 
– whether for potholes, street maintenance, bicycle improvements, transit, safe routes to school, and 
other transportation improvements.    
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Proposed Transportation Investment Plan Distribution: 
 
Based on the extensive outreach, SLOCOG is recommending a ½ cent increase in sales tax for a 9-
year duration contained within a Transportation Investment Plan for:  
 

 
  

• Local Road Repair & Transportation Improvements (50%) 
o This money is allocated directly to local jurisdictions under the following formula: 

 Local Choice: 36% (for any transportation purpose)  
 Community Enhancements: 10% spent on things such as downtown 

enhancements, major roadway improvements, etc. 
 Safe Routes to School: 4% dedicated to capital improvements around county 

schools 
• Public Transportation (10%) 

o This money is allocated as follows: 
 Transit: 7% allocated to capital improvements and operational improvements 

meant to increase frequency of current service (Transit Operators will further 
define regional and local allocation distribution) 

 Seniors, Veterans, Persons w/ Disabilities: 2% for point-to-point service 
increases 

 Transportation Demand Management: 1% dedicated to education and 
outreach meant to get people out of single occupant vehicles, thereby 
providing congestion relief during peak commute hours. 
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• Bike & Pedestrian Safety and Connectivity (15%) 

o This money is meant to fund three specific regional bikeway improvements, 
including:  City-to-the-Sea/Bob Jones Trail, Atascadero-Templeton Connector and 
Morro Bay-Cayucos Connector. It will also provide funds for a competitive bike and 
pedestrian grant program. 

• Regional Projects (25%) 
o This money will allow the region to implement operational improvements that provide 

funding to four critical areas:  Shell Beach/Pismo Beach congestion relief on US 101; 
North County US 101 congestion relief; North Coast Highway 1 improvements; and 
Safety and congestion relief in the south SLO city area.  

 
 
Local Road Repairs and Transportation Improvements Allocations – In more depth:  
This category is distributed by formula to the local jurisdictions based upon $150k/jurisdiction as a 
base with the remaining funds distributed based upon share of population (Source: Department of 
Finance Population Estimates 1/1/15, Table E-5), modified by new population percentages in the 
fifth year.   
 
The following table depicts the recommended distribution of $12.5M for Local Road Repairs and 
Transportation Improvements.  Each jurisdiction will determine its priority(s) for their local 
Community Enhancements and Safe Routes to School set asides (identified below).   

 
Table 2 – Local Road Repairs and Transportation Improvements 

 

 
 
 
Self Help Measure Required Safeguards: 
 

a. Independent Taxpayer Oversight Committee will oversee how funds are spent. 
b. Administrative Costs are set at a maximum of 1%.  
c. Maintenance of Effort provision will require that these new funds augment existing 

transportation funding, not supplant them. 
d. Annual Audits and Annual Reporting of how funds were spent.   
e. Sunset date. 
f. Development must pay its fair share. 

 

  

Jurisdiction  $ Base % Share $ Share Annual Total %
9 Year Total

Local Road 
Repair & 

Imp.s (36%)

Community 
Enhancements 

(10%)
SRTS (4%)

Arroyo Grande 150,000$      6.35% 717,978$          867,978$              6.9% 7,811,804$        5,624,499$     1,562,361$           624,944$            
Atascadero 150,000$      10.63% 1,201,670$      1,351,670$          10.8% 12,165,031$     8,758,822$     2,433,006$           973,202$            
Grover Beach 150,000$      4.79% 541,491$          691,491$              5.5% 6,223,419$        4,480,862$     1,244,684$           497,874$            
Morro Bay 150,000$      3.75% 423,668$          573,668$              4.6% 5,163,013$        3,717,369$     1,032,603$           413,041$            
Paso Robles 150,000$      11.13% 1,257,409$      1,407,409$          11.3% 12,666,685$     9,120,013$     2,533,337$           1,013,335$        
Pismo Beach 150,000$      2.81% 317,669$          467,669$              3.7% 4,209,018$        3,030,493$     841,804$               336,721$            
San Luis Obispo 150,000$      16.70% 1,886,897$      2,036,897$          16.3% 18,332,072$     13,199,092$   3,666,414$           1,466,566$        
SLO County 150,000$      43.83% 4,953,218$      5,103,218$          40.8% 45,928,958$     33,068,850$   9,185,792$           3,674,317$        
Total 1,200,000$  100% 11,300,000$    12,500,000$        100% 112,500,000$   81,000,000$   22,500,000$         9,000,000$        
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Other Provisions: 
 

a. Biennial Strategic Plan development. 
o Efficient use funds by advancing ready-to-go projects when high-cost project(s) 

are in project development phase.  
b. Strict Plan amendment process. 
c. Implementation Guidelines. 

 
Next Steps: 
 
The SLOCOG Board has approved staff to distribute the draft Transportation Investment Plan 
breakdown (See Attachment B) to receive comments and feedback from local jurisdictions.  The 
timeline for those meetings is as follows: 
 
County Board and City Councils review materials and provide feedback/comments: 
 

Apr. 12:  Morro Bay City Council 
Apr. 18:   Grover Beach City Council 
Apr. 19:   Board of Supervisors; Designation of SLOCOG as Local Transportation Authority;  
Apr. 19:   Paso Robles City Council 
Apr. 19:   Pismo Beach City Council 
Apr. 26:   Atascadero City Council 
Apr. 26: Arroyo Grande City Council 
May   3:   San Luis Obispo City Council 
May   4:   Special SLOCOG Board meeting to review / address comments, and staff will 

finalize Ballot Materials (Ballot Label, Transportation Investment Plan, Ordinance, 
and Safeguards). 

 
County Board and City Councils meetings for Approvals 

June 1: SLOCOG Board: Review comments, Approves Final Investment Plan, Ordinance, 
and Safeguards; Send for jurisdiction approvals.  

June/July: All City Councils and BOS:  Plan Approvals. 
Aug 3:  (SLOCOG) Local Transportation Authority Adopts Plan (2/3rds), and calls for 

election. 
Aug 9: BOS:  Place materials on November 2016 Ballot.  
Nov. 8: Election Day  
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ATTACHMENT A 
 

SLOCOG - UPDATE OF PUBLIC ENGAGEMENT EFFORTS (2015/16) 
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ATTACHMENT B 
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 MEMORANDUM 
 
 
 
TO:  JEFF BRUBAKER, SLOCOG 
 
FROM: TERESA MCCLISH, COMMUNITY DEVELOPMENT DIRECTOR 
  GEOFF ENGLISH, PUBLIC WORKS DIRECTOR 
 
SUBJECT: KEY PROJECTS FOR POTENTIAL FUNDING ALLOCATION IN THE SAN 

LUIS OBISPO COUNTY SELF- HELP TRANSPORTATION INVESTMENT 
PLAN   

 
DATE: APRIL 21, 2016 
 
 
In addition to addressing the repair and reconstruction of local streets, City Staff 
recommend that the following key projects to address safety concerns and congestion 
relief be considered in the development of the investment plan.     
 
 Congestion relief and operational improvements: E. Branch St./ E. Grand Ave. 

area;  
 Halcyon corridor complete street improvements; and   
 Operational and bike/ped safety improvements: E. Branch St./Crown Hill/Huasna 

including  
 Local interchange improvements: in the vicinity of Traffic Way and operational 

improvements at Fair Oaks in the vicinity of the Arroyo Grande High School 
 

ATTACHMENT 2 
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Self-Help Counties Coalition
Locally Funded Transportation Investments

IN CALIFORNIA, 
19 Self-Help Counties will 
fund over $95 billion of voter-
approved transportation 
investments by mid-century, 
pumping $3 to $4 billion 
each year for essential 
transportation programs  
and projects.

California’s Economy Fueled by 
Local Sales Tax Measures

 Self-Help Counties create and maintain

jobs for transportation infrastructure,  

operations and maintenance.

 The SHCC provides a reliable and stable

funding stream that far outstrips state and  

federal funding on an annual basis.

 The SHCC has extensive accountability

all taxpayer’s dollars.

 The public has direct access to local

decision-makers, and public meetings are 

held each month throughout the state with  

public opportunities to participate in every  

self-help county.

  Expenditure plans explicitly

detail how funds will be 

spent, allowing the public to 

fully understand where 

their local transporta-

tion dollars go.

Alameda 1,529,875 San Bernardino 2,065,377
Contra Costa 1,066,096 San Diego 3,140,069
Fresno 942,904 San Francisco 812,826
Imperial 177,057 San Joaquin 696,214
Los Angeles 9,889,056 San Mateo 727,209
Madera 152,925 Santa Barbara 426,878
Marin 255,031 Santa Clara 1,809,378
Orange 3,055,745 Sonoma 488,116
Riverside 2,239,620 Tulare 449,253
Sacramento 1,436,105 TOTAL: 31 Million

THROUGHOUT California, 

19 county transportation

agencies have formed the

Self-Help Counties Coalition

(SHCC). Californians

depend on these agenciess 

for accessible, safe, 

innovative and cutting-

edge transportation

solutions. Each county 

delivers voter-approved

(by super-majority)

transportation sales tax 

measures that fund transit, 

highway, freight, bicycle, pedeestrian and 

other mobility programs. Together, these 

counties pump $3 to $4 billion each year 

into California’s transportatioon infrastructure, 

creating jobs, expanding mobility and enhancing

local communities and the envvironment.

81% of California’s population  
is in Self-Help Counties

Agenda Item 17 Page 410 CC Agenda 4-19-16
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www.selfhelpcounties.org2  |  SELF-HELP COUNTIES COALITION

 Technological innovation: 
Implementing technologies on 
heavily traveled roadways such 
as express lanes, adaptive ramp 
metering, real-time signage, 
monitoring and incident 
management reduces congestion 
and travel time and improves 
safety. Throughout California, the 
SHCC is implementing state-of-
the-art transportation solutions.

 Community vitality: Reinvesting 
local dollars back into communities 
attracts additional funding 
resources. Leveraging these local 
dollars allows counties to complete 
major capital infrastructure 
projects, operate public transit  
and paratransit services and focus 
on transit oriented development to 
revitalize communities and meet 
the needs of people at all 
income levels.

SELF-HELP COUNTIES COALITION

CALIFORNIA REPRESENTS  
the United States’ largest economy, 
and the ninth largest in the world. 
Its diverse industries range from 
agriculture to mining to biotechnology 
to the Internet — all of which support 
the state’s economic strength. Each 
industry relies on a backbone of 
transportation to move its people, 
goods and services. Local sales tax 
dollars represent a stable fund source 

programs and projects, despite volatile 
federal and state funding. The Self-
Help Counties spend a small portion 
of the sales tax on administration. 
The majority of sales tax expenditures 
result in:

 Job creation: Local sales tax 
dollars are pumped back into the 
local economy through contracts 

system improvements require 
the services of architects, 
engineers, construction workers, 
project managers and other 

transportation systems attract and 
retain businesses in California.

 Mobility: The Self-Help Counties 
invest in multimodal transportation 
that provides choices for the 
traveling public — from express bus 
services, pathways for bicyclists 
and pedestrians, and public transit 
for youth, seniors and people with 
disabilities, to road and highway 
investments — Self-Help Counties 
move people, goods and services 
that are vital to the quality of 
life and economic strength of 
California.

Based on the Self-Help  
Counties’ expenditure plans, 
over $95 billion will be infused in 
California’s transportation infra-
structure from local transporta-
tion sales tax measures over the 

based on the individual projec-
tions from the counties.

Local Funding for Major 
Transportation Initiatives

Self-Help Transportation  
Spending in California

Self-Help Transportation  
Spending in California*

TOTAL:  Over $95B

Capital Projects
Local Streets & Roads
Mass Transit
Paratransit
Express Bus
Bicycle & Pedestrian
Program Administration
Other
Transit Oriented
Development

$45.9B
$23.9B
$17.6B

$3B
$1.8B
$1.3B

$997.6M
$908.1M
$264.4M

* Figures are based on projections from the 
individual Self-Help Counties; each has a different 
basis for projecting dollar values.

Technical innovations reduce congestion,  
reduce travel time and improve air quality.

Local dollars reinvested help meet  
the transportation needs of the community.

 Sustainability: Multimodal 
investments — bicycle and 
pedestrian improvements, 
public transit and paratransit 
for seniors and people with 
disabilities — support greenhouse 
gas reduction mandates in 
California Assembly Bill 32, the 
Global Warming Solutions Act, 
and California Senate Bill 375, 
the Sustainable Communities and 
Climate Protection Act of 2008. 
These investments also support 
Sustainable Communities Strategies 
across the state.

Providing multimodal alternatives to driving  
reduces greenhouse gas emissions.

Agenda Item 17 Page 411 CC Agenda 4-19-16

Item 11.a. - Page 21



What are the  of becoming a Self-Help County?
• Adequate repair and maintenance of our

existing streets, roads, and bridges
•
• Encouraging a healthy economy
• Driving alternatives that support our clean air
• Protection of our agriculture and open space

lands

• Maintenance, enhancement and expansion of
our public transportation systems

• Elimination of gaps, improved safety and
easier access for bicyclists and pedestrians

What are the  for becoming a Self-Help 
County?
positively impact the region through: 

• Performance measures - required reporting to ensure funds are spent as promised to voters
• Delivery requirements - adherence to performance measures, strict project deadlines and timely

use of funds
• Progressive planning - projects aimed at reducing congestion, air pollution and greenhouse gas

production
• Sunset date -  

changes proposed prior to the sunset date
• Create local jobs - advance projects by utilizing the services of local companies
• Protected funding - funding not subject to raids by the State
• Accountability measures - ensure all funds for local transportation improvements are spent on

voter approved priorities using strict accountability measures:

• Transparent public processes
• Annual independent audits
• An independent watchdog committee
• Annual compliance reports

• Generate $25 million in transportation funds
each year

• Cost the average SLO County resident just 18
cents per day

LOCAL CONTROL FOR LOCAL PRIORITIES.

 - •

The Future of Transportation Funding
 State and Federal transportation funding is in crisis with no solution in sight. The cost of transportation 
improvements and the time it takes to make them is already double what it was 10 years ago. Our 
stressed system will only become more congested and potholed. This negatively impacts our economy 
and quality of life. The State cannot solve our local problems. Instead, they have given regions the 
authority to raise their own money. In order to keep up, San Luis Obispo County desperately needs to 
create a locally-generated, locally-controlled funding source by becoming a Self-Help County.

CONNECTING COMMUNITIES
ARROYO GRANDE | ATASCADERO | GROVER BEACH  MORRO BAY | PASO ROBLES | PISMO BEACH  

SAN LUIS OBISPO | SAN LUIS OBISPO COUNTY
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Minutes: City Council Regular Meeting Page 4

Tuesday, April 26, 2016

due to public safety issues. He also noted it was not being recommended to replace the tree in
this location at this time.

Mayor Hill invited public comment.  No public comments were received.

Action: Council Member Brown moved to approve a request to remove a failing Landmark Tree
located in the public right of way in front of 169 Pine Street.  Council Member Barneich

seconded, and the motion passed on the following roll- call vote:

AYES:   Brown, Barneich, Guthrie, Harmon, Hill

NOES:   None

ABSENT:       None

10.  PUBLIC HEARINGS

None.

11.  OLD BUSINESS

None.

12.  NEW BUSINESS

12.a.   Consideration of the San Luis Obispo Council of Governments Self-Help
Transportation Funding Initiative.
Recommended Action: 1) Review and comment on the draft Transportation Investment
Plan categories and distribution for a proposed half-cent regional sales tax to fund Local
Road Repairs and Transportation Improvements,   including the proposed 9-year
duration, formula distribution, and safeguards; 2) Identify key projects for local funding
allocation; and; 3) Direct City staff to work with San Luis Obispo Council of Governments
SLOCOG)  to develop a Final Transportation Investment Plan,   ordinance,   and

safeguards for City and County evaluation to place on the November 2016 ballot for
voter consideration.

City Manager Thompson introduced Ron DeCarli,  representing San Luis Obispo Council of
Governments ( SLOCOG), who provided a presentation on the proposed Self Help Counties
Transportation Funding Initiative which would provide funding for transportation projects through
a Countywide voter approved ballot measure.   Mr. DeCarli then responded to questions from
Council.

Mayor Hill invited public comment.  Speaking from the public was Andrea Seastrand,
representing the Central Coast Taxpayers Association, read a letter stating that the Association
voted to oppose the Self-Help Transportation Funding Initiative;  Beatrice Spencer,  Arroyo

Grande, expressed concerns about the proposal from the taxpayers standpoint; Patty Welsh,
Arroyo Grande,  referred to the School District' s proposed bond measure and spoke in

opposition to the proposal; and Jim DiCecco, thanked the Council for the bike lane in front of the

high school and increasing safety for the students, commented that the Council is determining
tonight whether they should give the citizens the opportunity to tax themselves; and addressed
the need for funding for safe routes to schools. No further public comments were received.

Council comments ensued regarding the proposed Transportation Investment Plan;  the

proposed Self-Help Transportation Funding initiative;   that the need for transportation

improvements needs to be addressed at the local level without reliance on the State; what the
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kreynolds
Highlight



Minutes: City Council Regular Meeting Page 5

Tuesday, April 26, 2016

alternative plan would be if the measure were not to pass; reviewed the key projects identified
for Arroyo Grande for potential funding allocation, including congestion relief and operational
improvements at E.  Branch Street/ E. Grand Avenue area;  Halcyon corridor complete street

improvements; operational and bike/ pedestrian safety improvements at E. Branch Street/Crown
Hill/ Huasna and local interchange improvements in the vicinity of Traffic Way and operational
improvements at Fair Oaks in the vicinity of Arroyo Grande High School; acknowledgement that
tax increases are not desirable;  consequences of not funding road maintenance and
improvements;  commending SLOCOG for proportioning funding throughout the County for
transportation projects;  and commending the City's Public Works staff and the City for
maintaining the City's transportation infrastructure with the available funding; and the need for
residents to be educated about this initiative.

Action: Council Member Barneich moved to direct staff to work with San Luis Obispo Council of

Governments ( SLOCOG) to develop a Final Transportation Investment Plan, ordinance, and
safeguards for City and County evaluation to place on the November 2016 ballot for voter
consideration, and approve the key projects for local funding allocation presented in Attachment
2 of the staff report. Council Member Brown seconded, and the motion passed on the following
roll- call vote:

AYES:   Barneich, Brown, Guthrie, Hill

NOES:   Harmon

ABSENT:       None

Mayor Hill called for a break at 8:30 p.m.  The Council reconvened at 8:43 p.m.

12. b.   Consideration of Revenue Plan.

City Manager Thompson presented the staff report and recommended that the Council review
and provide direction on the Revenue Plan.  Staff responded to questions from Council

regarding the proposed programs set forth in the Revenue Plan to increase the City's revenues.

Mayor Hill invited public comment.  Speaking from the public were Patty Welsh, Arroyo Grande,
commented on health insurance benefits that Council Members receive and suggested

eliminating this benefit,  particularly for family members,  as a cost savings measure;  and

Beatrice Spencer,  Arroyo Grande,  expressed concern about the proposal for a Business

License Compliance audit as it appears it would cost more for the program than any additional
revenue the City would receive. No further public comments were received.

Council comments ensued on the proposed Revenue Plan programs and recommended action

items to ensure receipt of existing revenue streams, increase existing revenue sources, and
opportunities to create new revenue. Following discussion, Council provided direction to staff to
proceed with the recommended action items, with the exception of the Business License Tax

Compliance program; that the Transient Occupancy Tax audit would initially include the four
large hotels and depending on those results, to continue with the other lodging businesses; and
to prioritize audits of the Franchise Agreements.  Council also directed staff to place on a future

agenda review and analysis of City expenditures.

No formal action was taken on this item.
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SLOCOG’s Self-Help County Efforts 
June 1, 2016 

(Information for Member Jurisdictions) 

SUMMARY 
Available transportation revenues, from local, state, and federal governments, are inadequate, 
declining, and unable to fully support our existing system.  In order to maintain, improve, and make 
safety improvements to our existing transportation system, additional transportation funding will be 
necessary.  Twenty California counties (containing 84% of the State’s population) have already 
addressed this funding challenge by becoming a Self-Help county with a voter-approved local option 
sales tax measure for transportation purposes.   

In April and May, each City Council and the Board of Supervisors reviewed Self-Help materials and 
information, and each conceptually supported these efforts. On June 1, 2016, the SLOCOG Board 
directed that the Investment Plan and Measure Materials be sent to member agencies for approval, 
and introduced Ordinance No. 2016-01: San Luis Obispo County Self-Help Local Transportation 
Investment; Waived the Full Reading, and Continued the item to July 13, 2016 for Final Adoption. 

DISCUSSION 
The road, transportation and 
circulation systems within the cities 
and unincorporated areas of San 
Luis Obispo County are of regional 
concern, and the quality of such 
systems has a direct impact on 
residents, visitors, agriculture, 
business, industry and general 
economy within the county. 
Available revenues, including 
monies from Local, State, and 
Federal governments, are not adequate to support needed maintenance, upgrading or safety 
improvements to the existing infrastructure or the construction of the new infrastructure that our 
County and Cities anticipate will be needed to meet the demands of the future.   

To maintain and improve the quality of life and to preserve the unique and natural amenities 
available to all residents in San Luis Obispo County, the San Luis Obispo Council of Governments 
has developed the San Luis Obispo County Self-Help Local Transportation Investment Plan to 
establish a dedicated local funding source for local agencies to address special and localized 
transportation needs, including: 

• Road and pothole repair, traffic relief, and transportation safety improvements.
• Mobility investments for senior, veterans, and persons with disabilities.
• Safe Routes to School projects in every city and community.
• Public Transportation improvements, increasing frequency and service options.
• Matching funds to leverage and secure State and federal funding for transportation.
• Highway congestion relief:

o U.S. 101 in Pismo Beach/Shell Beach straits
o Highway 227 south of San Luis Obispo
o Congested major freeway interchanges in the North County

• Bicycle and Pedestrian safety and connectivity improvements.

ATTACHMENT 2 
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Summaries of the Attachments and Major Changes 

Minor changes to the format (font size, type, margins, layout, etc.) of these attachments should be 
expected to fit the County Clerk printing requirements.   
 
Transportation Investment Plan (Attachment A)  
The most significant change to previously reviewed materials is a one-third (1/3) reduction to the Bike 
& Pedestrian Safety and Connectivity program from 15% to 10%, and an increase from 50% to 55% to 
the Local Control program.  The result of this shift is an additional $11m of Measure funds going to 
“Local Control” – this is an increase of 10% to each jurisdiction over the previous Local Control 
allocations.   
 
The Transportation Investment Plan corresponds with, and expands upon, the key elements identified 
in the updated 1-page summary on the prior page, and includes: 

1. Local Control (50% 55%, $112.5M $123.75M) 
a. Formula allocation to each jurisdiction with key projects identified by each community. 

i. Additional, future, projects to be identified by each jurisdiction. 
b. 4% for Safe Routes to School. 
c. Removed 10% requirement for Community Enhancements  
d. Increased $11M from 50% to 55%. 

2. Regional Projects (25%, $56.2M) 
a. Amount by sub-regions with key projects and key benefits identified. 

i. South County $20M 
ii. Central County $17.5M 
iii. North County $17.5M 
iv. North Coast $1M 

3. Bike & Pedestrian Safety and Connectivity Program (15% 10%, $33.8M $22.5M) 
a. Allocated to each sub-region with key projects and key benefits identified. 

i. South County $5.625M 
ii. Central $5.625M 
iii. North County $5.625M 
iv. North Coast $5.625M 

b. Decreased from 15% to 10%, with an equal split to the four sub-regions. 
4. Public Transportation (10%, $22.5M) 

a. 6% for Transit (reduced in May from 7%). 
b. 3% for Mobility for Seniors, Veterans, and Persons with Disabilities (increased in May 

to 2%). 
c. 1% for Transportation Demand Management. 

Independent Taxpayer Oversight Committee (Attachment B) identifies the roles, responsibilities, 
and membership details.  This Committee will be created to provide an enhanced level of 
accountability for expenditures made under the Transportation Investment Plan to the financial integrity 
and performance of the Measure. 

Plan Administration and Implementing Guidelines (Attachment C) includes the governing board 
structure and the strategic plan development requirements and principles. 

Ordinance (Attachment D) was primarily developed based upon Public Utilities Code section 180000, 
et. seq. in consultation with SLOCOG legal counsel and the State Board of Equalization to meet the 
legal requirements of the authorizing legislation.   
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Upcoming Schedule  
In order to place the Measure before the voters in November, first, the Transportation Investment Plan 
must be approved by the Cities (at a minimum, a majority of cities with a majority of the incorporated 
population); second, the Transportation Investment Plan must be approved the Board of Supervisors; 
third, the SLOCOG Board must adopt the Transportation Investment Plan and approve the Ordinance; 
fourth, the Board of Supervisors must place it on the November ballot.  Final approval of the measure 
requires two-thirds of the voting public.   

 
Meeting Schedule for Cities: 
 Jun.  7:   Pismo Beach City Council 
 Jun. 14: Morro Bay City Council 
 Jun. 20:   Grover Beach City Council 
 Jun. 21:   San Luis Obispo City Council 
 Jun. 21:   Paso Robles City Council 
 Jun. 28:   Arroyo Grande City Council  
 Jun. 28:   Atascadero City Council  
 Jul.  12:   Board of Supervisor. 
 
Jul.  13: SLOCOG:  Adopts Plan and calls for election (only if approved the by BoS). 
 
Jul.  19:  Board of Supervisors:  Place materials on Nov. 2016 Ballot 
 
Nov.  8: Election Day   

 
Safeguards 
The following safeguards are included to ensure strict adherence to the limitations on the use of the 
Revenues provided by this Ordinance to ensure that funding from the one-half of one percent retail 
transactions and use tax is used in accordance with the specified voter-approved transportation 
project improvements and programs.    
 

• San Luis Obispo County Self-Help Transportation Investment Plan: This Plan identifies the 
specific projects and programs supported by the voters to be funded by revenue raised by 
this transactions and use tax.   

• Sunset Date:  9 years. 
• Independent Taxpayer Oversight Committee.  This Committee will be established to provide 

citizen review and to ensure that all Measure funds are spent in accordance with provisions 
of the Transportation Investment Plan and the Ordinance. 

• Maximum of 1% for Administrative Costs Restriction.  Expenditures on staff salaries, wages, 
benefits and overhead necessary to administer the program will be limited to no more than 
one percent of the annual gross revenues provided by the measure. 

• Leverage State/Federal Funds.  SLOCOG will continue to seek maximum funding for our 
local transportation improvements through State and federal programs with the additional 
leverage provided from these funds.         

• Spending Assurances.  This one-half of one percent transactions and use tax is statutorily 
dedicated for transportation planning, design, construction, operation and maintenance only 
in San Luis Obispo County and its Cities and cannot be used for other governmental 
purposes or programs.   

• Local Control.  55% of the Revenues are distributed by formula directly to local agencies for 
transportation priorities. (Projects selected by each city and the county.) 

• Protected from State Raids.  These funds cannot be taken by the State.  
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• Maintenance of Effort.  Requires Measure funds be used to augment not replace existing 
general funds used for street and road purposes.  [3-year average of discretionary general 
funds using State Controller Reports less extraordinary funds and consideration of 
extraordinary circumstances]. 

• Annual Audits and Annual Reporting.  Annually, SLOCOG shall publish a report, based on 
an independent audit, on how all revenues have been spent and on progress in 
implementing projects in the Transportation Investment Plan, and shall publicly report on the 
findings.   

BACKGROUND: 
About SLOCOG:  SLOCOG is an association of local governments, which is made up of the seven 
cities and the county.  It has a 12-member Board, including, one member from each City Council and 
all of the County Board of Supervisors.  SLOCOG’s prime responsibilities include transportation 
planning and funding for the region, while serving as a forum for the study and resolution of regional 
issues.  SLOCOG is responsible for coordinating, planning, and programming transportation 
programs and projects countywide, including:  Highways, interchanges, streets, public transit, biking, 
walking, safe routes to school, and ridesharing.  SLOCOG develops the 20+ year Regional 
Transportation Plan (RTP) to identify fundable, needed transportation projects of every mode. 
 
Transportation Funding Problem:  State and Federal revenues provided to our local transportation 
systems have been in decline for over a decade.  More critically, since the release of the 2014 
Regional Transportation Plan, the State funding estimates have dropped significantly. This drop is 
attributable to the fact that transportation revenues are based on Gas Taxes and due to both low fuel 
prices (which decreases the amount of Gas Tax) and more electric and hybrid vehicles (which 
decreases overall consumption). In the FY15/16 programming cycle there was ZERO State gas tax 
dollars for SLOCOG to program. These funds typically cover a significant share of the cost of 
highway improvements like local interchanges (LOVR, Brisco). Recently, SLOCOG shifted funds that 
are typically used for local downtown enhancements, bike and pedestrian projects, etc. to keep 
some of the big highway projects moving forward. This includes project development for congestion 
relief on 101 South in the Shell Beach/Pismo Beach area.   
 
Over the next 20 years, San Luis Obispo County’s population is expected to grow by another 44,000 
people.  This will result in more demand on our streets, highways, and transit.  Also worth 
consideration, our local economy is bolstered with tourists and visitors (using our transportation 
systems) from around our State which will grow by another seven million people.  With the current 
inadequate funding, our transportation systems will fall further behind.  
 
SLOCOG Public Engagement:  SLOCOG staff and consultants engaged the public to garner 
information, feedback, and level of support at over 75 meetings with stakeholders, organizations, 
and clubs (see Attachment A).  Over 700 meeting participants provided immediate feedback on 
problems and priorities through interactive clicker technology. An additional 143 people responded 
using a survey on SLOCOG’s website.  Consultant efforts also included four Focus Group meetings 
and a 600 likely-voter (landline, cellular, e-mail), statistically valid poll.  This information was used in 
preparation of the Transportation Investment Plan. 
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SAN LUIS OBISPO COUNTY 
SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN

1

www.selfhelpslo.org

FPO
[insert measure name/ letter]

ATTACHMENT 3
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SAN LUIS OBISPO COUNTY 
SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN

2

State and federal transportation funding has dropped severely in recent years, with once dependable funds 
becoming increasingly unreliable. Transportation’s primary fund source, the gas tax, hasn’t been raised in 
20 years and our cars are more fuel efficient than ever.  Therefore, revenues available to operate, maintain 
and improve our local transportation system have not kept up with the needs of our community. Over the 
next decade, SLO County’s population will continue to grow and our senior population will almost triple. 
This means without new funding San Luis Obispo County will have increased congestion, increasingly 
deteriorating roadways and fewer and more costly transportation services.

A new, reliable source of transportation funding is needed 
to maintain our communities and quality of life.

San Luis Obispo County voters are being asked to approve a 9-year, ½ cent sales tax to address these needs. 
Twenty other counties in California have already approved similar ballot measures making them ‘Self-Help’ 
Counties. With these voter-approved local transportation funds, Self-Help Counties are able to maintain 
and improve their transportation systems. They are also more successful in competing for funding and 
leveraging a larger share of state and federal dollars. Self-Help funds generated must stay local and can only 
be spent on transportation. 
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SAN LUIS OBISPO COUNTY 
SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN

3

The  San Luis Obispo County Self-Help Local Transportation Investment Plan was developed through a 
comprehensive public outreach program that asked residents to identify their priorities for future 
transportation programs and projects. Outreach included over 75 meetings with community organizations 
and leaders representing diverse viewpoints. Additionally, a series of focus groups representing the 
southern, northern and central portions of the county, plus the north coast were conducted along with a 
statistically valid phone poll. The Plan has been approved by the San Luis Obispo Council of Governments, 
all seven cities in the region and the County Board of Supervisors.

Self-Help in SLO County:
 
   • Generates $25 million new dollars per year to fix our roads and improve transportation, half of
      which would be paid for by visitors to our county
   • Can only be used for local projects and transportation priorities
   • Prohibits Sacramento from taking possession of these locally generated funds  
   • Allows SLO County to compete for State and Federal grants and leverage funds, thereby increasing 
     revenues
   • Delivers a Transportation Investment Plan with a list of projects and programs
   • Includes an Independent Taxpayer Oversight Committee to ensure projects and programs in the
     Plan are actually funded and/or completed

INTRODUCTION

Local Control
55%Bike & Pedestrian

Safety and
Connectivity

10%

Public
Transportation

10%

Regional Projects
25%

1% max in administrative costs off the top
9-Year Proposed Investments

Arroyo Grande $   8.5 M 
Atascadero $ 13.4 M 
Grover Beach $   6.8 M
Morro Bay $   5.6 M
Paso Robles $ 13.9 M
Pismo Beach $   4.5 M
San Luis Obispo $ 20.2 M
Unincorporated $ 50.9 M

South County $ 20.0 M
Central County $ 17.5 M 
North County $ 17.5 M
North Coast $   1.0 M

South County $  5.6 M
Central County $  5.6 M 
North County $  5.6 M
North Coast $  5.6 M

Transit   $  13.5 M
Seniors, Veterans, 
Persons w/ Disabilities $  6.75 M 
Transportation Demand 
Management  $  2.25 M

              “84% of
           Californians
     live in a Self-Help
   County” - Self-Help Counties 

  Coalition
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SAN LUIS OBISPO COUNTY 
SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN

4

Revenue Estimates and Distribution: Over the course of the 9-year plan, $225 million dollars 
will be generated for local transportation investments. Most projects will be funded by a mix of funding 
sources, using the locally generated sales tax revenues to leverage state and federal funding sources. 
Allocation of Self-Help revenues is established within this Plan.  The estimated revenue and allocation 
among categories is based upon 2016 value of money and is not binding or controlling. Transportation sales 
tax funds shall be allocated by percentage of the actual revenue received.  

This funding will serve as an investment that will leverage future local, state and federal funding. Funds 
would be used for all phases of project implementation, including: planning, environmental, permits, and 
design, right-of-way, and/or construction capital and operations projects. State and federal fund sources 
that may also be used to implement transportation projects and programs in the next decade include 
the State Regional Transportation Improvement Program (regional-estimate $25M), Inter-regional 
Transportation Improvement Program, Fixing America’s Surface Transportation (FAST) Act Freight and 
Highway Projects Program, Congestion Mitigation Air Quality (regional-estimate $15M), Regional Surface 
Transportation Program Funds (regional-estimate $10M), and Local Funding (e.g. developer fees, general 
funds, and Measure “Local Control” funds). 

9-YEAR PLAN TOTALING $225 MILLION Percent of 
Funds

Fund 
Allocation
($ millions)

Local Control Funds controlled by local jurisdictions with at least 4% for 
Safe Routes to School 55% $123.8

Arroyo Grande 6.9% $8.5

Atascadero 10.8%  $13.4

Grover Beach 5.5%  $6.8

Morro Bay 4.5%  $5.6

Paso Robles 11.2%  $13.9

Pismo Beach 3.7%  $4.5

San Luis Obispo 16.3%  $20.2

SLO County 41.1%  $50.9

Regional Projects

• Shell Beach/Pismo Beach congestion relief on 
  US 101 South
• Safety and congestion relief in south SLO City area 
  (Prado & Hwy 227)
• North County 101 and 46E congestion relief
• North Coast Highway 1 improvements

25% $56.2 

Bike & Pedestrian 
Safety and Connectivity

Regional connectors including: 
• City-to-the-Sea/Bob Jones
• Atascadero/Templeton Connector
• Morro Bay/Cayucos Connector 
• Plus local bike/ped improvement program

10% $22.5

Public Transportation
Transit (6%); Improved mobility for Senior, Veterans, 
Persons w/Disabilities (3%); Transportation Demand 
Management (1%)

10% $22.5

TOTAL 100% $225

Note: Dollar amounts shown in millions reflect 
amount from a ½ cent sales tax generating $25M/
year for 9 years; while percent per category would 
not change, actual amount generated by a local 
sales tax per year would fluctuate based on local 
retail sales.

Local Control distributed by formula of 
$150k base per jurisdiction, plus share 
of regional population
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SAN LUIS OBISPO COUNTY 
SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN
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SAN LUIS OBISPO COUNTY 

£¤101

£¤101

= Incorporated Area (7 Jurisdictions)
= Unincorporated Area (SLO County, 
   including 10 communities)

KEY

PACIFIC OCEAN

SAN LUIS OBISPO 
COUNTY

LOCAL CONTROL ALLOCATION BY JURISDICTION

Grover Beach
Pop. 13,144

Allocation $6.8M

Arroyo Grande
Pop. 17,428

Allocation $8.5M

Morro Bay
Pop. 10,284

Allocation $5.6M

San Luis Obispo
Pop. 45,802

Allocation $20.2M

Oceano
Community Projects +

$2.5M Maintenance  

Los Osos
Community Projects +

$2.5M Maintenance  

Nipomo
Community Projects +

$3.0M Maintenance  

Santa Margarita
Community Projects +
$500K Maintenance  

Avila Beach
Community Projects +
$500K Maintenance  

Atascadero
Pop. 29,169

Allocation $13.4M

Pismo Beach
Pop. 7,711

Allocation $4.5M

Cayucos
Community Projects +
$500K Maintenance  

Cambria
Community Projects +

$1.0M Maintenance  
Templeton

Community Projects +
$1.0M Maintenance  

Paso Robles
Pop. 30,522

Allocation $13.9M

Shandon
Community Projects +
$500K Maintenance  

San Miguel
Community Projects +
$500K Maintenance  

!

!

!

!

!

!

!

!

!

!

!!
!

!

!

!

!
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SAN LUIS OBISPO COUNTY 
SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN

6

Local Control, 55%, $123,750,000  
Formula based upon $150k base per jurisdiction with balance 
allocated by population, and modified in 2022 with new 
population percentages

Recognizing that local streets are the backbone of our 
transportation system, this Plan provides funds to local cities 
and San Luis Obispo County, distributed primarily based on 
2015 population to support local roads.  These funds may 
be used for used for any transportation purpose at the 
discretion of each jurisdiction such as, road and pothole 
repair, sidewalks, bridge and seismic safety investments, 
local match funding for highway improvements and public 
transit. 

Based on local jurisdiction priorities, 4% of the total Revenues 
collected will be used for Safe Routes to Schools and Colleges. Safe Routes to School funds promote the 
safety and health of children by funding projects and encouragement programs that improve bicycle 
and pedestrian access and safety near or to schools and colleges. 

Local jurisdictions are also encouraged to use these funds for community enhancements such as 
improvements to downtown areas, additional pedestrian and bike paths, wayfinding, lighting, street or 
median trees and other local enhancements.

Every city and community has identified specific projects they want funded in this Plan.
 
Allowable uses for the Local Control funding category include: 

THE PLAN: LOCAL CONTROL

• Roadway drainage facilities,
• Traffic signal coordination, intersection and 
   channelization,
• Traffic management,
• Landscaping Maintenance,
• Reduced transit fares for seniors, veterans, 
  students, and persons with disabilities,
• Education and incentives designed to reduce 
  single occupant auto trips,
• And other transportation purposes as allowable 
  under the Surface Transportation Program.  

• Maintaining, improving or constructing 
  streets, roads, bridges, and bicycle and 
  pedestrian facilities,
• Community Enhancements, such as downtown 
  streetscapes, transportation enhancements, 
  wayfinding, and accessibility improvements, 
  street lighting, street furniture and trees,
• Safety Improvements,
• Bus and rail transit services and support facilities,
• Programs that reduce transportation demand,
• Storm damage repair to transportation facilities,
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SAN LUIS OBISPO COUNTY 
SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN
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Projects selected through public engagement by each jurisdiction include:  

LOCAL CONTROL CITY ALLOCATIONS, TOTAL $72.6M

ARROYO GRANDE, TOTAL $8.5M

Street maintenance and repair; Congestion relief and operational improvements: E. Branch/E. 
Grand area, Halcyon Corridor improvements; Operational and bike/pedestrian safety 
improvements at E. Branch/Crown Hill/Huasna

ATASCADERO, TOTAL $13.4M

Street maintenance, repair and rehabilitation; Congestion management at key intersections; 
Bike/Pedestrian safety improvements and connectivity

GROVER BEACH, TOTAL $6.8M

Repair and maintenance of local major streets; Grand Avenue Enhancements; Sidewalk infill and 
accessibility improvements; Gateway entry and Wayfinding Signs; Grover Beach bike paths per 
Bike Master Plan

MORRO BAY, TOTAL $5.6M

Local street reconstruction, rehabilitation and repair

PASO ROBLES, TOTAL $13.9M 

High-priority street repair, maintenance and reconstruction; Union Road and Golden Hill 
intersection improvements; other high-priority traffic and intersection improvements; 
congestion management

PISMO BEACH, TOTAL $4.5M

Street maintenance and repair; Local interchange/intersections improvements; Boardwalk 
extension; Downtown, Shell Beach, and other streetscape and pedestrian improvements 

SAN LUIS OBISPO, TOTAL $20.2M

Roadway Repair & Maintenance:  Madonna, Foothill, Los Osos Valley Road, Grand Ave; Broad 
Street Corridor Improvements; Bike and Pedestrian Improvements; Safe Routes to School 
projects
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LOCAL CONTROL SLO COUNTY ALLOCATION, TOTAL $50.9M 

Community Projects Additional Maintenance Funding

Avila Beach • Pedestrian and Parking Improvements
Plus additional 

maintenance funding of 
$500,000

Cambria • Burton Drive Pedestrian Path
Plus additional 

maintenance funding of 
$1,000,000

Cayucos • Ocean Avenue Downtown Pedestrian 
Improvements

Plus additional 
maintenance funding of 

$500,000

Los Osos • Los Osos Valley Road Multi-Use Path
• El Moro Avenue Path

Plus additional 
maintenance funding of 

$2,500,000

Nipomo

• Orchard-Tefft-Hazel Ped Improvements
• Tefft Street Operational Interchange 

Improvements
• Olde Towne Nipomo Streetscape
• Los Berros and Dale Ave left turn lane

Plus additional 
maintenance funding of 

$3,000,000

Oceano • Front Street Enhancements 
• 17th Street Pedestrian Improvements

Plus additional 
maintenance funding of 

$2,500,000

San Miguel • Mission Street Sidewalk Improvements
• Tenth Street Sidewalk Improvements

Plus additional 
maintenance funding of 

$500,000

Santa Margarita • Safe Routes to School Pedestrian Path
Plus additional 

maintenance funding of 
$500,000

Shandon • San Juan Creek Pedestrian Bridge and 
Pedestrian Path

Plus additional 
maintenance funding of 

$500,000

Templeton

• Theater Drive Bike Lanes
• Florence St. sidewalks
• Bethel/Vineyard signalization
• Las Tablas Operational Interchange 

Improvements

Plus additional 
maintenance funding of 

$1,000,000

All
• Regional roadways improvements, 

such as intersection improvements on 
Highway 227 and Los Ranchos

Plus additional 
maintenance funding of 

$20,500,000
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PACIFIC OCEAN

REGIONAL FUNDING DISTRIBUTION

North Coast
$1.0M Regional Projects 
$5.6M Bike & Pedestrian 
Safety and Connectivity  

Central County
$17.5M Regional Projects 
$5.6M Bike & Pedestrian 
Safety and Connectivity  

South County
$20.0M Regional Projects 
$5.6M Bike & Pedestrian 
Safety and Connectivity  

North County
$17.5M Regional Projects 
$5.6M Bike & Pedestrian 
Safety and Connectivity  

Regionwide Public Transportation
$13.5M Transit

$6.75M Seniors, Veterans and 
Persons w/ Disabilities

$2.25M Transportation Demand 
Management
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Regional Highway and Major Roadway Projects, 25%, $56,250,000  
These funds would be used for planning, project development, 
right-of-way, and/or construction of major corridor, capital 
projects. Proposed regional projects are at different stages 
of implementation.  Improvements in the South and Central 
County are at a higher level of planning and design than 
project improvements planned for the North County.  

Sub-regional allocation targets are based on general 
population, need for improvement(s), and project(s) 
readiness over the nine-year time horizon.  This funding will 
serve as an investment that will leverage future local, state 
and federal funding. Allocation targets are also based on 
factors such as location of employment centers and housing, 
and the net impact to related transportation facilities.

South County - Highway 101 congestion relief and 
interchange improvements - $20M:  
Highway 101 in the Shell Beach/Pismo Beach area and interchanges in the South County area are 
experiencing increasing congestion during peak traffic hours and heavy summer/seasonal and 
weekend events.  The traffic flow is easily disrupted by access movements at ramps or lane drops near 
ramp connections, including the truck lane merging. Potential improvements include: adding lanes, 
extending and consolidating on/off ramps, and improving interchanges. 

THE PLAN: REGIONWIDE

PROJECT BENEFITS:  
• Improves safety and relieves peak hour and 
  summer traffic congestion on US 101 
• Reduces congestion and the disruption of 
  mainline traffic flow and increases safety at 
  local interchanges 
• Improves access for local residents and visitors 
• Supports regional travel, goods movement and 
  our economy
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Central County- Congestion relief and safety improvements - $17.5M: 
Funding is recommended in the Measure to address emerging traffic congestion in two areas: Southern 
San Luis Obispo arterials, intersections and freeways ($9.5M); and Highway 227 south of the airport to 
Los Ranchos Road ($8M).  

Southern San Luis Obispo City is experiencing increasing traffic on its east-west connector routes 
impacting all intersections and the adjacent Madonna Road and Los Osos Valley Road interchanges. 
Due to a lack of east-west and north-south road connections, the existing roadways in the south SLO 
City area must bear the burden of local and regional traffic, and increasing congestion. Funding will be 
matched with local developer fees to improve traffic operations in congested areas.  

Highway 227, which serves as an alternative to 
Highway 101 during congested periods, is experiencing 
increased traffic volumes. Traffic counts showed a 30% 
increase in traffic from 2005 to 2013, and, over the next 
20 years, further increases of 25%-35% in peak hour 
and daily traffic are projected. Residents of this area 
have access issues and serious safety concerns during 
peak-hour congestion. Funding will implement a plan 
to improve the traffic flow between the Airport and Los 
Ranchos Road.

PROJECT BENEFITS:  
• Improves East-West and North-South 
   connections within the City of San Luis Obispo 
• Provides traffic operations improvements at 
   intersections that relieve congestion

PROJECT BENEFITS:  
• Provides traffic congestion relief, and  
  eliminates stop and go traffic 
• Improves safety at intersections 
• Improves access to SLO Regional Airport 
• Includes safe bicycle and pedestrian 
  improvements
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North County - Highways 101 and 46E congestion relief - $17.5M: *
Highways 101 and 46 in the North County are experiencing minor problems today, but worsening in 
the near future. For some interchanges, a safety improvement with a longer ramp or a wider ramp with 
additional turn lanes would improve operations (Las Tablas, 46E), others have recurring congestion 
at the interchanges (Traffic Way, Curbaril, Main Street, Santa Rosa, 46W). At-grade crossings where 
vehicles must cross multiple high speed lanes to turn left onto or from Highway 101 pose another 
safety issue on the corridor (Wellsona). A similar issue 
exists on 46E at several intersections. 

Funds would be used for planning, project development, 
and construction of capital projects on the corridor, on 
parallel routes, and for key interchanges in Atascadero, 
Templeton, and Paso Robles. Improvements will be 
selected based on their contribution to improving 
system reliability, safety, reducing congestion, cost, and 
local funding contributions.

North Coast Highway 1 improvements - $1M:
These funds would be to augment existing funding to 
construct an improvement to reduce the congestion,
pedestrian conflicts, and improve safety at the 41/1/Main Street intersection in Morro Bay.

PROJECT BENEFITS:  
• Improves congestion and highway access 
  at interchanges
• Improves safety and access for local residents 
  and our growing tourist economy
• Creates safe, improved bicycle and pedestrian 
  features at congested interchanges

PROJECT BENEFITS:  
• Improves major congested 
   interchange
• Provides safe connection from 
  neighborhood to Morro Bay High 
  School across Highway 1

* Subregional dollar amounts may not total full amount 
due to rounding. Actual dollars will be distributed based on 
percent share.
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Bike & Pedestrian Safety and Connectivity 
Program, 10%, $22,500,000  
The following proposed bike and pedestrian improvements 
are at different stages of implementation. Funds would be 
used for planning, project development, right-of-way, and/
or construction of capital projects. Leverage of other local, 
state, and federal funding may require improvements to be 
phased, yet provide independent utility.

Funding in this program is equitably divided by the four 
sub-regions of the county. Improvements will be selected 
based on project readiness, cost, benefits and ability to 
leverage state, regional and federal funds.

South County - $5.6M 
• Highway 1 bike and pedestrian improvements 
  (Pismo Beach to Oceano) 
• Coastal Trail Boardwalk, extend Grover Beach 
  Boardwalk to Grand Ave
• Other regional bikeway improvements

Central County - $5.6M
• City to the Sea / Bob Jones Multi-use Path 
  (SLO to Avila Beach)
• Other regional bikeway improvements

North County - $5.6M
Intercommunity Bikeway Improvements: including 

• The Atascadero/Templeton Connector; 
• Templeton to Paso Robles roadway improvements 
  (Main Street and Theater Drive)
• Highway 41 bike and pedestrian improvements 
  between 101 and San Gabriel Road.
• Other regional bikeway improvements

North Coast - $5.6M
• Coastal Trail:  Morro Bay to Cayucos pathway
• Other regional bikeway improvements

Other Regional Bikeway and Shoulder Improvement Programs 
Within each sub region, additional projects may receive funding through a competitive grant process to 
expand and improve the regional bicycle and pedestrian facilities network. Local cities and the County 
would be eligible to compete for funding or cosponsor with other agencies or districts.  Funds would be 
used for planning, project development, and construction of capital projects, and education programs. 
Eligible projects include, but are not limited to: new and extended bike routes and pedestrian paths 
connecting communities, eliminating gaps and missing links in the regional network, and improving 
high use rural roads with wider shoulders.

PROJECT BENEFITS:  
• Provides safe connections 
   between residential areas, 
   schools, work place, regional 
   parks and city services

• Enhances property values 
   along the corridors

• Provides community health 
   benefits from active 
   transportation alternatives

• Creates economic benefits from 
   associated retail, hospitality, 
   and competitive events.

* Subregional dollar amounts may not total full 
amount due to rounding. Actual dollars will be dis-
tributed based on percent share.
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Public Transportation, 10%, $22,500,000:  
This Plan provides approximately $22.5 million for our local 
and regional public transportation system preservation 
and improvements. This includes funding for transit, 
point-to-point improvements for seniors, veterans and 
people with disabilities; and, support of Transportation 
Demand Management programs and projects that are 
meant to be a low cost alternative to system efficiency 
improvements.

Transit - 6%
The goal of this program is for system preservation and 
improvement. Three quarters, 75% ($1,125,000/year) of 
this apportionment would go to fixed route operators by 
formula, based on 40% revenue hours, 40% riders, 20% 
passenger miles; and, one-quarter, 25% ($375,000/year) 
for capital grants. Recommended uses may include: New 
routes, enhancing existing services, express service, night/
weekend services, buses, bus shelters and/or other capital 
improvements.

Mobility for Seniors, Veterans and Persons with 
Disabilities - 3%
This funding ($750,000/year) provides funds for local 
solutions to the growing transportation needs of older 
adults, veterans, and people with disabilities.  Funds will 
be provided to Dial-a-Ride operators via a formula, and 
specialized transportation services mandated by the 
Americans with Disabilities Act (ADA).  In addition, funds 
will be provided for local programs aimed at improving 
mobility for seniors, veterans, and persons with disabilities 
via point to point services.

Transportation Demand Management - 1%
This funding ($250,000/year) provides funds for low cost 
deployment, monitoring and promotion of alternative 
transportation choices (other than driving alone) programs 
and projects such as first/last mile solutions (shuttles, taxi 
subsidies, park and ride lots, et al) that encourage transit 
use, vanpool and carpools promotion and programs, 
intelligent transportation systems investments, additional 
support of the employer commute program and Safe Routes 
to School non-infrastructure public outreach and advocacy.

PROJECT BENEFITS:  
• Triples regional investment in
  senior and veteran 
  transportation options

• Supports independent travel by
  people with disabilities

• Provides more reliable senior and
  veteran transportation options

• Supports more cost effective
  solutions to system wide
  congestion issues

• Includes funding for system
  preservation

• Increases frequency and span of
  service for fixed route system

• Reduces greenhouse gas 
  emissions
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This Transportation Investment Plan includes strong taxpayer safeguards to ensure that the projects and 
programs approved by the voters are funded and delivered. 

Independent Taxpayer Oversight Committee: This committee will be created to provide an 
enhanced level of accountability for expenditures made under this investment plan to ensure that 
all voter mandates are carried out and that the financial integrity and performance of the program is 
maintained. 

Annual Independent Audit and Annual Reporting: Annual fiscal and compliance audits will 
be conducted by a CPA, selected by the Independent Taxpayers Oversight Committee, to assure that the 
revenues expended are necessary and reasonable. The audit’s results and annual report must be published 
and made available to the general public.

Sunset Date: This measure terminates in 9 years.

1% Administrative Expense Cap: Expenditures on staff salaries, wages, benefits and overhead 
necessary to administer the program will be limited to no more than one percent of the annual gross 
revenues provided by the measure.

No revenue generated from this tax shall be used to replace fair share contribution 
from new development: Revenues provided from this measure shall not be used to replace private 
developer funding that has been or will be committed for any project to help alleviate the direct traffic 
impacts of any new or redeveloped residential, commercial or industrial development in San Luis Obispo 
County or its cities.

Eligibility Verification: The cities and County will select transportation projects that meet eligibility 
criteria as identified in this Plan. The local jurisdictions will certify in the annual verification submitted 
to the San Luis Obispo Council of Governments that these transportation funds were used for eligible 
expenses.

Maintaining Local Transportation Funding Efforts: The local jurisdictions will certify in the annual 
verification submitted to San Luis Obispo Council of Governments that these transportation funds will be 
used to augment and not supplant local resources spent. For purposes of this calculation an average of the 
prior three (3) years spent for local transportation purposes as defined in the Ordinance will be used. 

Strategic Plan: SLOCOG will prepare and adopt a Strategic Plan within twelve months of the sales tax 
taking effect. The Strategic Plan will include project cost estimates, revenue estimates, other matching 
funds, and a draft timeline for regional project delivery.  Its prime purpose is to clarify program and 
project costs, schedule, financial plans and project readiness to expedite project delivery and to 
allow projects that are ‘ready’ to proceed forward within the parameters of this Investment Plan. 

SAFEGUARDS BUILT INTO THE PLAN
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SLOCOG is an association of local governments representing all seven cities and the County of San 
Luis Obispo that brings creative, big-picture solutions to transportation in the San Luis Obispo region. 
SLOCOG builds consensus, makes strategic plans and obtains and allocates funding and resources 
for to regionally significant transportation projects and oversees regional land use modeling and the 
determination of regional housing needs. By allocating federal and state funds and planning for the 
future, SLOCOG connects our communities by facilitating the collaboration of all levels of government, 
interested parties, and residents toward a common goal. 

This plan was developed in partnership with the following member jurisictions of the San Luis Obispo 
Council of Governments:

ABOUT THE PLAN

www.selfhelpslo.org

Appendices:  
Independent Taxpayer Oversight Committee 
(attachment B), Plan Administration and 
Implementing Guidelines (Attachment C).

FOR MORE INFORMATION
Contact the San Luis Obispo Council of Governments to inquire about the Measure process, discuss the 
candidate projects and programs contained within this Plan, or to inquire about the next steps in the 
Measure process.  
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Attachment B:  
Independent Taxpayer Oversight Committee 

 
Voter approval of this Measure shall result in the creation of the Independent Taxpayer Oversight Committee 
(Committee).  
 
Committee Purpose and Responsibilities  

 To select, and have access to, a professional auditor to conduct the fiscal and compliance audits of 
expenditure of all Measure funds, under the competitive procurement rules of SLOCOG and with the 
active involvement of the SLOCOG Executive Director.  No professional audit firm shall conduct 
more than four consecutive fiscal audits during the course of the Measure.   

 To receive, review, inspect, and recommend action on independent annual fiscal and compliance 
audits related to the Measure to ensure that all revenues and expenditures are spent by SLOCOG in 
accordance with all provisions of the voter-approved Plan and Ordinance.   

 To annually present Committee recommendations, findings, and requests to the public and SLOCOG 
in a formal annual report to inform San Luis Obispo County residents how funds are being spent.      

 To receive, review, and recommend action on other periodic reports, studies and plans from 
responsible agencies.  Such reports, studies and plans must be directly related to Measure 
programs, revenues, or expenditures. 

 
Membership and Selection Process 
The Committee will consist of 13 members.  The Committee is designed to include an appropriate balance of 
transportation users representing the geographic, social, cultural, and economic interests in the county.  The 
Committee will be designed to reflect the diversity of the county and include members with demonstrated 
experience in the field of transportation, finance, business, or construction.   
All members should fulfill the requirements of: 

 Commitment and ability to participate,  
 Demonstrated interest in community activities and special emphasis on transportation-related 

activities, 
 Lack of conflicts of interest. 

 
The membership selection and composition will be: 

1- One representative from a major private sector San Luis Obispo County employer, nominated by   
the San Luis Obispo County Economic Vitality Commission.   

1 - One representative representing bicyclists and pedestrians, nominated from 4-member committee 
with 2 representatives from the San Luis Obispo Bicycle Club and 2 representatives from Bike 
SLO County,  

1 - One representative representing transit, nominated from a 4-member committee with 1 
representative from the San Luis Obispo Mass Transit Committee, 2 representatives from the 
Regional Transit Advisory Committee, and 1 representative from the Social Services 
Transportation Advisory Committee. 

1 - One representative nominated by a labor organization. 
1 - One representative nominated by the Home Builders Association. 
8 - One representative from each city (7) and the county (1); selection to be determined by the local 

governing board.  SLOCOG encourages nominations from the local citizen oversight committees 
(if one exists) or citizens at large. 

An open application process will be held with reviews by the appropriate agency to address any lack of 
member nominations or appointments.  Final appointments will be made by the SLOCOG Board.   
 
Committee Formation 

 The Committee will be formed within seven (7) months upon approval of the Measure by the voters 
of San Luis Obispo County in November 2016 and continue as long as Measure funds from this 
authorization are made available.   

 The Committee shall not be amended out of the Plan.  

Eligibility 
 U.S. citizen 18 years of age or older, registered voter, who resides in San Luis Obispo County. 
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 Not an elected official at any level of government. 
 Not a public employee at any State, County, local transit operator, or local city agencies. 
 Must submit an annual statement of financial disclosure consistent with Fair Political Practices 

Commission (FPPC) rules and regulations and filed with SLOCOG. 
 Must not have a contract for services with SLOCOG during their tenure on the Committee.  

Terms and Conditions 
 Terms of membership will be for four (4) years. No member may serve more than 8 consecutive 

years.   
 Any member may, at any time, resign from the Committee upon written notice delivered to the Chair.  

Acceptance of any public office, the filing of intent to seek public office, including filing under 
California Government Code Section 85200, or change of residence to outside the region, shall 
constitute a Member’s automatic resignation. 

 Any member who has three consecutive unexcused absences from meetings of the Committee shall 
be removed as a Member.  Any absence shall be considered unexcused unless, prior to or after 
such absence (1) the Member submits a written request to other Members to excuse such absence, 
and (2) a majority of the other Members agree to excuse such absence. 

 This is a volunteer position and no monetary compensation will be paid to Committee members.  
 In an effort to maintain Committee member consistency, during the first two (2) years of the 

Committee, terms will be staggered with half of the members to serve a two-year term, the remaining 
members will serve a four-year term.  The length of the first terms will be determined via random 
selection. 

 Proxy voting will not be permitted.   
 The Committee shall select a Chair and Vice Chair from the members to serve a one (1) year term. 
 The duties of the Chair will be to call meetings, set agendas, and preside over meetings. 
 The duties of the Vice Chair will be to perform the same duties described above in the absence of 

the Chair. 

Committee Meetings 
 The Committee will hold one formal meeting annually, with additional meetings scheduled as needed 

by the Committee. 
 All Committee meetings must be held in compliance with the Brown Act. 
 All meetings will be conducted per “Robert’s Rules of Order.” 
 A quorum will be no less than 7 members of the Committee. 
 An action item of the Committee may be approved by a simple majority of those present, as long as 

the quorum requirement is met. 
 The Committee may elect to form subcommittees to perform specific parts of its purpose. All 

subcommittees shall have an odd number of members. 
 
Staffing 

 SLOCOG will staff the Committee and provide technical and administrative assistance to support 
and publicize the Committee’s activities. 

 SLOCOG services will be paid using the Transportation Measure Administration revenues. 
 
SLOCOG, with the direct participation of the Committee, shall hold publicly noticed meetings, which may or 
may not be part of a regularly scheduled Board meeting, to consider the findings and recommendations of 
the audits.  A report of the findings and recommendations of each audit by the Committee shall be made 
readily available to the public in print and on SLOCOG’s website. 
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Attachment C:   

Plan Administration and Implementing Guidelines 
 

Governing Board and Organizational Structure 
The San Luis Obispo Council of Governments (SLOCOG) was designated as the San Luis Obispo County 
Local Transportation Authority on April 19, 2016 by the San Luis Obispo County Board of Supervisors, in 
compliance with Public Utilities Code 180000 et seq. If the Measure is approved by San Luis Obispo County 
voters in November 2016, SLOCOG will be responsible for administering the Measure programs in 
accordance with plans and programs outlined in the San Luis Obispo County Self-Help Local Transportation 
Investment Plan.  
 
The SLOCOG Board is comprised of twelve (12) members including: 

 Five (5) members of the Board of Supervisors 
 One (1) member representing each of the seven cities in San Luis Obispo County: Arroyo Grande, 

Atascadero, Grover Beach, Morro Bay, Paso Robles, Pismo Beach, and San Luis Obispo consisting 
of members of the city council appointed by the city council. 

In accordance with Public Utilities Code commencing with 180100, acting as the SLOCOG, a chair person 
and vice chairperson must be annually designated, rules for its proceedings adopted, annual budget 
adopted, and all meetings conducted pursuant to Chapter 9 (commencing with Section 54950) of Part 1 of 
Division 2 of Title 5 of the Government Code.   
 
For the number of processes that SLOCOG must also perform to support the Plan, it is recommended that 
SLOCOG be allocated 1% of transportation sales tax revenue to address the essential activities described 
below: 

 Prepare Annual Work Elements, Program, and Budget;  
 Prepare the Strategic Plan every two years; 
 Develop the priority list of Measure projects for regionally allocated funding;  
 Conduct an annual independent fiscal and compliance audit of Measure programs and funds;  
 Conduct an on-going public information program including annual reporting of Measure 

expenditures;   
 Develop and maintain the required agreements;  
 Allocate Measure proceeds to the local jurisdictions consistent with the Plan requirements; 

Implementing Guidelines 
In compliance with schedules mandated in federal and state law, SLOCOG regularly updates the long-range 
Regional Transportation Plan (RTP) that updates and renews a list of candidate projects for all 
transportation modes (streets, highways, public transportation, bikeways, pedestrian, aviation, etc.).  If funds 
are available for any projects (Regional Projects, Bike & Pedestrian Safety and Connectivity, Public 
Transportation programs) beyond those now listed in the Plan, they will be drawn from that list for SLOCOG 
approval within the Strategic Plan.  If funds are available for any projects (Local Control program) beyond 
those now listed in the Plan, they will be submitted by the appropriate agency to SLOCOG, as described 
under the Strategic Plan.   
 
Measure funds will be based on a “pay as you go” system; SLOCOG will not issue bonds to deliver projects 
and programs contained in the Plan, but may advance local or regional transportation projects to reduce 
project costs by delivering them earlier, if a guaranteed and timely source of funding is identified and 
provided that the advancement will not interfere with the delivery of other programs or projects defined in the 
Plan.  SLOCOG may also consider the use of Tax Revenue Anticipation Notes to advance projects.   
 
Strategic Plan 
All of the projects and programs included in the Plan are considered essential to meet the transportation 
needs of San Luis Obispo County and its Cities.  The Strategic Plan will be the master document for delivery 
of the Plan projects and programs and may be amended by a majority vote of SLOCOG.  However, 
amendment of the Strategic Plan shall not serve to amend provisions of the San Luis Obispo County Self-
Help Local Transportation Investment Plan.  The purposes of the Strategic Plan are to identify: the priority for 
projects and dates for project implementation (based on scope, cost, schedule, and ability to generate 
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leveraged funds of each project), accomplishments and critical issues, details the revenue projections and 
possible financing tools needed to deliver the Plan.   
 
After holding a public hearing, each local jurisdiction shall annually adopt by resolution a five-year program 
of projects including information about each of the projects to be funded with Local Control Program 
revenues allocated according to the Plan.  Local agencies shall submit their program of projects in a format 
specified by SLOCOG and shall include project location, scope, schedule, cost and funding sources to 
ensure that the program can be easily understood by members of the public. The program of projects shall 
also include a detailed description of local jurisdiction expenditures of Local Control Program funds from the 
most recently completed fiscal year, including expenditures for Safe Routes to School as defined in the Plan.  
Each year, SLOCOG will adopt an annual budget that projects expected sales tax receipts; other anticipated 
revenues and planned expenditures for administration, and the local jurisdictions’ programs and projects for 
inclusion in the Strategic Plan.   
 
SLOCOG will also prepare the Strategic Plan, biennially, synchronized with SLOCOG’s Regional 
Transportation Improvement Program (RTIP).  Both Local and Regional project descriptions will be detailed 
and fully defined for inclusion, and will seek to provide geographic equity in overall funding allocations.  It will 
be vital during development of each Strategic Plan to consider including financing for all transportation 
modes in order to ensure a balanced and efficient transportation system.  Both the budget and the Strategic 
Plan will be adopted at a public meeting of SLOCOG.  Expenditures may be made on projects using Local 
Control program funds only if they are included in SLOCOG’s most recently adopted Strategic Plan.  The 
following steps will be taken by SLOCOG to prepare and adopt the Strategic Plan: 
 

 Each agency shall conduct a local public hearing and adopt a Resolution in support of the proposed 
program of projects prior to submitting the project list to SLOCOG.  

 Each agency shall annually develop and submit to SLOCOG a five-year program of projects to be 
funded with revenues made available from the Local Control program. 

 SLOCOG staff working with member agencies and affected stakeholders will develop the initial 
Strategic Plan by June 15, 2017.  Subsequent updates will be developed in conjunction with the 
biennial RTIP. 

 The SLOCOG Board receives the initial Strategic Plan, and its subsequent updates, and schedules 
public hearings for review. 

 The SLOCOG Board adopts the Strategic Plan. 
 SLOCOG may amend the Strategic Plan to account for unexpected revenues, to take into 

consideration unforeseen circumstances, or to revise with the locally approved program of projects. 

Other Requirements and Principles 
This plan is guided by principles that ensure that the revenue generated by the transportation sales tax is 
spent in the most efficient and effective manner possible, consistent with the desires of the voters of San 
Luis Obispo County and its Cities.  Accountability is of utmost importance in delivering public investments 
with public dollars.  SLOCOG is committed to transparency and accountability as a public agency.  The 
principles outlined in this section provide flexibility needed to address issues that may arise during the life of 
the Plan.   
 
Transparency and Accountability 
 

1. Funds only Projects and Programs in the Plan:  Revenues shall be used only for transportation 
purposes identified in the Plan.  The penalty for misspending is full repayment of all misspent funds 
and an additional repayment of 10% of the misspent amount. 
 

2. All Decisions Made in Open Public Process:  Activities of SLOCOG shall be conducted in an open 
and public meeting process according to state law, through publicly noticed meetings.  The annual 
budgets, strategic plans, annual reports and audits shall all be prepared for public review.   
 

3. Salary and Administration Cost Caps:  The salaries and benefits for administrative purposes shall 
not exceed 1% of the gross revenues of the sales tax.  The allocated cost of staff that directly 
implements specific projects or programs included in the Strategic Plan are not included in 
administrative costs.   
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4. Amendments:  No provision is included to allow SLOCOG to amend the percentage distribution 
between the major funding categories (Regional Projects, Local Control, Public Transportation, or 
Bike & Pedestrian Safety and Connectivity).  Plan amendments require review and approvals of city 
councils, Board of Supervisors, and the SLOCOG Board.  SLOCOG may amend the five year 
Strategic Plan to maximize the transportation funding available throughout the county. 
 

5. Augment Transportation Funds:  Funds generated by the transportation sales tax shall be used to 
supplement and not replace existing local revenues used for transportation purposes.  No funds may 
be used to replace private developer funding committed to any project or improvement.  
 

6. Annual Fiscal and Compliance Audits:  The Authority’s financial reports are subject to an 
independent audit by a Certified Public Accountant (CPA) firm, on an annual basis.  In addition, the 
audit shall determine if funding is compliant with the San Luis Obispo County Self-Help Local 
Transportation Investment Plan and Ordinance, and that no more than one percent of the total 
proceeds of the tax are used for administrative staff salaries and benefits in implementing the Plan. 
 

7. Independent Taxpayer Oversight Committee:  Annually, the Committee will review expenditures 
and draft audit report and prepare an annual report on spending and progress in implementing the 
Plan that will be published and made available to the public.   

Funding Restrictions 
 

8. Complete Streets:  To the maximum extent feasible and consistent with adopted plans, recipients 
should fully consider the needs of non-motorized travelers, including pedestrians, bicyclists and 
persons with disabilities, in all planning, project development, maintenance, construction, and 
operations except where such accommodation would be infeasible, illegal, inappropriate, or where 
the cost would be excessively disproportionate to the need or probable use.  In order to maximize 
Complete Street improvements, SLOCOG encourages local agencies to partner with SLOCOG for 
regional discretionary funds received under State and Federal sources during the biennial 
programming cycle and to pursue State and federal grants.   
 

9. Commitments from Fund Recipients: All recipients of funds allocated in this Plan will be required 
to sign a Master Funding Agreement, which details their roles and responsibilities in spending sales 
tax funds.  Funding agreements will include performance and accountability measures.  All funds will 
be allocated through open and transparent public processes. In addition, fund recipients will be 
required to have an annual fiscal and compliance audit conducted by an independent CPA to ensure 
that funds are managed and spent according to the requirements of this Plan.  All entities receiving 
tax funds must report annually on expenditures and progress in implementing projects.   
 

10. No Expenditures Outside San Luis Obispo County:  Under no circumstances may the proceeds 
of this transportation sales tax be applied to any purpose other than for transportation improvements 
benefitting the residents of San Luis Obispo County and its cities.  Under no circumstances may 
these funds be appropriated by the State of California or any other State or federal governmental 
agency. 
  

11. Compliance and Consistency with Regional, State, and Federal Requirements:  All projects 
funded by these revenues must be consistent with the SLOCOG Regional Transportation Plan and 
are subject to laws and regulations of federal, state, and local government, including but not limited 
to the requirements of the California Environmental Quality Act (CEQA), and Title VI of the Civil 
Rights Act, as applicable.   

Project Financing Guidelines and Managing Revenue Fluctuations 
 

12. Administrative Responsibility:  SLOCOG is given the fiduciary duty of administering the 
transportation sales tax proceeds in accordance with all applicable laws and with the Plan.  The 
Measure monies collected through SLOCOG shall be accounted for and invested separately, unless 
and until the funds are turned over to a local recipient in accordance with the Plan.  At such time, the 
local recipient shall keep a separate accounting of the monies and any and all expenditures to 
ensure that the monies, and any interest, are spent in accordance with the approved Plan.   
 

For the benefit of the residents and businesses of San Luis Obispo County, it is preferred to annually 
expend all Measure funds as outlined in the Strategic Plan, however, funds may be accumulated by 

Item 11.a. - Page 50



 

22 
 

SLOCOG or recipient agencies over a period of time to pay for larger and longer-term projects 
pursuant to the policies adopted by SLOCOG.  All interest income generated by these proceeds will 
be used for the purposes outlined in this Plan and will be subject to audits.  
  

To maximize the effective use of funds, revenues may be transferred or exchanged between or 
among jurisdictions provided that the percentage of funds allocated as provided in the Plan is 
maintained over the duration of the period of time the tax is imposed.   
 

Cooperative Agreements to exchange funds, including fund repayment provisions, must be approved 
by SLOCOG and shall be consistent with all rules adopted or approved by SLOCOG relating to such 
exchanges.   
 

SLOCOG may exchange revenues for State or federal funds allocated or granted to any public 
agency within the area of SLOCOG to maximize effectiveness in the use of the revenues.  SLOCOG 
shall maintain for public review an accounting of all balances that are subject to cooperative 
agreements approved pursuant to this section.   
 

13. Programming of Funds:  Actual revenues may, at times, differ than expected in this Plan due to 
changes in receipts and fluctuations in the economy; additional funds may become available due to 
grants, increased opportunities for leveraging or project costs less than expected.  Estimates of 
actual revenue will be calculated annually by SLOCOG during its annual budget process.  Any 
excess revenue will be programmed in a manner that will accelerate the implementation of the 
projects and programs described in this Plan, at the direction of SLOCOG. 
 

SLOCOG will also have the ability to set aside a contingency fund of up to 5% of the annual receipts 
from the tax.  Revenues to fund the contingency may be accumulated through the following: 
revenues exceed projections or a project’s cost (exclusive of the Local Control program) is lower 
than anticipated resulting in excess funds.  When a Local Control program project’s cost is lower 
than anticipated resulting in project savings, these funds shall be reallocated to, and for the benefit 
of, the responsible agency.  In the event that actual revenues in any given year are less than the 
budgeted revenues, SLOCOG may use the contingency fund to make up the difference between the 
budgeted revenues and the actual revenues.  The contingency fund may also be used to fund 
projects where the actual cost exceeds projections. 
 

14. Fund Allocations:  Should a planned project become undeliverable, infeasible or unfundable due to 
circumstances unforeseen at the time this Plan was created, or should a project not require all funds 
programmed for that project or have excess funding, funding for that project will be reallocated to 
another project or program of the same type within the Major Line Programs:  Local Control, 
Regional Projects, Bike & Pedestrian Safety and Connectivity, and Public Transportation.   
 

15. Leveraging Funds:  Every effort shall be made to maximize matching regional, state and federal 
transportation dollars.  SLOCOG will give preference to use the savings resulting from said grants 
toward other projects or programs which primarily benefit the agency responsible for obtaining said 
grants.  Any additional, unexpected, revenues received solely as a direct result of the approval of this 
measure shall be distributed based upon the voter-approved Plan resulting in accelerated delivery 
and augmentation of the Plan’s programs and projects.  
 

16. Advancing Projects:  Local agencies may elect to advance a Plan project or program using local 
funds, other SLOCOG discretionary funds with SLOCOG Board approval, or Tax Revenue 
Anticipation Notes with approvals from both the local agency and SLOCOG.  The recipient would be 
eligible for repayment for the amount advanced (with no interest) subject to SLOCOG approval of the 
advancement and the year of reimbursement.  SLOCOG will also be able to use other means to 
accelerate the delivery of the Plan projects and programs, including partnering with other COGS, the 
State of California, the Federal Government, and other government agencies, federal authorization 
funds, federal earmarks, partnering with private entities, seeking outside grants and matching or 
leveraging tax receipts to the maximum extent possible. SLOCOG will have the capability of loaning 
transportation sales tax revenues, at prevailing interest rates, to local agencies for the 
implementation of needed transportation projects, provided that a guaranteed revenue stream is 
devoted to repay such a loan over a maximum amount of time, and provided that the loan will not 
interfere with the implementation of programs or projects defined in the Plan.  Loaning of funds 
requires SLOCOG approval.   
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Attachment D: 
THE SAN LUIS OBISPO COUNCIL OF GOVERNMENTS 

ORDINANCE NO. 2016-01 
SAN LUIS OBISPO COUNTY SELF-HELP LOCAL TRANSPORTATION INVESTMENT PLAN  

Guiding Principles and Preamble  

The road, transportation and circulation systems within the cities and unincorporated areas of San 
Luis Obispo County are of regional concern and the quality of such systems have a direct impact on 
residents, visitors, agriculture, business, industry and general economy within the county.  Available 
revenues, including funding from Local, State, and Federal governments, are not adequate to 
support needed maintenance, upgrading or safety improvements to the existing infrastructure or the 
construction of the new infrastructure that the County and Cities anticipate will be needed to meet 
the demands of the future. 
 
To maintain and improve the quality of life and to preserve the unique and natural amenities 
available to all residents in San Luis Obispo County, the San Luis Obispo Council of Governments 
has adopted the San Luis Obispo County Self-Help Local Transportation Investment Plan to establish 
a dedicated local funding source for local agencies to address special and localized transportation 
needs, including: 
 

 Road and pothole repair, traffic relief, and transportation safety improvements. 
 Mobility investments for senior, veterans and persons with disabilities.   
 Safe Routes to School projects in every city and community. 
 Public Transportation improvements, increasing frequency and service options. 
 Matching funds to leverage and secure state and federal funding for transportation. 
 Highway congestion relief: US 101 in Pismo/Shell Beach straits, major congested 

interchanges in North County, and recurring congestion on Highway 227. 
 Bicycle and Pedestrian safety and connectivity improvements and extensions 

Included Safeguards:  The following safeguards are hereby established to ensure strict adherence 
to the limitations on the use of the Revenues provided by this Ordinance to ensure that funding from 
the one-half of one percent retail transactions and use tax is used in accordance with the specified 
voter-approved transportation project improvements and programs:    
 

 Transportation Investment Plan 
 Spending Assurances  
 Local Control 
 Maintenance of Effort  

 Administrative Costs Restricted to 1%  
 Leverage-advantage for State/Federal Funds 
 Annual Audits and Annual Reporting  
 Independent Taxpayer Oversight Committee 

 
The Governing Board of the San Luis Obispo Council of Governments acting as the Local Transportation 
Authority ordains as follows: 

Section 1.  Title 

This Ordinance shall be known and may be cited as the San Luis Obispo County Self-Help Local 
Transportation Investment Plan and may also be referenced as the “Ordinance” herein.  “Ordinance” shall 
mean and include Attachment A entitled “San Luis Obispo County Self-Help Local Transportation Investment 
Plan” or “Plan”, Attachment B entitled “Independent Taxpayer Oversight Committee;” and Attachment C 
entitled “Plan Administration and Implementing Guidelines,” which Attachments A, B, and C are attached 
hereto and incorporated by reference as if fully set forth herein.  This Ordinance shall be applicable in the 
incorporated and unincorporated territory of the County of San Luis Obispo, which territory shall be referred 
to herein as “District” (Revenue and Taxation Code Section 7252).   
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Section 2.  Summary 

The Ordinance provides for the implementation of a transportation Expenditure Plan, referred to as the San 
Luis Obispo County Self-Help Local Transportation Investment Plan, which will result in countywide 
transportation improvements for freeways, highways, local streets and roads, bus transit, transit services for 
seniors, veterans, and persons with disabilities; and bicycle and pedestrian safety and connectivity.  These 
needed improvements will be funded by the imposition of one-half of one percent (0.5%) retail transactions 
and use tax for a period of nine (9) years.  The Revenues shall be deposited in a special fund and used 
solely for the identified improvements authorized by the Ordinance. 

Section 3.  Definitions   

A. “SLOCOG” means the San Luis Obispo Council of Governments (SLOCOG), also designated as the 
Local Transportation Authority, previously created and designated pursuant to Division 19 
(commencing with Section 180000 et. seq.) of the California Public Utilities Code, authorized to 
impose a retail transactions and use tax ordinance, in accordance with Chapter 5 (commencing with 
Section 180200) of Division 19 of the California Public Utilities Code, and with Part 1.6 (commencing 
with Section 7251) of Division 2 of the California Revenue and Taxation Code.  

B. “Board of Supervisors” means the San Luis Obispo County Board of Supervisors.  
C. “County” means the County of San Luis Obispo, a political subdivision of the State of California.  
D. “State” means the State of California.  
E. Measure __ means the proposed ballot measure included within this Ordinance. 
F. Measure __ “Gross Revenues” means all of the revenues generated from the transactions and use 

tax plus any interest or earnings.   
G. “Revenues” shall be allocated solely for the transportation purposes described in the Ordinance and 

include all Gross Revenues remaining, after the deduction for:  (i) amounts payable to the State 
Board of Equalization for the performance of functions incidental to the administration and operation 
of the Ordinance, and (ii) costs for the administration of the Ordinance as provided herein.  

H. Retail Transactions and Use Tax is to be identified as specified in Part 1.6 (commencing with Section 
7251) of Division 2 of the California Revenue and Taxation code. 

I. Operative Date means the first day of the first calendar quarter commencing more than 110 days 
after the adoption of this Ordinance, the date of such adoption being set forth below. 

J. San Luis Obispo County Self-Help Local Transportation Investment Plan, sometimes identified as 
the “Expenditure Plan”, or “Plan”, is required by Public Utilities Code section 180206 and is attached 
to this Ordinance and incorporated herein by reference as Attachment A. 

Section 4.  Purpose   

This Ordinance is adopted to achieve the following, among other purposes, and directs that the provisions 
hereof be interpreted in order to accomplish those purposes:   

A. To establish a local funding source for transportation system maintenance and improvements set out 
in detail in the attached Expenditure Plan.  

B. To adopt an Expenditure Plan setting forth an investment strategy to maintain and improve the 
transportation system in San Luis Obispo County. 

C. To impose a retail transactions and use tax in accordance with the provisions of Division 19 
(commencing with Section 180000) of the California Public Utilities Code, and Part 1.6 (commencing 
with Section 7251) of Division 2 of the California Revenue and Taxation Code, which authorizes 
SLOCOG to adopt this tax Ordinance which shall be operative if two-thirds (2/3) of the electors 
voting on the measure vote to approve the imposition of the tax at an election called for that purpose.  

D. To impose and collect retail transactions and use tax and allocate revenues derived from the tax 
toward transportation safety and investment projects within the incorporated and unincorporated 
areas of San Luis Obispo County, consistent with the provisions and priorities of the Plan. 

E. To adopt a retail transactions and use tax ordinance that incorporates provisions identical to those of 
the Sales and Use Tax Law of the State of California insofar as those provisions are not inconsistent 
with the requirements and limitations contained in Division 19 (commencing with Section 180000) of 
the California Public Utilities Code, and Part 1.6 (commencing with Section 7251) of Division 2 of the 
California Revenue and Taxation Code. 

F. To adopt a retail transactions and use tax ordinance that imposes a tax and provides a measure 
therefor that can be administered and collected by the State Board of Equalization in a manner that 
adapts itself as fully as practicable to, and requires the least possible deviation from, the existing 
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statutory and administrative procedures followed by the State Board of Equalization in administering 
and collecting the California State Sales and Use Taxes.  

G. To adopt a retail transactions and use tax ordinance that can be administered in a manner that will 
be, to the greatest degree possible, consistent with the provisions of Division 19 (commencing with 
Section 180000) of the California Public Utilities Code, and Part 1.6 (commencing with Section 7251) 
of Division 2 of the California Revenue and Taxation Code, minimize the cost of collecting the 
transactions and use taxes, and at the same time, minimize the burden of record keeping upon 
persons subject to taxation under the provisions of this Ordinance.  
 

Section 5.  San Luis Obispo County Self-Help Local Transportation Investment Plan Implementation 
and Amendment 

Revenues generated from the imposition of the retail sales and use tax provided for in this Ordinance shall be 
made available and allocated to specific transportation projects and programs in accordance with this Ordinance 
and the San Luis Obispo County Self-Help Local Transportation Investment Plan.  No Plan amendment shall be 
made to change the percentage distribution of the major programs (Regional Projects (25%), Local Control (55%), 
Public Transportation (10%), and Bike & Pedestrian Safety and Connectivity (10%).  The SLOCOG Board may 
amend the Plan to account for the use of additional federal, state, and local funds, to account for unexpected 
revenues, or to take into consideration unforeseen circumstances, if such amendment has first received the 
approval of the Board of Supervisors and of the city councils representing both a majority of the cities in the 
county and a majority of the population residing in the incorporated areas in the county.  
 

Section 6.  Contract with State 
Prior to the operative date, SLOCOG shall contract with the State Board of Equalization to perform all 
functions incident to the administration and operation of this transactions and use tax; provided, that if 
SLOCOG shall not have contracted with the State Board of Equalization prior to the operative date, it shall 
nevertheless so contract and in such a case the operative date shall be the first day of the first calendar 
quarter following the execution of such a contract.  
 

Section 7.  Transactions Tax Rate  
For the privilege of selling tangible personal property at retail, a tax is hereby imposed upon all retailers in 
the incorporated and unincorporated territory of the County at the rate of one-half of one percent (0.5%) of 
the gross receipts of any retailer from the sale of all tangible property sold at retail in said territory on and 
after the operative date of this Ordinance.   
 

Section 8.  Place of Sale 
For the purposes of this Ordinance, all retail sales are consummated at the place of business of the retailer 
unless the tangible personal property sold is delivered by the retailer or its agent to an out-of-state 
destination or to a common carrier for delivery to an out-of-state destination. The gross receipts from such 
sales shall include delivery charges, when such charges are subject to the state sales and use tax, 
regardless of the place to which delivery is made.  In the event a retailer has no permanent place of 
business in the State or has more than one place of business, the place or places at which the retail sales 
are consummated shall be determined under rules and regulations to be prescribed and adopted by the 
State Board of Equalization.  
 

Section 9.  Use Tax Rate    
An excise tax is hereby imposed on the storage, use or other consumption in the District of tangible personal 
property purchased from any retailer on and after the operative date of this Ordinance for storage, use or 
other consumption in said territory at the rate one-half of one percent (0.5%) of the sales price of the 
property. The sales price shall include delivery charges when such charges are subject to state sales or use 
tax regardless of the place to which delivery is made. 
   

Section 10.  Adoption of Provisions of State Law   
Except as otherwise provided in this Ordinance and except insofar as they are inconsistent with the 
provisions of Division 19 (commencing with Section 180000) of the California Public Utilities Code and Part 
1.6 (commencing with Section 7251) of Division 2 of the California Revenue and Taxation Code, all of the 
provisions of Part 1 (commencing with Section 6001) of Division 2 of the California Revenue and Taxation 
Code are hereby adopted and made a part of this Ordinance as though fully set forth herein. 

Section 11.  Limitations on Adoption of State Law and Collection of Use Taxes  

In adopting the provisions of Part 1 (commencing with Section 6001) of Division 2 of the California Revenue 
and Taxation Code: 
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A.  Wherever the State of California is named or referred to as the taxing agency, the name of SLOCOG 
shall be substituted therefor.  The substitution, however, shall not be made when: 
1) The word "State" is used as a part of the title of the State Controller, State Treasurer, State Board of 

Control, State Board of Equalization, State Treasury, or the Constitution of the State of California; 
2) The result of that substitution would require action to be taken by or against SLOCOG or any 

agency, officer, or employee thereof rather than by or against the State Board of Equalization, in 
performing the functions incident to the administration or operation of this Ordinance. 

3) In those sections, including, but not necessarily limited to sections referring to the exterior 
boundaries of the State of California, the result of the substitution would be to: 

a. Provide an exemption from this tax with respect to certain sales, storage, use or other 
consumption of tangible personal property which would not otherwise be exempt from this tax 
while such sales, storage, use or other consumption remain subject to tax by the State under 
the provisions of Part 1 (commencing with Section 6001) of Division 2 of the California 
Revenue and Taxation Code, or; 

b. Impose this tax with respect to certain sales, storage, use or other consumption of tangible 
personal property which would not be subject to tax by the State under the said provisions of 
that code. 

4) In Sections 6701, 6702 (except in the last sentence thereof), 6711, 6715, 6737, 6797 or 6828 of the 
California Revenue and Taxation Code. 

B.  The word "District" shall be substituted for the word "State" in the phrase "retailer engaged in business in 
this State" in Section 6203 and in the definition of that phrase in Section 6203 of the California Revenue 
and Taxation Code. 

Section 12.  Permit Not Required  

If a seller's permit has been issued to a retailer under Section 6067 of the California Revenue and Taxation 
Code, an additional transactor's permit shall not be required by this Ordinance. 

Section 13.  Exemptions, Exclusions and Credits  

A. There shall be excluded from the measure of the transactions tax and the use tax the amount of any 
sales tax or use tax imposed by the State of California or by any city, city and county, or county pursuant 
to the Bradley-Burns Uniform Local Sales and Use Tax Law or the amount of any state-administered 
transactions or use tax. 

B. There are exempted from the computation of the amount of the transactions tax the gross receipts from: 
1) Sales of tangible personal property, other than fuel or petroleum products, to operators of aircraft to 

be used or consumed principally outside the District in which the sale is made and directly and 
exclusively in the use of such aircraft as common carriers of persons or property under the authority 
of the laws of this State, the United States, or any foreign government. 

2) Sales of property to be used outside the District which is shipped to a point outside the District, 
pursuant to the contract of sale, by delivery to such point by the retailer or his agent, or by delivery 
by the retailer to a carrier for shipment to a consignee at such point.  For the purposes of this 
paragraph, delivery to a point outside the District shall be satisfied: 

a. With respect to vehicles (other than commercial vehicles) subject to registration pursuant to 
Chapter 1 (commencing with Section 4000) of Division 3 of the California Vehicle Code, aircraft 
licensed in compliance with Section 21411 of the California Public Utilities Code, and 
undocumented vessels registered under Division 3.5 (commencing with Section 9840) of the 
California Vehicle Code by registration to an out-of-District address and by a declaration under 
penalty of perjury, signed by the buyer, stating that such address is, in fact, his or her principal 
place of residence; and 

b. With respect to commercial vehicles, by registration to a place of business out-of-District, and 
declaration under penalty of perjury, signed by the buyer, that the vehicle will be operated from 
that address. 

3) The sale of tangible personal property if the seller is obligated to furnish the property for a fixed price 
pursuant to a contract entered into prior to the operative date of this Ordinance. 

4) A lease of tangible personal property which is a continuing sale of such property for any period of 
time for which the lessor is obligated to lease the property for an amount fixed by the lease prior to 
the operative date of this Ordinance. 

5) For the purposes of subparagraphs (3) and (4) of this section, the sale or lease of tangible personal 
property shall be deemed not to be obligated pursuant to a contract or lease for any period of time 
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for which any party to the contract or lease has the unconditional right to terminate the contract or 
lease upon notice, whether or not such right is exercised. 

C. There are exempted from the use tax imposed by this Ordinance, the storage, use or other consumption 
in this District of tangible personal property: 
1) The gross receipts from the sale of which have been subject to a transactions tax under any state-

administered transactions and use tax Ordinance. 
2) Other than fuel or petroleum products purchased by operators of aircraft and used or consumed by 

such operators directly and exclusively in the use of such aircraft as common carriers of persons or 
property for hire or compensation under a certificate of public convenience and necessity issued 
pursuant to the laws of this State, the United States, or any foreign government.  This exemption is in 
addition to the exemptions provided in Sections 6366 and 6366.1 of the California Revenue and 
Taxation Code. 

3) If the purchaser is obligated to purchase the property for a fixed price pursuant to a contract entered 
into prior to the operative date of this Ordinance. 

4) If the possession of, or the exercise of any right or power over, the tangible personal property arises 
under a lease which is a continuing purchase of such property for any period of time for which the 
lessee is obligated to lease the property for an amount fixed by a lease prior to the operative date of 
this Ordinance. 

5) For the purposes of subparagraphs (3) and (4) of this section, storage, use, or other consumption, or 
possession of, or exercise of any right or power over, tangible personal property shall be deemed not 
to be obligated pursuant to a contract or lease for any period of time for which any party to the 
contract or lease has the unconditional right to terminate the contract or lease upon notice, whether 
or not such right is exercised. 

6) Except as provided in subparagraph (7), a retailer engaged in business in the District shall not be 
required to collect use tax from the purchaser of tangible personal property, unless the retailer ships 
or delivers the property into the District or participates within the District in making the sale of the 
property, including, but not limited to, soliciting or receiving the order, either directly or indirectly, at a 
place of business of the retailer in the District or through any representative, agent, canvasser, 
solicitor, subsidiary, or person in the District under the authority of the retailer. 

7) "A retailer engaged in business in the District" shall also include any retailer of any of the following:  
vehicles subject to registration pursuant to Chapter 1 (commencing with Section 4000) of Division 3 
of the California Vehicle Code, aircraft licensed in compliance with Section 21411 of the California 
Public Utilities Code, or undocumented vessels registered under Division 3.5 (commencing with 
Section 9840) of the California Vehicle Code.  That retailer shall be required to collect use tax from 
any purchaser who registers or licenses the vehicle, vessel, or aircraft at an address in the District. 

D. Any person subject to use tax under this Ordinance may credit against that tax any transactions tax or 
reimbursement for transactions tax paid to a city or county imposing, or retailer liable for a transactions 
tax pursuant to Division 19 (commencing with Section 180000) of the California Public Utilities Code and 
Part 1.6 (commencing with Section 7251) of Division 2 of the California Revenue and Taxation Code 
with respect to the sale to the person of the property the storage, use or other consumption of which is 
subject to the use tax. 

Section 14.  Amendments to the Ordinance 

All amendments subsequent to the effective date of this Ordinance to Part 1 of Division 2 of the Revenue 
and Taxation Code relating to sales and use taxes and which are not inconsistent with Part 1.6 and Part 1.7 
of Division 2 of the Revenue and Taxation Code, and all amendments to Part 1.6 and Part 1.7 of Division 2 
of the Revenue and Taxation Code, shall automatically become a part of this Ordinance, provided however, 
that no such amendment shall operate so as to affect the rate of tax imposed by this Ordinance.   

Section 15.  Enjoining Collection Forbidden  

No injunction or writ of mandate or other legal or equitable process shall issue in any suit, action or 
proceeding in any court against the State, the County, or SLOCOG, or against any officer of the State, the 
County, or SLOCOG, to prevent or enjoin the collection under this Ordinance, or Division 19 (commencing 
with Section 180000) of the California Public Utilities Code or Part 1.6 (commencing with Section 7251) of 
Division 2 of the California Revenue and Taxation Code, of any tax or any amount of tax required to be 
collected. 
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Section 16.  Bonding Authority 

This Ordinance provides no authority for SLOCOG to use bonding to finance transportation improvements or 
operations.   

Section 17. Compliance with CEQA  

Pursuant to the State CEQA Guidelines section 15378(b)(4), adoption of this retail transactions and use tax 
Ordinance as a government funding mechanism is not a project subject to the requirements of CEQA.  
Pursuant to State CEQA Guidelines section 15276, CEQA does not apply to the Expenditure Plan (Plan, 
Attachment A).   

Section 18.  Maintenance of Effort   

It is the intent of the Legislature and SLOCOG that revenues provided from this Ordinance be used to 
supplement existing revenues being used for transportation improvements and programs.  Each local 
jurisdiction receiving Local Control Funds pursuant to the Plan shall meet the requirements in that section.   
 
The Maintenance of Effort (MOE) funding for street and road purposes shall be an amount not less than the 
jurisdiction’s average annual general fund monies used for street and road purposes during the 2011-12, 
2012-13, and 2013-14 fiscal years as reported in the State Controller’s Streets and Roads Annual Report 
adjusted to exclude extraordinary local discretionary expenses.  In calculating the average annual minimum 
level, if a local jurisdiction had extraordinary local discretionary fund expenditures noted as “one-time” or 
“non-recurring” expenditures in their adopted budgets, then these amounts shall not be included in the 
determination of the average annual MOE.  A local jurisdiction must supply a resolution adopted by the local 
governing board that provides justification and documentation of this conclusion.   
 
Through a petition to the SLOCOG Board, a local jurisdiction may additionally request a revision to its MOE 
funding beyond the subtraction of extraordinary local discretionary expenses.  In this instance, SLOCOG 
may allow the establishment of a new minimum level for that jurisdiction's MOE requirement.  A local 
jurisdiction petitioning SLOCOG under this provision must supply evidence of the need for special 
consideration. The SLOCOG Board shall reasonably consider all such requests after appropriate due 
diligence.  
 
Annually, each jurisdiction shall adopt a resolution stating its adherence to the determination of the average 
annual expenditures of general funds for transportation maintenance, improvements, and program purposes 
and indicate how it has continued that minimum level of funding under its most recently adopted budget (by 
July 1).  Each jurisdiction shall submit a year-end resolution certifying compliance no later than December 31 
following the close of the fiscal year.  SLOCOG shall verify amounts through annual audit reports, council 
minutes and other legal documentation.  An agency may request authorization to carryover their local MOE 
requirement for purposes of saving their general funds to apply to a larger eligible project.  The agency must 
make said request, with justification, in writing to SLOCOG prior to the three year expenditure window. 
SLOCOG shall reasonably consider all such requests after appropriate due diligence.   
 
Any agency that does not meet its average annual local MOE requirement over any three consecutive years 
shall be reviewed by SLOCOG for a penalty determination.  If an agency violates these provisions they may 
be subject to a penalty up to and including loss of future Local Control funds plus a 10 percent penalty on 
one year of Local Control funds. Should such a determination be made by SLOCOG then SLOCOG may 
redistribute the forfeited local funds and the penalty to the remaining eligible jurisdictions. 

Section 19.  Creation of Special Fund 

All Measure __ Revenue, plus interest, will be deposited in a special fund for Measure __ projects.  The fund 
authorized under Measure __ will be administered by SLOCOG pursuant to this Ordinance and to the 
provisions of Division 19 (commencing with Section 180000) of the California Public Utilities Code, and Part 
1.6 (commencing with Section 7251) of Division 2 of the California Revenue and Taxation Code.  Any 
interest generated by Measure __ Revenue will be treated as Measure __ Revenue for the purpose of using 
the interest for Measure __ projects.  
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Section 20.  Administration of Plans 

SLOCOG shall impose and collect the tax, shall allocate revenues derived from the tax, and shall administer 
the Plan included in this Ordinance, consistent with the provisions and priorities of the Plan, and consistent 
with the authority cited herein. 

A. SLOCOG may expend revenues for the actual expense of salaries, wages, benefits, and those 
services, including contractual services, necessary to administer the Ordinance; however, in no case 
shall such administrative expenditures exceed one percent (1%) of the annual Gross Revenues 
provided by the Ordinance. 

B. Administrative functions include providing overall program direction and management necessary to 
implement SLOCOG policy, formulating organizational goals and objectives, coordinating activities 
with other agencies and organizations, performing finance, accounting, purchasing, personnel, 
government and community relations, and legal matters. 

Section 21. Execution of Duties  

SLOCOG may engage, contract with, employ and compensate any public or private agency, party, 
contractor or professional, in accordance with the Public Contract Code and/or any of the provisions for 
public employment of professional services for public agencies, for the planning, finance, approval, design, 
construction, acquisition of right of way, maintenance, operation, control and repair of any road, highway, 
bus, rail or other transportation facility. However, SLOCOG shall not be responsible for the maintenance or 
operation of any State highway facilities following construction contract completion. 

Section 22. Use of Proceeds 

The revenues derived from the tax shall be used for transportation purposes only and may include, but are 
not limited to, the administration of this Ordinance and the Plan, including costs for initial and subsequent 
preparation and election, costs for legal actions related to the election, Ordinance and Plan, and the costs 
and fees required for California State Board of Equalization services, and any and all costs and fees related 
to the transportation purposes set out in the Plan.  These purposes include expenditures for planning, 
environmental review, engineering and design costs, related special and expert consultant costs, and related 
right-of way acquisition and the administrative and legal costs associated therewith. 

Section 23.  Designation of Facilities  

Each project or program funded in whole or in part by Revenues from this Ordinance shall be clearly 
designated with appropriate project signage, as defined within the approved Strategic Plan, at the project 
site during its construction or implementation as being provided by Revenues from this Ordinance.   

Section 24. Establishment of Appropriations Limit 

The annual appropriations limit established pursuant to Section 4 of Article XIIIB of the California 
Constitution and Section 180202 of the Public Utilities Code shall be $50,000,000.00 for fiscal year 2017/18.  
This appropriations limit shall be subject to adjustment as provided by law. 

Section 25.  Call for Election   

SLOCOG requests the Board of Supervisors to call an election for voter approval of the following measure, 
below, which election shall be held on November 8, 2016, and consolidated with other elections to be held 
on that same date.  The election shall be called and conducted in the same manner as provided by law for 
the conduct of elections by a County.  The sample ballot to be mailed to the voters shall be the full 
proposition as set forth in this Ordinance, and the voter information handbook shall include the Plan.  
Approval of the attached measure, and imposition of the tax, shall require the vote of a two-thirds (2/3) 
majority of the electors voting on the attached measure at the election described in this section.  
 
The proposition to be placed on the ballot shall read substantially as follows: 
 
 To improve our region's transportation system, by:  

 Fixing potholes, repaving local streets, relieving traffic congestion;  
 Improving street, highway and bridge safety;  
 Making bike and transit improvements within and between communities;  
 Increasing senior, veterans, disabled and student transit; and  
 Providing safe routes to school;  
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shall San Luis Obispo County voters enact a half cent transportation sales tax, providing 
$25,000,000 annually for 9 years, requiring independent citizens' oversight, where all funds stay 
local and cannot be taken by the State? 

Section 26.  Effective Date 

This Ordinance relates to the levying and collecting of the District transactions and use taxes and shall go 
into effect immediately, subject only to the Operative Date set forth in Section 3(I) of this Ordinance.  The 
increase in the transactions and use tax, if so approved, shall be imposed and collected for a period of nine 
(9) years thereafter.   

Section 27.  Termination Date 

The authority to levy the tax imposed by this Ordinance shall expire nine (9) years from the Effective Date of 
this Ordinance. 

Section 28.  Severability 

If any provision of this Ordinance or the application thereof to any person or circumstance is held invalid, the 
remainder of the Ordinance and the application of such provision to other persons or circumstances shall not 
be affected thereby.  

Section 29.  Captions   

The titles and headings to the sections set forth in this Ordinance are not part of this Ordinance and shall 
have no effect upon the construction or interpretation of any part hereof.  

Section 30.  Publication   

The SLOCOG Board determined that it was not possible to prepare a fair and accurate summary of this 
Ordinance and so ordered that a display advertisement of at least one-quarter of a page in a newspaper of 
general circulation be published at least five days prior to the SLOCOG meeting where this Ordinance was 
considered.  Within 15 days after the adoption of this Ordinance the Clerk of the SLOCOG Board shall cause 
a second quarter page display advertisement to be published in the same way indicating the general nature 
of the Ordinance and providing information about it sufficient to allow the public to obtain complete copies of 
it along with the names of those SLOCOG Board members for and against. 
 
The foregoing Ordinance was passed and adopted by the San Luis Obispo Council of Governments, State 
of California, at an adjourned regular meeting held on the ___ day of ____, 2016, by the following vote:  
 
 
AYES:  ____ /   NOES: ____ /    ABSTAIN: ____ /    ABSENT: ____ 
 
 
 
ATTEST:       SAN LUIS OBISPO COUNCIL  

OF GOVERNMENTS 
 
 
________________________    ________________________ 
Ronald L. De Carli, Executive Director   Jan Marx, President 
 
 
APPROVED AS TO FORM: 
 
 
________________________  
Timothy McNulty, SLOCOG Counsel   
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MEMORANDUM 
 

 
TO:  CITY COUNCIL 
 
FROM: GEOFF ENGLISH, DIRECTOR OF PUBLIC WORKS 
 
SUBJECT: CONSIDERATION OF PLACING A MEASURE ON THE BALLOT AT 

THE NOVEMBER 8, 2016 ELECTION TO AUTHORIZE THE 
PURCHASE OF STATE WATER UNDER LOCAL WATER 
EMERGENCY CONDITIONS  

 
DATE: JUNE 28, 2016 
 
RECOMMENDATION: 
It is recommended the Council 1) Adopt a Resolution calling for the placement of a 
measure to authorize the purchase of water from the California State Water Project 
under local water emergency conditions at the General Municipal Election to be held 
on Tuesday, November 8, 2016, as called by Resolution No. 4730; 2) Adopt a 
Resolution setting priorities for filing a written argument regarding a City measure and 
directing the City Attorney to prepare an impartial analysis; 3) Adopt a Resolution 
providing for the filing of rebuttal arguments; 4) Approve the argument in favor of the 
measure; and 5) Appropriate $25,000 from the Water Availability Fund for the 
estimated additional cost of placing the measure on the ballot and preparing and 
distributing public information and education materials. 
 
IMPACT ON FINANCIAL AND PERSONNEL RESOURCES: 
The estimated cost of State water for the existing San Luis Obispo County State 
Water Sub-contractors is approximately $1,250 to $1,350 per acre foot; however the 
actual per acre foot cost for State water that may be available from State water 
subcontractors within San Luis Obispo County is unknown and subject to variations 
at the time of purchase. Additionally, the amount of water that may be needed to 
supplement the City’s existing supply will be dependent on future weather conditions. 
Purchases of supplemental water supplies are expected to be covered in large part 
by the water customers at the time of the purchase; however, there is approximately 
$1.4 million available in the Water Availability Fund to cover costs for acquisition of a 
new water supply. 
 
Between 2009 and 2013, under a temporary five-year water purchase agreement 
with the Oceano Community Services District (OCSD) the City purchased 100 acre 
feet of Lopez / groundwater per year at a cost of approximately $1,470 per acre foot.   
 
The cost of placing the measure on the ballot in November 2016 is approximately 
$3,000 to $5,000, based on an estimate from the County Clerk Recorder’s office. It is 
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proposed to fund this cost from the Water Availability Fund. It is also recommended 
that $20,000 be appropriated for public information program and educational 
outreach.   It is anticipated that one or more informational mailers will be direct mailed 
to all Arroyo Grande water customers.   
 
There will be substantial impacts on staff resources to provide the necessary 
educational information to the Arroyo Grande voters.  However, this important work 
will be accomplished as part of ongoing efforts to strategically plan and coordinate 
City water resources.  Water supply measures are one of the priorities identified in 
the City’s Critical Needs Action Plan.  Other non-priority projects may be postponed 
to provide the necessary time to effectively deal with this ballot measure effort. 
 
BACKGROUND: 
An Arroyo Grande ballot measure passed by the voters in 1990 requires a public vote 
before the City can purchase State water. The question on the ballot was as follows: 
 

Shall an affirmative vote of the voters of Arroyo Grande be required 
before the City of Arroyo Grande is authorized to participate in the 
California State Water Project? 

 
In June 2010, staff presented a water supply analysis and strategies report to the City 
Council. At the time, the City Council agreed to address these needs by expanding 
water conservation efforts, seeking purchase of State water, and to continue working 
on a potential water recycling project in the future.  The City Council directed staff to 
prepare a ballot measure for the June 2012 Election to enable purchase of State 
water. A copy of that staff report is attached (Attachment 1). The ballot measure was 
postponed by the City Council on February 14, 2012 and was not revisited. 
 
On May 10, 2016, in response to the on-going drought conditions, a water supply and 
demand report was presented to the City Council. This report requested direction 
regarding future water supply options including the potential for the purchase of State 
water. The Council directed that a report be brought back for consideration of a ballot 
measure in November of 2016 that would, if approved by the voters, allow for the 
purchase of State water under water emergency conditions.   
 
ANALYSIS OF ISSUES: 
As described in the May 10, 2016 Council Memorandum, and as indicated in the 
chart below, the City’s water supply is sufficient for the next two (2) calendar years, 
and a temporary supplemental water supply source is not needed at this time; 
however, due to the declining levels of the Lopez reservoir, and the improved but 
uncertain condition of the Santa Maria Groundwater Basin, it would be prudent to 
begin planning for a supplemental water supply that may be needed in 2018.    
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Table 3.  Current and Projected Water Supply – Acre Feet per Year (AFY) 

Water Supply Sources 
2015 

Entitlement 

2015 
Actual 
Use 

2016 
Projected 

Use 

2017 
Projected 

Use 

Groundwater – Santa Maria 
Groundwater Basin 

1,323 43 620 900 

Groundwater- Pismo Formation 200 44 120 200 

County of San Luis Obispo 
Lopez Reservoir Project 

2,290 2,152 1,560 1,200 

TOTAL 3,813 2,239 2,300* 2,300 

*- Current water use demand by Arroyo Grande customers is 30% below 2015 use.  2016 demand is 
on project to be well below 2,300 AF. 
 
Previously initiated water conservation programs and mandatory water use 
restrictions implemented by the Council have helped significantly reduce water use 
demands. In 2004 the average per capita water use for Arroyo Grande was 200 
gallons per capita per day (gpcd). The average consumption for 2015 was 113 gpcd. 
Demand management and conservation still remains the primary tool to address 
future water supply needs. 
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Additional options for addressing potential water supply deficiencies include the 
development of drought resistant water supply projects.  The City Council has 
previously directed City staff to work closely with our local partners on the three 
potential projects listed below: 
 

1. Pismo Beach Regional Groundwater Sustainability Project; 
2. South San Luis Obispo County Sanitation District Recycled Water Facilities 

Planning Study; and 
3. Diablo Desalination Plant Excess Water. 

 
The City is engaged with the leading partner agencies on all three of the projects 
listed above and will bring back reports to the Council at key decision making points; 
however, these projects will require several years of development, design, 
environmental review and arrangement for financing. None of the projects will be 
delivered by 2018, the year in which the City’s ability to meet water demand is 
uncertain. The purchase of temporary water supplies from available sources may be 
necessary.   
 
Temporary water supply purchases may be arranged where water can be delivered 
through existing conveyance networks. Options include, but are not limited to, the 
following: 
 

 Zone 3 Agencies with available supplies from the Lopez Reservoir; 
 Nacimiento Agencies with surplus water supplies.  (Would require creative 

water wheeling arrangements); and 
 State water contractors and subcontractors with excess water supplies. 

 
Discussions between all of the countywide water managers have been initiated by 
the County of San Luis Obispo Public Works Department in anticipation that inter-
County water purchase may be necessary. As indicated above, the City could not 
utilize State water due to the results of a ballot measure prohibiting the purchase of 
State water without a majority voter approval. 
 
At the November 6, 1990 General Municipal Election, the voters of Arroyo Grande 
approved Measure “A,” as stated below, which stipulates that an affirmative vote of 
the voters of Arroyo Grande is required before the City of Arroyo Grande is 
authorized to participate in the California State Water Project: 
 

Measure “A” “Shall an affirmative vote of the voters of Arroyo Grande be 
required before the City of Arroyo Grande is authorized to 
participate in the California State Water Project?” 
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Furthermore, the full text of Measure A stated that the City of Arroyo Grande shall not 
participate, in any way, including, but not limited to, the expenditure or commitment of 
any funds, in the California State Water project without an affirmative vote of the 
majority of the voters voting on such a measure. The full text of Measure “A” is as 
follows: 

Full Text of Measure “A” 
 

 The People of the City of Arroyo Grande do hereby ordain as follows: 
 

Section #1. The City of Arroyo Grande shall not participate, in any way, 
including but not limited to, the expenditure or commitment of any funds, in the 
California State Water Project without an affirmative vote of the majority of the 
voters voting upon such a measure. 

 

Section #2. This ordinance shall not be amended nor repealed without a vote 
of the voters of Arroyo Grande. 

 
One of the benefits of participating in the State Water Project is the ability to access 
water from geographical areas beyond the Lopez Reservoir and City’s watershed.  
There is a County led effort to, where possible, utilize excess water supply from 
Northern California and conserve local water supplies.   Due to wet winter conditions 
in Northern California, several of the largest State Reservoirs have filled significantly, 
improving the State water supply. As a result, the State of California has increased 
the allocation to State water contractors to 60% of their full allocations.  The County 
of San Luis Obispo has a State water allocation of 25,000 AFY, substantially beyond 
the State water contracts within the County as listed below: 
 
SLO County State Water Entitlement: (in Central Valley Aqueduct)  25,000 AFY  
SLO County Capacity- Coastal Branch Phase II State Water Project:    4,830 AFY  
 
Northern Cities Entitlements to State Water:              Pismo Beach    1,240 AFY 

Oceano CSD         750 AFY  
  
While the County has 25,000 AFY of State Water-Table A Allocation, it is only entitled 
to 4,830 AFY of capacity within Phase II of the Coastal Branch pipeline and the 
Polonio Pass Water Treatment Plant. The remainder of the capacity within these 
facilities is allocated to the Central Coast Water Authority (CCWA), via the Santa 
Barbara County Flood Control and Water Conservation District.  County officials are 
currently negotiating with the CCWA for conveyance capacity to allow for the 
potential delivery of additional State water supply.  
 
The negotiations between the CCWA and the County water managers may allow the 
County to deliver SWP water in excess of currently allocated capacity of 4,830 ac-ft 
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per year.  However, there are several factors, including but not limited to those listed 
below, that may limit the ability for the County to deliver additional SWP water: 

 Ability of the County to negotiate with CCWA to convey the additional water 
through the Phase II Coastal Branch of the State Water system. 

 Agreement of all of the ten (10) San Luis Obispo County State water 
subcontractors to allow for the purchase of State water by a non-State water 
subcontracting entity.  State water subcontractors in the County all must 
provide a waiver to the County. 

 The County must have the ability to “wheel” the water through an existing 
distribution system to a willing purchaser. 

 
Additionally, there is the potential that excess State water may be purchased directly 
from the individual State water subcontractors, such as the City of Pismo, Oceano 
Community Services District, or San Miguelito Mutual Water Company, among 
others.  
 
Timing 
On May 10, 2016, the Council directed staff to bring back a report for consideration to 
place a measure on the November 2016 General Municipal Election ballot that would 
allow the City to purchase water from the California State Water Project under local 
water emergency conditions. Recommended ballot language is below.  
 
Ballot Language 
Under AGMC Section 13.07.020, after holding a duly noticed public hearing, the City 
Council may declare a Stage I Water Shortage Emergency when it finds “that there 
have been impacts to the City’s water supply, and/or it has been determined that it is 
imminent the City’s water supply has or will become so limited that an emergency 
shortage condition exists as far as the available water supply being less than the 
projected demand.” A Stage 1 Water Shortage Emergency triggers mandatory 
reductions in water use and water use restrictions. The proposed ballot measure 
authorizes the purchase of State water only under water emergencies declared by 
the Arroyo Grande City Council.  The following ballot measure is proposed: 
 

 
CITY OF ARROYO GRANDE 

MEASURE _____ 
 

Shall the City of Arroyo Grande be authorized to 
purchase water from the State Water Project to 
supplement the City’s existing water supplies 
during local water emergencies declared by the 
Arroyo Grande City Council? 

 
Yes 

 
No 
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Previous consideration has been given to the purchase of a permanent allocation 
from the State Water Project.  Staff does not recommend such an effort for the 
following reasons: 
 

 The design capacity for the Phase II portion of the Coastal Branch pipeline, 
which delivers State water to the Central Coast, has been secured through 
contracts by other agencies and would have to be purchased at an unknown, 
negotiated price, if there was a willing seller. The Phase II section of the 
Coastal Branch pipeline of the State Water Project pipeline was designed and 
constructed to a size and capacity determined by the participating agencies at 
the time of the project design.  Additional capacity for future participants was 
not considered and all costs for construction were distributed amongst the 
participating subcontractors. 

 Should additional water conveyance capacity be secured through one of the 
current sub-contractors, a fair-share payment would have to be determined.   
This “buy-in” cost would likely be substantial. 

 State Water can be an unreliable water source that happens to be available 
now during our local drought conditions, but is generally restricted during times 
of statewide drought conditions.    Investment in a more reliable supplemental 
water source such as recycled water would be more prudent. 

 
Despite challenges and drawbacks to the pursuit of a permanent allocation of State 
Water, the Council may choose to modify the proposed ballot measure to ask the 
Arroyo Grande voters to authorize pursuing the permanent purchase of State water.  
The following ballot measure is not recommended, but may be used in place of the 
proposed measure language should the Council wish to pursue this option:  
 

 
CITY OF ARROYO GRANDE 

MEASURE _____ 
 

Shall the City of Arroyo Grande be authorized 
to pursue the purchase of water from the State 
Water Project as a permanent supplemental 
water supply? 

 
 
Yes 

 
 
 

 
No 
 

 
 

 
As stated above, the pursuit of a permanent allocation of water supply from the State 
Water project and the placement of this question on the ballot is not recommended at 
this time.   
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ALTERNATIVES: 
The following alternatives have been identified for City Council consideration: 
 
1. Approve staff’s recommendations by adopting the proposed Resolutions, 

approving the argument in favor of the measure, appropriating $25,000 from the 
Water Availability Fund for costs to place the measure on the ballot and for 
public information and education efforts; 

2. Postpone consideration of the measure until the November 2018 election; 
3. Modify the language of the proposed ballot measure to ask the Arroyo Grande 

voters if the City should be authorized to purchase a permanent allocation from 
the State Water System;  

4. Do not approve a ballot measure and reconsider relying entirely on conservation 
measures and potential purchase of surplus Lopez water from neighboring 
agencies to address the City's water needs; or 

5. Provide other direction. 
 
ADVANTAGES: 
Access to available State water may be one of a few options for supplemental water 
supply should one or both of the City’s water supplies become impacted to the point 
that we can no longer meet the water supply demands for our customers. Under the 
proposed ballot measure, the purchase of State water would only be available if 
necessary to respond to drought, seawater intrusion, or other emergency water 
supply conditions. 
 
Placing the measure on the ballot at this time will benefit from the heightened 
community awareness of the City’s water supply challenges due to the ongoing 
drought conditions.  Additionally, placing the measure on the ballot at this time will 
better inform the County (District) as the City works to secure additional water 
supplies should the drought continue.   
 
DISADVANTAGES: 
Placing the measure on the November ballot will require a monetary allocation, as 
well as staff resources to provide an effective public education effort. Given a 
substantial current work load and list of current projects and initiatives, some work 
efforts and projects may be postponed or delayed.  
 
ENVIRONMENTAL REVIEW: 
No environmental review is required for this item.   
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PUBLIC NOTIFICATION AND COMMENTS: 
The Agenda was posted in front of City Hall on Thursday, June 23, 2016 and the 
Agenda and staff report were posted on the City’s website on Friday, June 24, 2016.   
 
Attachments: 

1. Proposed Argument in Favor 
2. June 2010 City Council report - Updated Analysis of Water Supply and Usage 
3. Resolution No. 2383- State Water  
4. Resolution No. 2432- State Water 
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                     RESOLUTION NO.  
 
 A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 

ARROYO GRANDE, CALIFORNIA, ORDERING THE 
SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY A 
MEASURE TO AUTHORIZE THE PURCHASE OF WATER 
FROM THE CALIFORNIA STATE WATER PROJECT 
UNDER LOCAL WATER EMERGENCY CONDITIONS AT 
THE GENERAL MUNICIPAL ELECTION TO BE HELD ON 
TUESDAY, NOVEMBER 8, 2016, AS CALLED BY 
RESOLUTION NO. 4730 

 
WHEREAS, a General Municipal Election on November 8, 2016 has been called by 
Resolution No. 4730 adopted on June 14, 2016; and 
 
WHEREAS, the City Council also desires to submit to the voters at the election a question 
relating to increasing options for the purchase of supplemental water supplies during 
declared local water emergencies; and  
 
WHEREAS, under certain conditions, surplus water from the State Water Project may be 
available to purchase as a supplemental water supply for Arroyo Grande water customers 
should this potential supply be the most advantageous. 
 
NOW THEREFORE, BE IT RESOLVED, that the City Council of the City of Arroyo Grande 
does resolve, declare, determine, and order as follows: 
 
SECTION 1.  That the City Council, pursuant to its right and authority, does order submitted 
to the voters at the General Municipal Election the following question: 
 
 

CITY OF ARROYO GRANDE 
MEASURE ____ 

 
Shall the City of Arroyo Grande be authorized to 
purchase water from the State Water Project to 
supplement the City’s existing water supplies during 
local water emergencies declared by the Arroyo 
Grande City Council? 
 

 
 

Yes 
 
 
 

No 

 
SECTION 2. That the vote requirement for the measure to pass is a majority (50% + 1) of 
the votes cast of the votes cast. 
 
SECTION 3. That in all particulars not recited in this Resolution, the election shall be held 
and conducted as provided by State law for holding municipal elections. 
 
SECTION 4.  That notice of the time and place of holding the election is given and the City 
Clerk is authorized, instructed and directed to give further or additional notice of the 
election, in time, form and manner as required by law.  
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SECTION 5. That the City Clerk shall certify to the passage and adoption of this Resolution 
and enter it into the book of original Resolutions. 
 
On motion of Council Member _________, seconded by Council Member _______, and on 
the following roll call vote: 
 
AYES:   
NOES:  
ABSENT:  
 
The foregoing Resolution was passed and adopted this 28th day of June 2016.  
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_____________________________________ 
JIM HILL, MAYOR 
 
 
ATTEST:  
 
 
 
        
KELLY WETMORE, CITY CLERK 
 
 
APPROVED AS TO CONTENT: 
 
 
 
_____________________________________ 
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
 
_____________________________________                                                                         
HEATHER WHITHAM, CITY ATTORNEY 
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A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF ARROYO GRANDE SETTING PRIORITIES FOR 
FILING A WRITTEN ARGUMENT REGARDING A CITY 
MEASURE AND DIRECTING THE CITY ATTORNEY TO 
PREPARE AN IMPARTIAL ANALYSIS 

 
WHEREAS, a General Municipal Election is to be held in the City of Arroyo Grande, 
California, on November 8, 2016, at which there will be submitted to the voters the 
following measure: 
 

 
CITY OF ARROYO GRANDE 

MEASURE _____ 
 

Shall the City of Arroyo Grande be authorized to 
purchase water from the State Water Project to 
supplement the City’s existing water supplies 
during local water emergencies declared by the 
Arroyo Grande City Council? 

 
 
Yes 

 
 
 

 
No 
 

 
 

 
 
NOW, THEREFORE BE IT RESOLVED by the City Council of the City of Arroyo 
Grande as follows: 
 
SECTION 1.  That the City Council, being the legislative body of the City of Arroyo 
Grande, hereby authorizes ALL members of the City Council, to file a written argument 
in favor of the City measure not exceeding 300 words, accompanied by the printed 
names and signatures of the authors submitting it, in accordance with Article 4, Chapter 
3, Division 9 of the Elections Code of the State of California. The argument may be 
changed or withdrawn until and including the date fixed by the City Clerk after which no 
arguments for or against the City measure may be submitted to the City Clerk. 

The arguments shall be filed with the City Clerk, signed, with the printed names 
and signatures of the authors submitting it, or if submitted on behalf of an organization, 
the name of the organization, and the printed name and signature of at least one of its 
principal officers who is the author of the argument. The arguments shall be 
accompanied by the Form of Statement To Be Filed By Author(s) of Argument. 
 
SECTION 2. That the City Council directs the City Clerk to transmit a copy of the 
measures to the City Attorney, unless the organization or salaries of the Office of the 
City Attorney are affected.  

a. The City Attorney shall prepare an impartial analysis of the measure not 
exceeding 500 words showing the effect of the measure on the existing law 
and the operation of the measure.  If the measure affects the organization or 
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salaries of the office of the City Attorney, the City Clerk shall prepare the 
impartial analysis. 

b. The analysis shall include a statement indicating whether the measure was 
placed on the ballot by a petition signed by the requisite number of voters or 
by the governing body of the city. 

c. In the event the entire text of the measure is not printed on the ballot, nor in 
the voter information portion of the sample ballot, there shall be printed 
immediately below the impartial analysis, in no less than 10-point type, the 
following:  “The above statement is an impartial analysis of Measure ___. If 
you desire a copy of the ordinance or measure, please call the election 
official’s office at 805-473-5400 and a copy will be mailed at no cost to you.” 

d. The impartial analysis shall be filed by the date set by the City Clerk for the 
filing of primary arguments. 

 
SECTION 3. That the City Clerk shall certify to the passage and adoption of this 
Resolution and enter it into the book of original Resolutions. 
 
On motion by Council Member                 , seconded by Council Member             , and 
on the following roll call vote, to wit: 
 
AYES:  
NOES: 
ABSENT: 
 
the foregoing Resolution was passed and adopted this 28th day of June, 2016. 
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JIM HILL, MAYOR 
 
 
ATTEST: 
 
 
 
______________________________________   
KELLY WETMORE, CITY CLERK 
 
 
APPROVED AS TO CONTENT: 
 
 
    
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
   
HEATHER WHITHAM, CITY ATTORNEY 
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RESOLUTION NO. 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ARROYO 
GRANDE, CALIFORNIA, PROVIDING FOR THE FILING OF REBUTTAL 
ARGUMENTS FOR CITY MEASURES SUBMITTED AT MUNICIPAL 
ELECTIONS 

 
WHEREAS, Section 9282 of the Elections Code of the State of California provides for 
written arguments to be filed in favor or against city measures not to exceed 300 words 
in length; and 
 
WHEREAS, Section 9285 of the Elections Code of the State of California authorizes the 
City Council by majority vote, to adopt provisions to provide for the filing of rebuttal 
arguments for City measures submitted at municipal elections. 
 
NOW, THEREFORE BE IT RESOLVED by the City Council of the City of Arroyo 
Grande as follows: 
 
SECTION 1.  That pursuant to Section 9285 of the Elections Code of the State of 
California, when the City Clerk has selected the arguments for and against the measure 
(not exceeding 300 words each) which will be printed and distributed to the voters, the 
City Clerk shall send a copy of an argument in favor of the measure to the authors of 
any argument against the measure, and a copy of an argument against the measure to 
the authors of any argument in favor of the measure, immediately upon receiving the 
arguments.   

The author or a majority of the authors of an argument relating to a City measure 
may prepare and submit a rebuttal argument not exceeding 250 words or may authorize 
in writing any other person or persons to prepare, submit, or sign the rebuttal argument.   

A rebuttal argument may not be signed by more than five authors.  
The rebuttal arguments shall be filed with the City Clerk, signed, with the printed 

name(s) and signature(s) of the author(s) submitting it, or if submitted on behalf of an 
organization, the name of the organization, and the printed name and signature of at 
least one of its principal officers, not more than 10 days after the final date for filing 
direct arguments. The rebuttal arguments shall be accompanied by the Form of 
Statement To Be Filed By Author(s) of Argument. 

Rebuttal arguments shall be printed in the same manner as the direct arguments. 
Each rebuttal argument shall immediately follow the direct argument which it seeks to 
rebut.   
 
SECTION 2. That all previous resolutions providing for the filing of rebuttal arguments 
for City measures are repealed. 
 
SECTION 3. That the provisions of Section 1 shall apply only to the election to be held 
on November 8, 2016, and shall then be repealed. 
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SECTION 4. That the City Clerk shall certify to the passage and adoption of this 
Resolution and enter it into the book of original Resolutions. 
 
On motion of Council Member _________, seconded by Council Member 
____________, and on the following roll call vote, to wit: 
 
AYES: 
NOES: 
ABSENT: 
 
the foregoing Resolution was passed and adopted this 28th day of June, 2016. 
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RESOLUTION NO. 
PAGE 3 
 
 
 
 
    
JIM HILL, MAYOR 
 
 
ATTEST: 
 
 
 
______________________________________  
KELLY WETMORE, CITY CLERK 
 
 
 
APPROVED AS TO CONTENT: 
 
 
    
GEOFF ENGLISH, ACTING CITY MANAGER 
 
 
APPROVED AS TO FORM: 
 
 
   
HEATHER WHITHAM, CITY ATTORNEY 
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ATTACHMENT 1 

 

ARGUMENT IN FAVOR OF MEASURE _________ 

 
Your “YES” vote on Measure ____ will authorize the City of Arroyo Grande to purchase 
State water if necessary to meet anticipated water supply needs.  Due to ongoing 
drought conditions, the City may not have sufficient water supplies to meet its 
customer’s water use demand as soon as 2018.   To meet current water demands, the 
City uses all of its allotment of Lopez Reservoir water and a court order prevents the 
City from pumping groundwater above its entitlement.  
 
State water may be available to the City for short term purchases, even in drought 
conditions, because the County of San Luis Obispo has excess supply that is available 
to compensate for periodic reductions in deliveries from the State.   
 
Access to State water will potentially provide the City with a supplemental water source 
when local water supplies are jeopardized.  Water conservation efforts by Arroyo 
Grande water customers have significantly reduced water use Citywide. Additionally, 
long-range efforts to secure supplemental water supplies such as recycled water are 
ongoing, but will take several years to develop.  Given the uncertainties involving our 
water resources, it is prudent to have additional options to secure supplemental water 
supplies.  Approval of this measure will provide the critical authorization needed to 
purchase State water if needed to replace the loss of existing supply due to drought or 
other emergency conditions.  This measure is not intended to acquire water to 
accommodate any growth not currently allowed or planned. 
 
The City has worked hard to make available the water needed to serve its customers, 
but supply is restricted and options are limited.  Your City Council unanimously urges 
you to take the steps necessary to help ensure it can continue to meet these needs in 
the future in a cost effective manner by voting “YES” on Measure ______. 
 
 
 
_______________________________  ________________________________ 
Jim Hill, Mayor     Barbara Harmon, Mayor Pro Tem 
 
 
 
_______________________________  ________________________________ 
Jim Guthrie, Council Member   Kristen Barneich, Council Member 
 
 
 
_______________________________  
Tim Brown, Council Member 
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ATTACHMENT 3
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ATTACHMENT 4
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TO: 

FROM: 

SUBJECT: 

DATE: 

MEMORANDUM 

CITY COUNCIL 

GEOFF ENGLISH, ACTING CITY MANAGE~ 
SUPPLEMENTAL INFORMATION 
JUNE 28, 2016 CITY COUNCIL AGENDA ITEM 11.b. 
CONSIDERATION OF PLACING A MEASURE ON THE BALLOT AT 
THE NOVEMBER 8, 2016 ELECTION TO AUTHORIZE THE PURCHASE 
OF STATE WATER UNDER LOCAL WATER EMERGENCY 
CONDITIONS 

JUNE 28, 2016 

Attached for the City Council's consideration is an Alternative Argument in Favor of the 
proposed ballot measure. The Argument has been modified to provide consistency with 
the proposed ballot question which asks if the City shall be authorized to purchase 
water from the State Water Project to supplement the City's existing water supplies 
during local water emergencies declared by the City Council. 

It is recommended the Council approve the proposed Alternative Argument in Favor of 
the measure. 

c: Acting City Manager 
City Attorney 
City Clerk 
Public Review Binder 



ALTERNATIVE 

 

ARGUMENT IN FAVOR OF MEASURE _________ 

 
Your “YES” vote on Measure ____ will authorize the City of Arroyo Grande to purchase 
State water if necessary under local water emergencies declared by the Arroyo Grande 
City Council to meet anticipated water supply needs.  Due to ongoing drought 
conditions, the City may not have sufficient water supplies to meet its customer’s water 
use demand as soon as 2018.   To meet current water demands, the City uses all of its 
allotment of Lopez Reservoir water and a court order prevents the City from pumping 
groundwater above its entitlement.  
 
State water may be available to the City for short- term purchases, even in drought 
conditions, because the County of San Luis Obispo has excess supply that is available 
to compensate for periodic reductions in deliveries from the State.   
 
Access to State water will potentially provide the City with a supplemental water source 
when local water supplies are jeopardized.  Water conservation efforts by Arroyo 
Grande water customers have significantly reduced water use Citywide. Additionally, 
long-range efforts to secure supplemental water supplies such as recycled water are 
ongoing, but will take several years to develop.  Given the uncertainties involving our 
water resources, it is prudent to have additional options to secure supplemental water 
supplies.  Approval of this measure will provide the critical authorization needed to 
purchase State water if needed to replace the loss of existing supply due to drought or 
other emergency conditions.  This measure is not intended to acquire water to 
accommodate any growth not currently allowed or planned. 
 
The City has worked hard to make available the water needed to serve its customers, 
but supply is restricted and options are limited.  Your City Council unanimously urges 
you to take the steps necessary to help ensure it can continue to meet these needs in 
the future in a cost effective manner by voting “YES” on Measure ______. 
 
 
 
_______________________________  ________________________________ 
Jim Hill, Mayor     Barbara Harmon, Mayor Pro Tem 
 
 
 
_______________________________  ________________________________ 
Jim Guthrie, Council Member   Kristen Barneich, Council Member 
 
 
 
_______________________________  
Tim Brown, Council Member 
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